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Only TEN questions should be attempted — FIVE from Section-I and FIVE from Section-II.
Each question carries 10 marks.
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Section-I is common to all.
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In Section II, Candidates should answer any FIVE questions from Sub-Section A—~ARMY or B-
AIRFORCE or C-NAVY or D-FACTORY as opted by them. Answer to the questions to

Section-II should be written in a separate answer book.
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Reasons and Authority must be given in support of the answers.




OTT-1 (FRHToT ST )

Section-I (Works Accounts)

@t sttt & fore wmm)
(Common for All Candidates)
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(@)

What do you understand by Register of Appropriations? How is it maintained?
(3 marks)

Register of Appropriations is maintained by CE/CWE to record all allotments received by them,
all modifications thereto and all allotments made by them to lower echelons i.e. CWEs/GEs.GE
will also maintain a similar register showing allotments received from the CWE and allotments

made to sub-divisions. The register will be maintained under the supervision of the AO(GE).
(Auth: Para 187 of MESR)
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(b)

A court decree is issued for refund of security deposit to the contractor. E-Section of the
CDA office insists on sanction under ‘charged’ head of expenditure. Please comment on the
correctness or otherwise of the stand taken by E-Section. (3 marks)

The stand taken by E-Section is not correct as wherever refund of security deposit is decreed by
the Court, such an item cannot be treated as charged expenditure within the meaning of Article

112(3) (f) of the Constitution.
(Auth: Para 475 of MESR)
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(©

In a contract for construction of married accommodation for JCOs/ORs concluded by a CE,
compensation was payable by the contractor in terms of the contract but CE waived the
compensation amount. AO, GE insisted on the concurrence of PCDA. Please comment.

(2 marks)

Compensation can be waived by the CE without taking PCDA’s concurrence. Hence insistence by

AOGE for PCDA’s concurrence is not in order.
(Auth: Para 494 of MESR)

(=)
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(d)

Whose permission is required for a term contract for two years’ duration? (1 mark)

Chief Engineer’s prior concurrence required. (Auth: Para 412 of MESR)

®)
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(e)

What is the retention period of rejected and late tenders? (1 mark)

One year. (Auth: Para 431 of MESR)

(%h)
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(@)

What are the provisions for incurring liabilities for next year in respect of minor works and

major works in progress? (3 marks)

In respect of minor works, liabilities for payment in the next financial year may be incurred during
the last financial quarter, up to the average quarterly re-appropriation for the current year, without
any allotment of funds. In the case of major works in progress, liabilities may be incurred upto the
amount shown in the Schedule of Demands or Rs 5 lakh whichever is less. The restriction upto 5

lakh does not apply to major works in progress, which are executed by Lump Sum Contracts.

(Auth: Para 184 of MESR)

(C))
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(b)

A contract for provision of external services in a Cantonment station is accepted by Chief
Engineer. Star rates of certain items not provided for in the contract were approved by the
CWE after expiry of the period of the contract. Comment. (3 marks)

Though CWE is competent to fix star rates relating to any contract accepted by him or any higher
authority, these powers can be exercised only before the expiry of contract period. The sanction of
the officer who accepted the contract is required in cases where star rates have to be approved after
expiry of the period of the contract, as originally executed or subsequently amended. Hence in this

case approval of Chief Engineer who accepted the contract is warranted.
(Auth: Para 439 of MESR)

(M
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(©

The repair cost of an air conditioning plant which is under MES repair responsibility comes
to around 60% of the replacement cost thereof. What action devolves on the GE in this

situation? (2 marks)

In this case orders of the CE will be obtained as to whether the repairs are to be carried out or the

air conditioning plant declared BER.
(Auth: Para 933 of MESR)

()
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(d)

Are any departmental charges levied by MES on works executed for DAD? (1 mark)

No departmental charges are leviable by MES for works executed for DAD.
(Auth:Table H OF MESR, GOI MOD No.B/45809/Q3W(Policy)1285/So-1I/D(W-I) dated
06-08-74)

)
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(e)

What are the departmental charges levied by MES for works executed for Air Force?
(1 mark)

Departmental charges @ 2% are leviable for Air Force works.
(Auth: Note 1 below Table H of MESR,GOI MOD No 12(1)/93/D(Works-1I) dated 23-08-93)
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(2)

What is the objective behind issue of Technical Sanction? Can Technical Sanction be issued




before issue of Admin approval? (3 marks)

Technical sanction is issued by the competent engineering authority and is a guarantee that the
work proposals are structurally sound and that the estimates are accurately calculated and based on
adequate data. Ordinarily such technical sanctions are issued only after Admin approval. However,
in case of authorized items of work based on approved scales of accommodation and
specifications, necessary documents including designs and drawings can be prepared in advance so
that the stages of Technical sanction and Tender action can be covered expeditiously after admin
approval is accorded.

Govt. may also issue instructions specifying the categories of works cases where technical sanction

can be issued to facilitate tender action even before Admin approval.
(Auth: Para 42(a) & (b)of DWP 2007)

)
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(b)

A CE objects to issue of tender in the case of a work for construction of an office building on
the grounds that Technical Sanction amount has exceeded Admin approval amount
including its tolerance limit of 10% and tender should be issued only after receipt of revised

admin approval. Comment. (3 marks)

The objection of the CE is not valid as there is no bar on taking tender action in such cases subject
to the stipulation, to be recorded in writing, that revised admin approval is being obtained and that

no financial commitment will be made until revised admin approval or financial concurrence is
received. (Auth: Para 42(i) of DWP 2007)

(M
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(©)

Whose permission is required for single cost-plus tenders? (2 marks)

It requires the approval of E-in-C. Separate guidelines will be issued by the E-in-C for such
Projects with the approval of Defence Finance. (Auth:Para 46(b) of DWP 2007)

(=)
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(d)

The rough cost estimates of Building (including internal services like water and electric
supply) work out to Rs. 1,50,00,000. What will be the rough cost for:
(i) Furniture

(ii) External services (2x1=2 marks)

(1) RCE of furniture will be Rs 7,50,000.
(i1) RCE for External services will be Rs 37,50,000.
(Auth: Appx B to DWP 2007)

(%)
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(@)

What factors are taken into account by Station Board of Officers for hiring of residential

accommodation for Service officers? (3 marks)

The Station Board of officers will:
)] Survey available houses from the point of view of sanitation, security, suitability of
locality, scale of accommodation etc.




(i1) Fix rent of the house without any further reference to civil authorities as the
Collector’s representative is the member of the Board. The rent thus fixed will be
final.

(ii1) Record its reasons and the basis on which rent is fixed in each case giving details of
location, plinth area, facilities, rents in the locality, availability of accommodation and

SO on.
(Auth: Para 23(IILI) of Chapter 11 of Quarters and Rents(Rent Procedure)

)
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(b)

Who is generally authorized to fix the rent of a building? (2 marks)

GE is authorized to fix the rent of a building.
(Auth: Para 9 of Chapter 1 of Rent Procedure)

(M
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(©

An LAO objects to non-allotment of a house for more than one month after it fell vacant. It
was intimated to him that sanction of Area Commander was available for the same.

