Office of the Controller General of Defence Accounts
Ulan Batar Road, Palam, Delhi Cantt-10
Fund Cell/AT-VIII

No.FC/14502/Gen Matters/Vol.-V Dated: 04t June 2019

To

All PCsDA/CsDA/PCA(Fys)

Subject: Amendment to the provision of General Provident Fund
(Central Service) Rule 1960-liberalization of provisions for
withdrawals & advance from the Fund by the subscriber-
regarding

FHH "R

Copies of Government of India, Ministry of Defence Office Memorandum
F.No.C/7026/VII CPC/73/423/D (Pay/Services), dated 22.05.2019 alongwith
Ministry of personal, PG & Pension OM No. 3/2/2017-P&PW (F)(i) & OM
No.3/2/2017-P&PW (F)(ii), dated 7th March 2017 on the above subject are
available on the website of CGDA for information, guidance and compliance
please.

This issues with the approval of Jt. CGDA (Funds).

Sd.

Sr.Accounts Officer
(AT-VIII)

Encl: As above

Copy to

P Section (Local) For uploading on the website.

G0l hNK_
Sr‘Accounts Officer
(AT-VIII)
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F.No. C/7026/VII CPC/73/423/D(Pay/Services)
Government of India
Ministry of Defence

New Delhi, the 7 2, May 2019

To
The Chief of the Army Staff
The Chief of the Air Staff
The Chief of the Naval Staff

Subject:- Amendment to the provisions of general Provident Fund (Central Service) Rules,
1960- liberalization of provisions for drawal of advance from the Fund by the
subscribers-regarding.

Sir,
I am directed to refer to Ministry of Personnel, PG & Pension’ OM No. 3/2/2017-P&PW
(F)(i) & OM No. 3/2/2017-P&PW (F)(ii) dated 7% March, 2017 on the above subject. The

provisions of the said letter will mutatis-mutandis be applicable to Armed Forces Personnel.

2, This letter—issues with concurrence of Defence (Finance) vide their Dy. No

209/AG/PD/2019 dated 17.05,2619.
AN
AT

Encl. As above.

Yours Faithfully,

o

Distribution: As per standard list attached.

Copy to:- D(IT) for uploading on the website of Ministry of Defence.

(Arun Kumar)
Under Secretary to the Government of India
Tele:- 23012739
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. Minisiry of Personmel, PG & Pensions ™
Departmahi of Pension. &_P«ensfﬂnefg_’-'Weifaﬁe
- ' Desk-F ¢ s - -
“ : 3" Floor, Lok Mayak Bhavan,
Khan Market, New: Delhi-110003
Dated the 710 March, 2017,

OFFICE MEMORANDUM

~ Subject: -Amendment to the pravisions of Genera] P’rovi.de,nf. Fund (Central

Service)Rules 1960- ‘liberalization of provisions for withdrawals . from the
Fund bythe subseribers — reganding. I

* The General Provident Fund (Central Service)Rules came into. force in 1980 and-
Rule 15 of the said rules provide for withdrawals by the subscribers. Some amendments
have been made from fime o time o address the concerns rafsed by the subseribers,
However, the provisions, largely remain restrictive, There is a felt need fo liberalize
provisions, raise limiis and similify the procedure. « '

4 The provisiohs ih the rules have been reviewed and it has now been decided to
permit withdrawals 'fro-g.n the fund by the subscriber for the following purposes: -

0] Education — This will ihefude pﬁmary.,'semndéry and higher education, covering all -

sireams and inStitutions, _ - : o
(i) 'Qbh‘ga_to:,y Experises viz. betrothal, mardage, funerals, or other ceremonies of, seff or
family members-and dependants, - L o L
(i) ‘ liness of self, family members ordependants, h L : »
S Pur’éh'as,efof consumer durables. - > ¢ '

