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Sub: Clarification regarding AMC/Post Service Contracts.

Under the provisions of Para 3.9 Part-B to DFPDS-2015, it is stipulated that CFAs
can approve extension of existing AMC/Service Contracts Cases with same terms and
conditions, prices provided a) the combined value of original contract & extended contract
falls within their powers and (b) it is certified that there is no downward trend in prices.

2. In this context, a doubt has been raised by one of the PIFA with regard to
determination of CFAs in the proposals relating to extension/renewal of AMC.

3. The issue has been examined in consultation with MoD (Fin) and it is clarified that
only AMC cost of original contract plus the current AMC proposal may be combined to
arrive at the total AMC cost and CFA should be determined on the basis of this value.

oy
WP
(Nirﬁpama)

Jt. CGDA (IFA)