Comment. (3 marks)

(c) Wherever any building is to be kept vacant for more than 15 days, sanction of Area
Commander would be required. Besides, it will be seen that explanation rendered for the retention
of building is adequate and satisfactory. Hence LAQO’s objection is not in order. He has to only

verify that the explanation given for keeping the house vacant was justifiable.
(Auth: Para XVIIL4 & XIX.1 of Chapter 7 of Rent Procedure)

()
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(d)

An officer entitled to reserved accommodation at old station is transferred to a new station
where he is not entitled to reserved accommodation. He wishes to retain accommodation at
his previous station on the grounds of children education. What will be his entitlements at
old and new stations respectively? (2 marks)

He will be provided with single accommodation at new station at normal rent liability and with

alternative accommodation at the old duty station at normal rental liability.
(Auth: Para XVIL4(b) of Chapter 6 of Rent Procedure)

(%h)
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(@)

What are Fictitious stock adjustments? How should an AO, GE check these?
(3 marks)

Fictitious stock adjustments imply
(1) debiting to a work the cost of materials not required or in excess of actual requirements, or not
brought on site;
(2) debiting to a particular work for which funds are available the value of materials intended to be
utilized on another work for which no funds are available;
(3) the writing back of the value of materials used on a work to avoid excess over appropriation
etc.
These adjustments are treated as a serious irregularity. AO GE must report such irregularities to
the CDA/PCDA.

(Auth: Para 235 of UA Manual)
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(b)

Can the accounts of a completed work be reopened in case an error/omission in recording

the expenditure comes to notice? (3 marks)

The accounts in such a situation may be reopened in order to rectify the error or omission unless
the amount involved is not more than Rs 10 in which case it will be sufficient to make a note of

error or omission in the relevant documents concerned.
(Auth: Note below Para 291 of UA Manual)

Q)
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(©)

Loss statements will be required to be prepared where stores and furniture are sold at less
than their book value despite the fact that they have become unserviceable through fair wear
and tear. Comment. (2 marks)

No, loss statement is not required in such cases. They will be accounted for by means of an

expense voucher to be sanctioned by the competent Engineering authority as per their powers.

(Auth: Para 317 of UA Manual)

()
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(d)

A GE regularizes the discrepancies arising out of incorrect identification/nomenclature of

stores through adjustment vouchers. Comment. (2 marks)

GE’s action is in order. In case it involves no monetary loss, such discrepancies need to be
regularized by a GE by means of adjustment vouchers. Such adjustment vouchers will bear
reference to the original receipt issue vouchers on which the item was incorrectly identified and
the ledger page number affected.

(Auth: Note 1 below Para 326 of UA Manual)
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(@)

What points are to be seen by the E-section during scrutiny of a Monthly Expenditure
Return received from a GE office? (3 marks)

MER will be examined to see that it bears the AO GE Certificate to the effect that the expenditure
shown therein agrees with or has been reconciled with the figures shown in the punching medium
for the month. The return will be compared with that for the last month to ensure that expenditure
already incurred has been carried forward in the return for the current month. The following

further checks will be exercised:

i.  The figures shown in the MER should agree with those shown in the printed compilation
each month.

ii.  The expenditure shown against each major work will be checked with the Register of
Approvals to ensure that classification has been done under proper head of account.

iii. It will be seen that expenditure against each major work, sub-head or minor head of
account etc. is progressing fairly and that cases of excess expenditure over administrative
approval amount and sanctioned allotment have been reflected in the 1O statements by the
AO GE.

(Auth: Para 148 of OM VIII)
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(b)

During audit of a contractor’s final bill, E-section notices that the contractor had excluded
the amount of security deposit deducted from his RARs from the amount of pre-receipted
bill. Besides the contractor had signed in Tamil. Please comment.

(3 marks)

The contractor’s receipt should be for the gross amount including the amount, if any deducted on
account of security deposit. Hence submission of bill for the net amount is not in order. Besides, as

per prescribed provisions, signatures in vernacular language should be transliterated.
(Auth: Para 62 (ii) with Note 1 there under OM VIII)

Q)
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What action devolves on the GE where a contractor has lost the items handed over to him

‘free for fixing’ as a part of Schedule B stores? (4 marks)

The cost of the items handed over to the contractor ‘free for fixing’ lost by him should be
recovered at the penal rate as decided by the GE in case where GE/CWE is the Accepting Officer.
In case of CE level contracts, penal rate is to be decided by the CWE. The penal rate should be
about 25% over and above the rates of stores priced at stock book rate/market rate whichever is
higher.

(Auth: Note 3 below Para 62 of OM VIII)

(%h)
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(@)

What is meant by defects liability period? What is the contractor’s liability during this
period? (3 marks)

During defects liability period of 12 months after handing over the completed works to the Govt.,
the contractor is liable to rectify, remove or reconstruct the work so specified by the GE, if the
same is found to have been executed with unsound, imperfect or unskillful workmanship or is of a
quality inferior to that contracted for or not otherwise in accordance with the contract. The
contractor will have to take remedial action at his own expense on receipt of demand from the GE
in writing. In the event of his failing to do so within the period specified by the GE, the latter may

carry out the work at the risk and expense of the contractor.
(Auth: Clause 46 of IAFW-2249)

)
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(b)

For work of Rs. 20,00,000 in value, what will be the total payment released to the contractor?
(4 marks)

An amount of Rs 18,62,500/- will be paid to the contractor for the contract amount of Rs
20,00,000 retaining the remaining amount as retention money. For works exceeding Rs 10 lakh in
value, payment is made for 90% of the value of work executed for first 5 lakh, 92.5% of the value

of work executed for next 5 lakh and 95% of the value of work executed for the balance.
(Auth: Clause 64(c) of IAFW-2249)
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A contractor has successfully completed a Project for construction of Married
accommodation for the officers and has also submitted his final bill. However, before the
final bill is paid, the contractor puts in a claim for an additional amount of Rs. 2 lakh. Can
this claim be entertained? (3 marks)

No, the claim will not be entertained as once the Final bill is submitted by the contractor, his all

other claims are deemed to have been waived and extinguished.
(Auth: Clause 65 of IAFW-2249)

()
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(@)

What are the provisions regarding preparation of a Detailed Project Report? Can an outside
agency be engaged to prepare it? (3 marks)

A Detailed Project Report(DPR) is required to be prepared and submitted to the Govt. for approval
in projects requiring Cabinet approval.DPR is prepared after approval of works by the Govt. on the
basis of a Statement of Case. An outside consultancy agency can be engaged for preparation of

such DPRs only after taking prior approval of the Govt.
(Auth: Para 24 of DWP 2007)
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(b)

IHQ(MOD)Army while sanctioning the construction of a Convention Hall declares the
building as prestigious and sanctions it under the powers of Vice Chief of Army Staff. It also
adds an amount of 8% to the AEs for the work. Comment. (3 marks)

The sanction issued by ITHQ (MOD) Army is not in order as all such prestigious Projects require
approval of MOD. A separate detailed justification has to be submitted by IHQ (MOD) Army to
MOD for the purpose. It is, however, permissible to add in the AEs a specific percentage subject to
a maximum of 10% of the total cost of buildings towards providing special architectural features

and superior specifications. Hence an addition of 8% made to the AEs is in order.
(Auth: Para 13(d) of DWP 2007)

Q)
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Can a new work not included in that year’s approved AWP be commenced? If so, with

whose sanction? (2 marks)

Yes, a new work not included in that year’s AWP can commence for extraordinary reasons. It

would require separate approval from the Govt. for revision of AWP.
(Auth: Para 18 (c) of DWP 2007)
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(d)

A GOC-in-C insists on submission of AEs for giving Acceptance of Necessity. Comment.
(2 marks)

Detailed AEs are not required for giving AON at a level lower than the Ministry. AON can be
given based on rough cost estimates. Hence insistence on AEs for according AON approval by
GOC-in-C is not in order.