3. It has been decided to permit withdrawal of upto iwe!ve.m‘on-’ths, pay or three-fourth
of the amount stariding at credit, whichever s less. For liness, the withdrawal may be(
allowed upto 90% of thg amount standing at‘i-:gedit of the subscribes. A subscriber may

sebk withdrawal after comgletion of ten years of service, '
(v)  Housing including building or avquinng a suitable-house ora ready built flat
- TorAls Tesdéhice, ; - " . n
(v} Repaymentof outstanding housing loan,
(Vi) Purchase ofhouse site for buflding a house: _
{viif) -Constructing a house on a Sjte acquired, '
(&) Recon;:s;frucﬁng or making additions on a house already acquired,
(X Renovating, additions or allerations of aneestral house.

4. A subseriber may be :»aliowgcf 1o withdraw-upto ninaty percent of the amount B
standing at credit for the above PUrposes. |t is else decided do awdy with the present
instructions ‘which lay dewn that subsequent to the sale of house for which GPF

. withdrawal has been availed, the amount withidrawn has to. be depesited back. GPF

withdrawal for housing purpose will no longer be linked with the limits prescribed unger—
HBA rules. A subsciiber may be. permitted to avail the facility at any time during his . .

. Contd. ~
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Hinistry of Personnel, PG &?eﬁszam S
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Desk-F '
¢ 3”d Floor, Lok Mayak Bha\fan,
Khan market New Delhi-110003
o | | . . Dated 7 March, 2617,
S . OFEICE MEMORANDUM

ﬂ/i@i{’ Subject: | Amendment to. the provrswns of General -Provident Fund {Central
d ( /k\, ; Service)Rules. 1960~ liberalization of provisions far drawal of advance from
{ the Fund by the subscribers — regardmg 7

« ) ) : . ,:.\
‘r ! . ™

§

L

@% i The Genéral Provident Fund {CentraJ Semce)ﬂu es came ino force in 1860, Rule
5 e . 12 of the said rules provide for drawal of advarice by.the subscribers, fo.be sanctioned by
- the competent autherity. for reasens indicated in the Rules.  Some amendmerits have
been made from firhe to time to:addréss the cdonceins raised by the subsciibers. However
. the provisions, iarget_y remain restrictive. Theré Is a felt need to nberahze prowsrons réise
fimits and simplify the procedure. - ; : :

2 The provisions in the rules have now -been reviewsd and lt has been decided to'
permit the subscriBer to prefer am advanee from General medent Fund- (Central Service) .
Rules 1980 for the fol]owmg purposes : .

} 0/9 /[-/ L ’ e
GEW T (i) Hlness of self, family members or dependents

dE ' 4,,,5:;»11— (n) Education of family members or ‘dependent of the subscnber Educauon Wi
Py . include primary, secondary and higher edueation, covering all streams "an
o © _ . edycational institutions,
S  (ifi) . Obligatery Expénses’ viz. ‘betrothdl, mam&;ge funerais or- ofher Leremofiies,

(iv) ~ Caost of Legal proceedings,

(v) Costofdefence,

(vi)  Purchase of consumigr durables,

(vii) PBilgrimage and visifing places of eminence. This wxl mdude any fravel an
¢ : ¢ fourism related actmtxes ¢ : €

« «— ) « - ) : e

3. it has been degided fo enhance the limit of advance wupto 12 monfht of pay-or
three-fourth of the amounf at credit, whichever is less. Amount G 20VANGs will be
N T et 5
recovergble in & maximum of 80 mstaﬂmen:.s The advance may be sancuoned by the
declared Head of Office. -

4, The detlared Head of Department is compefent to sanction an advance from the
“fund for reasoris nat covered abave.

r~

5 Maximum time limitzof fifteen days is being prescnbed for sanetion and paymen’t of
~ an advance from the Fund. In case of emergencisgs like iliness. ete,, the t;me hrmt mayhev
- restricted to seven days. . ‘

Contd../-
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10,
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