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Financial Advice Circular No.-01 of 2015-16 dated 18.5.2015, is forwarded herewith for
information and guidance please.
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Financial Advice Circular No. 01 of 2015-16

Controller General of Defence Accounts
Uian Batar Road, Palam, Delhi Cantt - 110010
Ph No. 011 — 25665571, 25665572 , FAX No. 011- 25674779.
(IFA WING)

E-Mail : cgdanewdelhi@nic.in & cadaifa@gmail.com

Dated: 18.05.2015

Subject:- Financial Advice Cases.

The financial advice cases as submitted by IFA WNC, Mumbai & IFA

(Coast Guard), New Delhi, is circulated herewith for information and guidance.

1. IFA (WNC), Mumbai has carried out the examination of proposal for

extension of Annual Maihtenace Contract for Appassionata E.K.M of INS

Sindhuvijay in which there has been saving to states to the tune of Rs. 1.73 Crore

as a result of careful and detailed examination of the proposal:-

It was observed in the instant case that a proposal entailing an
expenditure amounting to Rs. 1.73 crores for conclusion of Annual Maintenance
Contract for Appassionata EKM of INS Sindhuvijay was concurred by the IFA and
sanctioned by the CFA in January 2011. However, the Annual Maintenance Contract
could not be signed by both of the parties till May 2013. Since the main Annual
Maintenance Contract was not signed till May 2013, there was no authority in support of
the proposal for extension of Annual Maintenance Contract. Hence, as a result of

intelligent scrutiny by their office, the proposal was dropped and there was saving of Rs.

1.73 Crores to the state.



2. IFA (Indian Coast Guard), New Delhi has examined the Provision of

deficient furniture for Married Accomodation at DHQ-3 Mangalore:-

IFA exai.ined the pioposal & observed that the AE-I! contxir~u an
element of escalation amounting Rs. 18,57,593/- on Furniture. However, escalation on
furniture is not applicable in terms of E-in-C’s letter No. A/95533/DWP/Pol/E2W (PPC)
dated 09 Nov 2007. This issue was raised by IFA (Indian Coast Guard), New Delhi.

Accordingly, IFA’s observation was faxed to the DHQ-3 Mangalore for
elucidation. The AE-Il was revised by the Engineer Authority, deleting the element of
escalation on furniture and the proposal was concurred for Rs. 1,73,94,000 based on
revised AE - II. In the instant case, total saving of Rs. 19,13,200/- (Rupees nineteen

lakh thirteen thousand two hundred only) was achieved.

(Chitra Ramanuja)
AO, IFA Wing