(Auth: Para 25 of DWP 2007)
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SECTION-II (Store Accounts and Internal Audit) (A) ARMY
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(@)

What do you understand by Carter Patterson System? In what situations can it be adopted?
(3 marks)

Under Carter Patterson system, if several units in a station have to collect supplies or stores from
the same place, the requisite transport should be detailed by the STO to collect and deliver the
supplies or stores to units concerned, instead of each unit detailing its own transport. The various
situations in which this system could be adopted are as under:
(1) Dispatch of stores or supplies to the Railway Station or Salvage Depot.
(i1) Dispatch of baggage of leave parties between unit lines and railway station and vice
versa.
(ii1) Attendance of lectures and conferences when the use of transport is permitted under
rules.
(Auth: Para 306(vii)(B)(2) ALAM I)
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(b)

During the audit of a Base Workshop, LAO finds that a vehicle received from COD for
repair had a number of nuts, bolts and springs missing. He observed that no discrepancy

report was raised by the Workshop against COD and places it under objection. Comment.

(3 marks)

No discrepancy reports are to be raised against CODs in respect of minor components such as nuts,
bolts, springs, straps, buckles etc. As such the objection taken by the LAO is not in order.
(Auth: Note below Para 250(ii) ALAM I)
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Normally the audit party for audit of Cantt. Board accounts consists of 3 auditors viz. one
AAO and two auditors/Sr. auditors. An LAO increases the strength of audit party to four i.e.

one AAO and three auditors. Comment. (2 marks)

The concurrence of Cantt. Board would be required to increase the strength of audit party as Cantt.
Board pays audit fees to DAD as per the strength of audit party.
(Auth: Para 361(c)ALAM I)

(=)
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(d)

Please fill in the blanks:

(i) Funding pattern for NCC camps by Centre and states is in the ratio of
respectively.

(ii) CP vouchers exceeding in value of Rs will be linked 100%.(1x2=2 marks)

@) 75:25 (Auth: Addenda IV of ALAM I)
(i) 50000/
(Auth: Addenda II to ALAM I, CGDA No AT/VII-A/7238/CC-2002/Vol II dated 20-03-07)

(k)
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(@)

What is the role of DAD in the audit of Regimental Funds? (3 marks)

Regimental Funds are not ordinarily subject to audit by DAD. However, if assets of such Funds are
Rs 2 lakh or above, annual audit by DAD can be carried out wherever called upon to do so by
Div/Area or Brigade/Sub Area Commanders. In addition, when required, MOD may selectively
order audit of some regimental funds by DAD from time to time. The responsibility of DAD

ceases with submission of report to the authority who issued orders for audit.
(Auth: Para 31 of Addenda III to ALAM I)

C)
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(b)

The proceeds of sale of old newspapers out of Education Training Grant are credited to the
Regimental Fund by a unit. Comment. (2 marks)

This is not in order as the proceeds from the sale are to be credited to the Government through

MRO and TRs are to be forwarded to the CDA/PCDA for adjustment.

(Auth: Para 46(xvi) of ALAM II)

Q)
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(©)

During the audit of Public Fund cash book of a unit, the LAO discovers heavy cash balances

in excess of authorized ceiling of cash in hand. What advice should LAO give to the unit?

(2 marks)

LAO should advise the unit that cash balances in excess of authorized ceiling limits of cash in
hand and in the bank need to be credited to the Govt. through TR which should be sent to the

CDA/PCDA for adjustment and the acknowledgement of the same watched and recorded.
(Auth: Para 42(b) ALAM II)

(=)
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(d)

LAO notices transfer of money from Public Fund to Regimental Fund of a unit. What action

devolves on him? (3 marks)

LAO should look for a receipt issued by Regimental Fund holder for the amount received by him.
In case of small units where the same officer holds charge of both public and regimental fund
accounts and where it is not customary to issue receipts for inter-transfers between funds, LAO
will ensure that the amount transferred from public fund account to Regimental fund is brought to

account in the latter.




(Auth: Para 45(x) ALAM II)

(k)
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(@)

What are the provisions for closing the Ration Return when a unit moves from one station to

another? (3 marks)

When a unit moves from one station to another, the OC of the unit will close its ration returns
showing transactions upto the date of entraining and bring the balances of various items in the RR
to nil by handing over the stock balances, if any with him, under the orders of the supply depot to
another unit or formation in the station on regular issue vouchers. A new ration return will be
opened at the new station.

(Auth: Para 158 of SAI)
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(b)

A consignee unit receives some ordnance stores from one Ordnance Depot without issue
vouchers. The consignee unit prepares a CRV after inspection of stores and takes them on
charge. Comment. (3 marks)

The action of the consignee unit is correct. When the issue vouchers from the consignor are
subsequently called for or received, the consignee will enter on them the number and date of the
CRYV on which the stores are taken on charge. He will sign one copy of the issue voucher and

return it to the consignor depot for his record.

(Auth: Para 8 of SAI)
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(©

Repairs to refrigerators issued to officers’ messes from hiring pool will be the responsibility
of EME. Comment. (2 marks)

Not correct. Repairs to refrigerators from hiring pool is the responsibility of MES and not EME
which is entrusted with the responsibility of repairs, free of cost to the refrigeration equipment
issued to entitled units and installations(including officers messes) against PETs or against duly

sanction work.

(Auth: Para 95 of SAI)

(=)
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(d)

Fill in the blanks:
(i) Running will be ordered be in respect of first line transport.
(ii) For the second line transport, running will be ordered by
(1x2=2 marks)

(i) Unit Commanders

(i1) Station/Formation Commanders
(Auth: Para 136 of SAI)

(k)
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(@)

In what type of losses is it mandatory to hold a court of inquiry? Elaborate.
(3 marks)




A Court of inquiry shall be necessary in the following types of cases:

() All losses which require the sanction of the Govt. to write off.

(i) Losses due to inaccuracies in previous stock taking

(iii) Losses of Arms, ammunition and explosives

(iv) Losses due to theft, fraud, neglect, fire or due to any unusual occurrence
In cases of loss of stores due to theft, fraud or neglect, the holding of court of inquiry may at the
discretion of the prescribed authority be dispensed with, where the reported loss is less than Rs.
10,000.

