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Subject: Rush of expenditure in last Quarter of Financial Year.
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A copy Ministry of Defence (Fin/Budget) O.M. No. 9(2)/Bud-1/2014 dated
8th March, 2017 on the above subject is enclosed for information and necessary
action.

2. Ministry of Defence (Fin) vide their ibid OM, have pointed out that various
audit reports of the Comptroller and Auditor General (CAG) of India have observed in
the past that there is huge rush to expenditure by the government departments during
the last quarter of the financial year as well as during the last month of financial year.
According to Rule 56(3) of General Financial Rules (GFR), rush to expenditure
particularly in the closing months of financial year shall be regarded as a breach of
financial propriety and shall be avoided. It has been further mentioned that Finance
Ministry has already sensitized all administrative heads that rush of expenditure in
the year end must be strictly avoided. As per their guidelines, the last quarter
expenditure must be limited to actual procurement of goods and services and
reimbursement of expenditure already occurred. Ministry of Finance’s instructions
seeks to restrict last quarter expenditure to 33% ceiling and last month (March)
expenditure to 15% ceiling.

3. It is therefore requested that necessary instructions in this regard may please
be issued to all Sub Offices/Sections in the Main Office to ensure strictly compliance
of above instruction issued by Budget Division of Ministry of Defence (Finance).

Please acknowledge receipt. k//

Jt. CGDA (A/Cs & Budget)
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Ministry of Defence (Finance)
Budget-l Section
Subject:- Rush of expenditure in the closing month of Financia: Yaar 2016-17
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Please find enclosed herewith a copy of OM N

Yo .31y GFR-Exp. Coniroi/ TA
P016-171131 dated 08-03-2017 received fro
Financ
b

Department of Expendiiure.
nce on the above mentionad subject. It is requestad that tha neceasary
e tmken to ensure strict compliance of instructions issued by Department o
Expenditure, M/o Finance dated 08-03-2017 on ihe subject maiter.
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MoD (Fin) ID No. 8(2}/Budget-l/ 2014 dated 08-03-2017
Copy for information and necessary action to: VCOAS, VONS, VCAS, CISC,
SOR&D (R&M), DGFP, DGOF, DGNCC, Dte of Standardization, DGAQA, T
DGGA, DGBR, DG DCAFME, DGDE, CGDA- with the
nstructions circulated | concernad.
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F. No. 3(1)/GFR-Exp.Control/ TA-1/2016-17/131
Ministry of Finance
Dep’mm it of Expenditure
Office of the Contrailer General of Accounts
Mahalekha Niyantrak Bhawan, New Delhi,
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Cffice Memorandum
Subject: Rush of expenditura in the closing ronth of Financlal year 2018417,
Kind attention is invited to Ministry of Finanee, Department of Econoinic Affairs,
Budget Division OM vide F.No. 4(10) —W &M /2016 dated 47 August 2016,

Comptroller and Auditor General (CAG) of india have obsarvad in the past ihat

hare is huge rush of expenuuue by the Ceniral Government Twur‘-z trias /Depa :
during the last quarter of the financial year as wall as during the last 1 “non,h %‘ ﬁz'aarﬂai
year. According to Rule 56{3) of General Financial Rules (GFR), rush of sxpendiiure
particularly in the closing months of financial ysar shall be regarded as ‘.ds'n:'h of
financial propristy and shall be avoided. It has been furner mentionsd ét*aL :*m:ax e
Ministry has already sensitized all administrative heads hat rus

year end niust be stiictly avoidad, As per their guidelines, e las a,r‘ KDE
rmust be limited to actual procwrement of goods and services and relmbursement of
expanditure ‘already occurred. Ministry of Finance's li‘;?imm.u. & F‘P’<$ to resirict last

quarler expenditure to 33% ceiling and last manth (March) expanditur
Reguiar Sanctions and Bilis must thus be preferred on QFMQ .ﬁ‘*ﬂrtci
very few sanctions may be processed thereafier. Since pavrﬂem

India are processed i:hrr»ug}*- oF MS an iT driven payment portal, it nesds to
that there I3 no system ovaricad, which is likely ta happen unless e sanctio

are paced properly ovar the ias t%'ee weeks

in view of the abave, it is recuested that necessary instrucions in inis regard
may please be issued to all Heads of DGDE”m"BT}t and sub-offices/seciions of main

A
(=8
Minieh’ipsf Denari:mams so that there is no breach of financial
e

Br CCASICCASICAS are requastad to coordinate matters in this re
]
5 P
p
Shie, Py e

Joint Controlier Geﬁerm, Accounts
\

At Pr.CCAs/CCASICAS
Copy for information o ' :

1, FS & Secret sty (Emendxmsa) i

. 2. ‘iﬁ'@uﬁ‘—w... e - —— - ——n