(Auth: Para 241 of SAI)

)
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(b)

An LAO came across deterioration in stock of some medical stores during the audit of a
Military Hospital. He insisted on preparation of loss statement by the MH but the MH stated
that since deterioration was not due to faulty storage, no loss statement was required.
Comment. (3 marks)

The stand of MH is correct since if deterioration of medical stores is not attributable to faulty

storage, no loss statement is required.
(Auth: Para 254(aa) of SAI)
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(©

Car diary for use of vehicle by a Brigade Commander is signed by his staff officer.
Comment. (2 marks)

In case of officers below the rank of Brigadier, car diary can be signed by the staff officer
accompanying them. Hence it is in order.

(Auth: Para 142(b) of SAI)

(=)
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(d)

During audit of a supply depot, an LAO found that the vegetables produced through soldiers
gardens were paid for at the ongoing local contract rate which was higher than the

production rate of military farm. Comment. (2 marks)

Vegetables produced in soldiers gardens are to be paid for either at the current local market rate or
at the military farm production rate, whichever is cheaper. Hence in this case payment should have

been made at the military farm’s production rate.

(Auth: Para 107 of SAI)

(%)
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(@)

What are the categories of training establishments of the Army? Under whose control are
they? Please elaborate. (3 marks)

The training establishments of the Army are divided into Category A and Category B
establishments. Category A establishments are those which are under the command of GOs-C-in-

C commands for discipline and local administration but for all other purposes are directly under




the control of Army Hqrs. Category B establishments are under GOs-C-in-C commands for

supervision of all training in addition to discipline and administration.

(Auth: Para 258 of DSR Regulations for the Army I)

)
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(b)

A JCO was found responsible for damage to Govt. property by fire due to neglect. He was
directed to make good the loss which was assessed as Rs 1,00,000. Comment.
(3 marks)

In view of the large sum to which liability may extend, the amount to be recovered in such cases
usually will be limited to a sum not exceeding one week’s pay of the individual held responsible.

Hence direction to the JCO to deposit Rs.1,00,000 as damages is not in order.

(Auth: Para 435 of DSR Regulations for the Army I)

(M
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(©)

The officer-in-charge of the Public Fund in a unit delegates the duty of writing up the cash
book to a JCO. Is it in order? (2 marks)

It is in order. The officer-in-charge responsible for maintaining the Public Fund cash book can
delegate the duty of writing up the cash book to a JCO but he must exercise direct supervision over
all money transactions and personally check all entries in the account book. The ultimate

responsibility is of the officer-in-charge only.

(Auth: Para 816 of DSR Regulations for the Army I)

()
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(d)

An officer-in-charge of Govt. stores is relieved of his duties before the joining of his reliever
due to which no handing-taking over is possible between the two. What action should be

taken in such cases? (2 marks)

In such cases a Regimental board will be assembled and the senior officer of the unit will take over
and be responsible for all stores till handed over by him to the officer assuming command.

(Auth: Para 866(d) of DSR Regulations for the Army I)

(h)
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(@)

What are the provisions regarding issue of extra rations to troops? Elaborate.
(3 marks)

Extra rations at the prescribed scale may be issued to troops on the recommendation of the local
medical authorities when climatic conditions are specially severe and unusually hard work is being
performed and commanders are satisfied that the normal daily ration is inadequate to maintain its

recipient in health.
(Auth: Para 888 (a) of DSR Regulations for the Army I)

)
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(b)

An Army Commander sanctions extra ration to troops for a period of 100 days in a financial

year. Comment. (2 marks)

Any issues for periods in excess of 90 days in a financial year will require sanction of the Central
Govt. hence sanction by Army Commander is irregular.

(Auth: Para 888 (b) of DSR Regulations for the Army I)

(M

T o U forelt R o 8721 Zohfeal 311 3o IIa ohi 7T T8 e TR Hal 3l S i & 323
Y Ueh SohT LT gl fomoft i)

(©)

A Sub Area concludes a contract for some ration items for the purpose of their issue on
payment to the troops and their families at the station. Comment. (2 marks)

No contracts can be concluded exclusively to meet payment issue requirements. Hence action of

Sub Area is not in order.

(Auth: Para 894 of DSR Regulations for the Army I)

)
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(d)

An officer takes his family to the new station of posting without availability of family

accommodation. Comment. (3 marks)

No officer will take his family along on posting to a new station until he has received a
confirmation from the commander of the station that suitable accommodation is available or in
case no Govt. accommodation is available, he has been permitted by the station commander by
order in writing to make his own arrangements for accommodation. Hence the action of the

officer is not in order.
(Auth: Para 1021 of DSR Regulations for the Army I)

(%h)
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(@)

What is meant by “single category” of stores? How MT spares with different part nos. will
be treated? (3 marks)

“Single category” of stores will include store or stores of the like character (having common
physical and functional characteristics irrespective of sizes) which are held by a depot at the time

declaration is to be made.

Different Part Nos. of MT spares will be treated as different items but parts which serve the same
purpose i.e. which are interchangeable or issuable in lieu of one another, will be treated as a
“Single category”. Various under/over sizes of pistons, rings and bearings will be treated as

“Single category” provided they pertain to the same make/type of vehicle(s).
(Auth: Para 256(c) of SAI)

(C))
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(b)

Credit sale of fodder by a Supply Depot to a RVC unit was observed by the LAO. Comment.
(3 marks)

Credit sale of fodder is not permissible to anyone else except to the President, the Chiefs of Staff
of three Services and their personal staff. Hence credit sale made to a RVC unit is not permitted.

(Auth: Note 2 below Para 106 of SAI)
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(©)

Fill in the blanks:

(i) The overall responsibility of stock verification in ASC depots is that of the

(i) In the case of supply depots and store depots, stock taking is carried out.

(iii) The System of accounting for motor and aviation spirit will be maintained
in all depots and installations which hold a bulk stock of 25,000 gallons or more of either of
the spirit.

(iv) The loss of weight during the process of manufacture of green glass into hay will be
shown in a And no loss statement is necessary. (1x4=4 marks)

(i) Officer Commanding
(Auth: Para 274 of SAI)

(ii)  Continuous
(Auth: Para 247(f) of SAI)

(iii)  Standard temperature
(Auth: Para 99 of SAI)

(iv)  Conversion Statement
(Auth: Para 208 of SAI)
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(@)

What are the classes of stores issued from a store depot? What type of documentation is
carried out while issuing the stores? (3 marks)

Stores issued from a store depot are of the following classes:

(i) Free issues (transfers or for final issues for consumption

(i1) Issues on payment

(ii1) Issues on loan with or without recovery of hire charges as permissible under the rules

All transactions relating to issues of any of the categories mentioned above will be supported by
issue vouchers. The vouchers will show separately, where prescribed, serviceable, repairable and
unserviceable articles, except articles of clothing and necessaries, which will be conditioned as

either serviceable(new), part worn or unserviceable.
(Auth: Para 9 of SAI)
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(b)

Tentage was issued to the state govt. by an Ordnance Depot on May 1, 2015 on loan for a
period of 4 months expiring on August 31, 2015 but the state govt. failed to return the item to
Ordnance Depot even till Oct 31, 2015. What action devolves on the Ordnance Depot?
(3 marks)

The loan issue will be converted into payment issue by the Ordnance Depot. As per extant orders,




the value of stores issued on loan not returned within 6 months from the date of issue is chargeable

as payment issue.

(Auth: Para 29 of SAI)
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(©

The vocab rate of an item to be issued to a Training Establishment for instructional purpose
is Rs 5000. At what rate will be the issue made to the Training Establishment?
(2 marks)

Stores issued for instructional purpose are charged at 50% of vocab rates. Hence amount charged
will be Rs2500 in this case.
(Auth: Para 35 of SAI)

(=)
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(d)

Supply Depot Delhi Cantt has received tea in the tea chests. The Depot not only takes tea on
charge but also takes on charge the tea chests and Lining of the chest as separate items.
Comment. (2 marks)

The action of Supply Depot, Delhi Cantt of taking on charge tea chest and its Lining as separate

items is not in order. They are to be accounts as one item only.

(Auth: Para 105(vi) of SAI)




SAS EXAMINATION PART-II
DECEMBER’ 2016
PAPER-V PRACTICAL (WITH BOOK)
SECTION-II- AIR FORCE
(MODEL ANSWERS)

Ans.' (a) Forecast factor is a multiplying factor which is applied to post
consumption data for spares and equipment in order to estimate the rate of
consumption during the ensuing provisioning period.
(Auth: Para 1 of Leaflet No. 8, IAP 1541)

Also defined as:
The ratio between the forecast future strength and/or effort and the actual
strength and/or effort.

(Auth: Glossary of provisioning Terms IAP 1541)

Ans. ‘(b) (1) It is sometime necessary to adjust the CAR for the elimination of
known anomalies. It is in this adjustment that the knowledge ;nd experience of
provisioning is used, but any such adjustments must be authorised by the
Provisioning Officer concerned. The reasons necessitating any adjustments to
the CAR should be explained in the remarks columns of the review statement.

(Auth: Para 10 of Leaflet No. 7, IAP- 1541)



SAS EXAMINATION PART-II
DECEMBER’ 2016
PAPER-V PRACTICAL (WITH BOOK)
SECTION-II- AIR FORCE
(MODEL ANSWERS)
Ans. .(b) (ii) The order on HAL can be placed either on ‘Fixed Quotation’ given
by HAL or on estimated cost which is to be obtained from HAL before raising
the order. Where orders are placed on estimated cost basis, payment is to be

made on cost plus 10% basis.

(Auth: Para 20 (c) (i) & (ii) of leaflet No. 21, IAP-1541)

Ans.Q. (a) Every issue of equipment is to be recorded on the relevant IAFF (Q)

%
W468 at consumer units and IAFF (Q) 522 at EDs.

(Auth: Para 08, Chapter 02 of IAP 1501)

Ans. ’_(b) An aero engine damaged by flying accident in such a way as to be not
worth the cost of transport to a repair unit, may be struck off charge on the
authority of the CAS Air HQrs provided that there is no presumptive evidence of
contributory negligence. This is not to be regarded as a formal loss and is not,

therefore, subject to the financial limits laid down in FR.

Therefore, Audit’s pressing for a loss statement and regularisation of loss under

government orders is not justified.

(Auth: Para 38 of chapter 22 of IAP 1501)




A\

Ans.&(a) No. The action of the LAQ is not in order. It is to be ensured by LAO

that the runs are authorised by the MT officer or any other officer nominated by

" the station Commander except that when the mileage by road exceeds 160 Km.

(one way).

(Auth: Para 179 of Chapter V of AFLAM Revised Edn 2013)

Ans.s(b) The objection raised by the LAO is in order. The specific duty
performed is shown under Col. 2 heading ‘specific nature of duty’ e.g.

Inspection, conveyance of stores etc.
(Auth: Para 181 (a) of Chapter V of AFLAM Revised Edn 2013)

Anss(c) The action is in order. At the end of the quarter, when the car diary is
replaced by another, a certificate of the OC or his representative is endorsed on
the car diary that the moves have been authorised by him as per authority

quoted against such moves in the remarks column.

(Auth: Para 181 (f) of Chapter V of AFLAM Revised Edn 2013)

AnsH (a) The action of the unit is not in order. Before raisifig demands for AQOG

ﬁv\
/quipment, efforts are to be made to meet requirements by repair/manufacture

within unit resources. When an item cannot be repaired/manufactured at the unit,

CTO should certify accordingly on IAFF(Q) 447stating reasons.

(Auth: Para 29 of Chapter 4 of IAP 1501)

|



SAS EXAMINATION PART-II
DECEMBER’ 2016
PAPER-V PRACTICAL (WITH BOOK)
SECTION-II- AIR FORCE
(MODEL ANSWERS)

Ans.9 (b)When an item on AOG demand is not available at the Equipment Depot
the unavailability is to be passed to HQ Maintenance Command by signal

repeated to Air HQrs and the demanding unit in the following form:

QD/320 JAN 23(.) A.0.G. INABILITY (.) 10C/11138 CONDENSER QTY 7 FOR

DAKOTA Mk IV NO. HJ 435(.) CONSIGNEE 4 WING AGRA Q/234 JA
REFERS(.) - e

(Auth: Para 34 of Chapter 4 of IAP 1501)

7 Ans.ga) Rotables are those items which:-

‘ﬁ/

(i) Have had or are expected to show turnover at the flying units as

a result of normal usage
(ii) Are considered economical to repair for re—use.

(ii1) Which can be replaced by a flying unit and, when beyond
the capacity or authority of the flying unit to repair, must
be returned to the appropriate repair agency for

repair/overhaul.

( Auth: Para 1 of Leaflet No. 11 of IAP 1541)
Ans. gb) The distribution of Indent copies will be as under:

) 3 copies to the appropriate Central Ordnance Depot
through MGO Branch Army HQ New Delhi, with two copies

of Schedule of Indents.



(ii)

(iii)
(iv)

(v)
(vi)

SAS EXAMINATION PART-II
DECEMBER’ 2016
PAPER-V PRACTICAL (WITH BOOK)
SECTION-II- AIR FORCE
(MODEL ANSWERS)

2 copies to DFA (AF) - One copy is meant for pricing
Group. If indent is placed under delegated powers without
scrutiny by the Ministry of Finance (Def/Air), only one
copy is to be sent to the Pricing group of that Ministry.

3 copies to Consignee depot/unit

1 copy to HQ MC, IAF ( or the controlling Command of the
consignee unit)

1 copy to Dues-in group

1 copy to Indent file ,

(Auth: Para 5 of Leaflet No. 19 of IAP 1541)

Ans. ‘ (a) Used Oil: Oil removed from the tanks of aircraft, unless it is

seriously contaminated is to be returned to store on Form (Q) 448 and is

to be classed as ‘used oil’, placed in clean drums marked with one blue “ 5

cm. band and brought on charge under local ‘NIV’ reference number.”

The Logistic office is to arrange for the transfer of all used oil to the

nearest ASC depot for reclamation under the Army reclamation Scheme.

11




SAS EXAMINATION PART-II
DECEMBER’ 2016
PAPER-V PRACTICAL (WITH BOOK)
SECTION-II- AIR FORCE
(MODEL ANSWERS)

Waste Oil: Oil drained from MT vehicles or aero engine test, benches is to
be regarded as “Waste Oil’ and is to be returned to stores on Form (Q) 448
as (Waste Oil). It is to be used for anti-malarial or dust prevention
purpose, or for such other service purposes as the Commanding Officer

may direct.

Containers for ‘used’ and ‘waste’ oil are to bear distinctive marking to
ensure that they are easily identified and are to be stored entirely apart

from ordinary stock of oil.
(Auth: Para 174,175,176 and 177 of Chapter 29 of IAP 1501)

Ans. 10 (b) The copies of Inspection Notes of the receipt of supply of

equipment through DGS&D at ED will be as under:

(1) Copy No. 1. = Accounts office copy. This is only received in case
of final 100% delivery and payment and will be receipted and
returned to the contractor.

(i1) Copy No. 2- Accounts Office copy. Will be receipted and
returned to the contractor.

(iii) Copy No. 4- Consignee’s copy. Will be receipted and used as a

receipt voucher to bring the equipment on charge and there after

12



(iv)

SAS EXAMINATION PART-II
DECEMBER’ 2016
PAPER-V PRACTICAL (WITH BOOK)
SECTION-II- AIR FORCE
(MODEL ANSWERS)

passed on to the Equipment Accounts Section. If the equipment
has already been brought on charge by Certificate receipt
Voucher, this copy will be cross-referenced with CRV and
passed to Equipment Accounts Section for linking with CRV

Copy No. 5- Additional Accounts Officer copy. Will be receipted

and returned to the contractor.

(Auth: Para 58 of Chapter 38 Part-II of IAP 1501)

Ans. , (a) In order to effect expeditious disposal of surplus equipment, the

entire holdings at EDs are divided into two categories viz ‘Active’ and ‘Inactive’,

Active items consist of-

(i)
(i)

(iii)

All new equipment
Equipment in current use
Equipment which is not in current use, but which may be

required in an emergency as per special instructions issued from

time to time.
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SAS EXAMINATION PART-II
DECEMBER’ 2016
PAPER-V PRACTICAL (WITH BOOK)
SECTION-II- AIR FORCE
(MODEL ANSWERS)

Inactive items consist of-

(i)
(ii)

(iii)

Items already put up or being put up for disposal

Stocks not in current use and on which there have been no
issues for the last three years.

Obsolete equipment/aircraft going out of service and specific to
type spares which term will include not only airframe and engine
spares but all ranges such as Instruments, electrical, Signal,
Armament and Ground equipment, AGS etc., which are used only
on or for that aircraft. Items of equipment deciared obsolete will
be published in Air HQrs Routine Orders Pa;rt IV, which will
constitute the requisite authority to dispose these items as
surplus. No separate financial concurrence is necessary for this

purpose.

(Auth: Para 4 (a) & (b) of Leaflet No. 41 of JAP 1541)

SAS EXAMINATION PART-II
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DECEMBER’ 2016
PAPER-V PRACTICAL (WITH BOOK)
SECTION-II- AIR FORCE
(MODEL ANSWERS)

Ans. 7 (b) Some of the important techniques of materials managements are:

(1) Integration of materials management functions

(i) Inventory Control

(iii) ABC analysis of Stock items

(iv) Rationalised codification, simplification and standardisation of
stores

(v) Operation research

(vi) Efficient Data processing

(vii) Periodical appraisal of overall performance

(viii) Improved material handling and layout of stores

(ix) Negotiating long term contracts on the basis of cost and value

(%) Simplified procedures and routine, reducing paper work and

processing, selective reporting to management.

(Auth: Para 4 of Chapter 1 of IAP 1541)

SAS EXAMINATION PART-II
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DECEMBER’ 2016
PAPER-V PRACTICAL (WITH BOOK)
SECTION-II- AIR FORCE
(MODEL ANSWERS)

(é . Ans. q (a) The action of the LAO is not in order. The LAO and ALAO will
0/ exercise a test check over the title to rations as shown in JAFZ - 3033 in order
to ensure that they have been correctly worked out and accounted for. LAO will
endorse on pages 1 & 2 of the ration return to indicate that the required test

check has been exercised by them.

(Auth: Note 2 under Para 247(f) of AFLAM Revised Edn 2013)
Ans. D(b) The issue of ice for 90 days during summer is not in order.,
The main audit points of issue of ice are as under:

) The temperature and relative humidity for a period of 10 days or
more falling within the period and Wher?e the atmospheric
conditions are less severe and issue of ice is recommended by
the medical authorities on the basis of the nature of their duty
etc. Air HQr’s approval has been obtained.

(i1) The personnel are actually living under canvass without fan

(1ii) The issues are made subject to the sanction of local commander

on the recommendation of the local medical authorities that non

issue will cause real distress.




(iv)

(v)
(vi)

SAS EXAMINATION PART-II
DECEMBER’ 2016
PAPER-V PRACTICAL (WITH BOOK)
SECTION-II- AIR FORCE
(MODEL ANSWERS)

Issues are discontinued as soon as climate condition no longer
warrant continuance

Issues are not made where electric coolers are provided

The issues have normally been restricted between 15% May and
31° July and that any advancement or put back of the period is
authorised, by local commander on the recommendation of their
medical advisers, subject to the provision that the total number
of days, for which the Ice is issued does not exceed 78 days.

(Auth: Para 256 of Chapter X of AFLAM Revised Edn 2013) .
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- PAPER-Y (WiTH BODKS]
[NAvVYT

DEFENCE ACCOUNTS DEPARTMENT
SAS EXAMINATION — PART- Il (NEW SYLLABUS)
DECEMBER, 2016
PAPER-V — PRACTICAL (WITH BOOKS)
SUBJECT: WORKS, STORES AND INTERNAL AUDIT

SECTION —II (STORE ACCOUNTS AND INTERNAL AUDIT)(C) NAVY

4

)’What is the minimum financial value of an item to find place under Losses of
Store in Appropriation Accounts? (2 marks)

N 1(a)Ans: Rs.5000/- Auth: (Para 21 NLAO Manual)
~

~

1(b) Define skeleton list and top list? (6 Marks)

1(b)Ans: Skeleton List - Means the list with which vouchers are forwarded
by the issuing depots to their NLAO periodically. ,

Top - List - Means the forwarding memo (on IAFZ -2014 or its equivalent)
which shows the consignee units, the total number of vouchers for each
unit, and the grand total of vouchers on the list and is sent by a consigner’s
NLAO/ PCDA(N) to a consignee’s LAO with transfer of Central or local
purchase vouchers for verification of credits in the store accounts of the
consignees. In respect of ships and Establishments located in the audit area
of the consignor’s NLAO, they are retained by him in his capacity also of
consignee’s NLAO. (Auth: 39(3)&(5) NLAO Manual)

1(c) Elaborate LACR. What is its periodicity and to whom it is submitted? (2
Marks)

1(c) Ans: Local Audit Completion Report. LACR is submitted Monthly by
NLAO to IA Section. (Auth: Para 16 of NLAO Manual)



f

e
P

Z(é) Mention the commands under whose jurisdiction the following Ships/Estts
function? (8 marks)

i. NOIC(Kerala)

ii. NOIC (Gujarat)
iii. NOIC(Lakshadweep)
iv. NOIC(Andhra Pradesh)
v. INS Valsura
vi.  INS Vikramaditya

2(a)Ans: i) Southern Naval Command ii) Western Naval Command iii)
Southern Naval Command iv) Eastern Naval Command v) Western Naval
Command vi) Western Naval Command.  Auth: (Annx A NLAO Manual)

2(b) The certificate of Review of Order and sanctions is submitted to whom? The
frequency of submission of the certificate may also be indicated? (2 Marks)

Pb>

2(b)Ans: The certificate of Review of Order and sanctions is submitted by
NLAO to PCDA(N) monthly. Auth:(Para 4 NLAO Manual).

\ fbj Name the ledger maintained for accounting of stores procured for
M Ships/Estts.(2 Marks) ‘

4

5(a): Deposit stores ledgers are maintained for éccounting of stores
procured for particular Ships/Estts.

(Auth: Para 93 NLAO Manual)

j(b) Explain the procedure for Inter Service Adjustments when stores are issued
by Navy to Army/Air Force? (6 Marks)

j(b)Ans: When stores are issued from Navy to Army/Air Force the
consignor’s NLAO will receive from issuing depots etc. three copies of vouchers.
On receipt, the vouchers will be paired and prices checked.

(i) The original copy of the voucher will be retained for audit.

(ii) The particular code head to which the cost is creditable will be marked
on one copy of the voucher which will be sent with a covering memo to the
P.C.D.A of the consignee.

(iii) A copy of the above covering memo together with the second copy of
voucher will be forwarded to the Local Audit Officer of the consignee and his
acknowledgment obtained.

[Aunth: Para Q5 NIAO Manual)



,(c) What is the periodicity of store verification in respect of COAL?(2 Marks)

5(c) Ans: Quarterly.
o (Auth: Note under Para 90 NLAO Manual) J

ate the conditions where preparation of loss statement is not necessary (5

(a) Ans: The conditions under which preparation of loss statements is not
required is as follows:  when

(1) Difference between the book value and sale proceeds of stores disposed
of through MSTC/ Tender and

(2) Transit losses recoverable from the carrying company which have been
made good in full by the company concerned.

(Auth: Para 96 NLAO Manual)

ﬂb) state whether losses of imported stores can be included in the register of
sses? (5 Marks)

(b) Ans: Losses of the imported stores are treated as cash loss, therefore
not to be included in register of losses.

(Auth: Appx 6 NLAO Manual)

1"/‘

M a) Briefly explain audit of accounts of stores received from erstwhile Soviet
Union countries? (6 Marks)

;a) Two copies of C.R.V.s with two copies of specification certificate of
quality and one copy of the invoice will be received by the NLAO from the
consignee depot after duly noting on both the copies of the specification

I certificate of quality as well as on the invoice the No. and date of the CRVs against
the items of stores/equipment concerned as well as any damage and /or
discrepancy discovered.

On receipt of the documents the NLAO will:

(i) Pair the two copies of the specification certificates of quality and ensure
that the discrepancies and damages noted on them are also noted on the invoices

(ii) Check the specification certificate of quality with the C.R.V.s.
N‘M—"“'M»‘»—‘ g
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(iii) Retain one copy of the C.R.V. for verification of credit in the ledger of
the consignee depot

(iv) Return one copy of the Specification Certificate of Quality, one copy
of the CRV and the invoice to the consignee depot

(v) forward the remaining copy of the specification certificate of quality to
the Principal Controller of Defence Accounts (Navy) and

(vi) ensure that discrepancy reports/claims are raised for
discrepancies/damages noted on the SCQ/Invoice and these are given a running
serial No. on an yearly basis. The discrepancy reports/claims are recorded in a
register and these are reported to IHQ MOD(Navy) as well as the vendor

(Auth: Para 98 NLAO Manual)

§(b) How the air stores received without vouchers are brought on charge? (4
Marks)

‘(b) Ans: Air stores received without vouchers are brought on charge at the
time of receipt on certified receipt voucher and these are compared and linked
with original voucher when received. :

L

(Auth: Para 193(iii) NLAO Manual)

ij/‘(a) What are the basic objectives of using budget as a management tool in
\/

provisioning? (5 marks)
‘(a) Ans: The basic objectives of using budget as a management tool in
provisioning are:

e ' To ensure that the material needed to operate and maintain the navy
efficiently in piece and in war is provisioned in time and in a
prioritized manner.




e 70 minimize inventory carrying costs consistent with the above
objective.

r\

(Auth: Para 4.1 Material Planning Manual — Navy)
‘(b) What do you mean by term “Marine Equipment” and “Spares”? (5 Marks)

‘(b) Ans: Marine Equipment: The equipment used by Navy, on board or
ashore, other than air equipment and weapon equipment.

Spares: Spares includes both equipment and spare parts held in stock. These
include assemblies, sub-assemblies and components of equipment, excluding
those components which are stocked as naval stores.

(Augm Para 1.16 Material Planning Manual — Navy)

£ P

N[ =
WWhat are the non-self accounting Ships and establishments for the purpose
of Naval Stores? (4 Marks)

(a) Ans: Non-self accounting ships and establishments are those where it
is not practicable to follow the complete naval store keeping system. Such ship
and establishment operate indirectly under the general naval store keeping
system.

(Auth: Para 551 of Naval Store Keeping Manual Part l).
7(b) What is the purpose of Store Accounting system? (6 Ma rks)

b)Ans: The purpose of Store Accounting System
(i) Maintain control over the custody and expenditure of public stores.
(i)  Establish the responsibility of those who hold the public stores in their
N : charge
. \ (i) Provide the stores department with the necessary facility for
maintaining
a. An accurate record of stores held in the stores room and on
permanent loan
b. Record of action taken to provide for the maintenance of adequate
stocks
c. Basis for calculation for future requirements.

(Auth: Para 421 of Naval Store Keeping Manual)

10
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»}pﬂixplain the accounting procedure of Ammunition Packages? (5 Marks)

g
M/

@(2) Ans: ACCOUNTING OF AMMUNITION PACKAGES

Empty ammunition pagkages are accounted for separately.

Ammunition packages issued with boxed ammunition are shown separately
in the issue vouchers. ammunition received in packed containers/cylinders
will be accounted for as such and the containers will not be accounted for
separately.

All packages containing ron-explosive stores are brought on charge when
vouched by the consign«

Wooden packing cases specially fitted and used for specified purposes are
accounted for on a separaie ledger folio.

In the case ammunitior "tems are received by Naval Armament Depots
duly packed in plastic containers it is to be ensured in audit that such
plastic containers receivey along with ammunition are properly taken on
charge, accounted for =: packing material ledger and returned to
consignee/factories for re*<a. It should also be ensured in local audit that
containers with damaged,; missing rubber figments, with no plastic portion

damaged/crack are sent to factory for repair in consultation with HQRs.
DGOF.

(Auth: Para 109 NLA® manual)

(b) What are the factors that are relevant for selecting equipment, spare parts
and Naval stores for indigm=s= <tion? (5 Marks)

(b)Ans: The followuvg factors are relvant in selecting equipment, spare

parts and naval stores for inaigenisation:

0 e e, e i Tt s T

Criticality of the item

Vulnerability of export dontrol

Cost saving potential

Likely lead time, pre ana\oost indegenisation
Likely obsolescence abroaa

Technology availability ir innia

(Auth: Para 9.3 Material Pjanning Manual)
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Ans.

a)

c)

d)

b)

d)

Accounts & Internal Audit) (D) Factory — Paper-V

You may advise GM to use the technique of “Marginal Costing” while quoting for the

civil trade. The objective is to utilize idle and spare labour and facilities available to
the extent possible.
Para 54 OM Part-VI

Any overtime worked by a shop or a section as a whole irrespective of the period
involved or overtime worked by any individual exceeding 14 calendar days (

including Sunday and gazetted holidays) at a time is classified as systematic
overtime.

Para 189 OM Part- VI

Moving Average Ledger Rate =
V1+V2
Q1+Q2
V1 = Opening Value, V2 = Value of Receipts, Q1 = Opening Quantity & Q2= Quantity
of fresh.
Para 421 (i) OM Part — VI

(i) Variable Overhead. (ii) Fixed Overhead (iii) 02 (iv) 01
Para 527,529, 530 OM Part -VI

Semi — Skilled /
Skilled ,
Highly Skilled- Grade Il
Highly Skilled — Grade |
Master Craftsman.
Para 119 OM Part-VI

Transfer of Machine is made through ‘M’ series Issue Vouchers.
Para 749 OM Part-VI

It assesses of all factors involved in the fixation of variable overhead rate. The
Accounts Office will work out the rate per SMH of variable overheads for different
production sections.
Para 549 OM Part-VI

If the firm it is registered with DGS&D, National Small Industries Corporation or
other Govt. Departments and it is not required with the value of the tender is Rs. 2
Lakhs or less.

Para 395 OM Part-VI




c)

d)

c)

d)

b)

d)

" Para 698 OM Part-VI

(i) Manufacturing Account (ii) Profit & Loss Account (i) Balance Sheet.
Para 1020 OM Part-VI

(i) Addl GM/MM
(i) Addl CFA/ICFA
Para 523 L OM Part-VI

(i) Between one factory and another factory for items of common production.

(i) Between Ordnance Factory cost and Trade prices when stores are being procured
from both the source.

Para 643 OM Part-VI

Materials which form part of the product are called Direct Materials. However,
materials which are not directly use in the production activities and are not critical
from the production point of view are treated as indirect materials.

Para 450 OM Part-VI

All purchases Rs. One lakh and above are required to be made by issuing tenders as
per the provision of GFR, 2005.
Para 360 OM Part-VI

It shows stock in hand, dues, Work in progress, average consumption, liabilities as
on date and requirements to meet liabilities.
Para 349 OM Part-VI

Before the Accounts Officer agree to write off the amount involved he will scrutinize
each item of loss to ensure that:- S

(i) the loss statement has been correctly prepared and priced.

(ii) no breach of accounting rules has contributed to the loss.

(iii) the loss has been properly investigated according,to rules.

(iv) the remedial measures suggested are satisfactory.

Para 472 OM Part-VI

Red Demand Note & Red Return Notes are the basic documents for preparation of
Component Abstract.
Para 624 (iv) OM Part- VI

Quarterly Financial Review Report

A management information report is submitted to OFB and CGDA for appraisal. OFR
is prepared in 12 tabular formats. Based on standard costing reflects major Cost &
Financial activities and cost comparison done with estimates.

Para 1024 OM Part-VI

In regard to bill for Spot payment, cheque would be issued only against bill preferred
by the Sr. GM/GM on behalf of the contractor duly supported by the proforma
invoice. The Cheque is handed over to the G.M’s representative.

Para 389 (d) OM Part-VI

The first 2 digits represent priced vocabulary of stores, Number of the Ledger.
Para 419 OM Part-VI

Metal and Steel Factory, Ishapore




b)

c)

b)

c)

d)

¥
M b)

c)

“A method of investment appraisal under which today’s cash outflows are compared

with today’s cash inflow”.
Para 13.6.1 OFB Procurement Manual 2010

The stock level at which provision action for replenishment should be taken
so that taking into account the source of supply, transit time etc. the stock is
recouped and is available for use when required.

Para 27 Appendix ‘B’ Factory Accounting Rules.

No company may be allowed to participate more than twice in development

attempt of a particular item. i‘
Para 4.6.1.1 (g) (v) OFB Procurement Manual 2010 |

The lead time is intended to cover all actions up to materialisation of supplies i.e.
assessment of net requirement, procurement consisting of tender action, tender
decision, placement of orders and delivery period required by the supplier. P

Para 2.2.8 (ii) (a) OFB Procurement Manual 2010 |

As provided in GFR 145 (as amended from time to time) purchase of goods up to the
value of Rs. 15,000 (Rupees Fifteen thousand) only on each occasion may be made
without inviting quotations or bids on the basis of a certificate to be recorded by the
Competent Financial Authority in the prescribed format.

Para 2.4.6 OFB Procurement Manual 2010

GM may resort to single Tender Enquiry. In a case of emergency, the required
goods are necessarily to be purchased from a particular source and the reason for
such decision is to be recorded and approval of competent authority obtained.

Para 4.7.1 OFB Procurement Manual 2010

In cases where contracts have to be concluded with the firms, whose rate contract
with DGS&D/other central procurement agencies has expired and renewal of RC has
not taken place, a ‘fall clause’ should be incorporated in‘the Supply Order/Contract,
in case rates are found to be lower on conclusion of ratecontract, the lower rates as
in the rate contract shall be applicable.

Para 7.19.1 OFB Procurement Manual 2010

The essential elements of PBG are as follows:

(a) Amount

(b) Address of the Beneficiary, Applicant and the Bank
(c) Validity date

(d) Contract Number and Date

Para 12.10.2 OFB Procurement Manual 2010

Straight Line Method. In this method, depreciation is charged uniformly over the life / |
of an asset.

Para 762(a) OM Part-VI

“Process Costing” is followed in the three Chemical Factories viz. Cordite Factory,

Arvankadu, High Explosive Factory, Kirkee and Ordance Factory, Bhandara
Para 681 OM Part-VI

Yes, Under As per delegated power.
Para 737 (b) OM Part-VI

Capital Outlay Account
Paral020 OM Part-VI / ‘

P
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PAPER VI - THEORY (WITHOUT BOOKS)

Torer : Fmior v, view quT riaiter AETaeT
SUBJECT: WORKS, STORES AND INTERNAL AUDIT

ITHT 9/ Time Allowed : 3 ¢/Hours Jferehd™ 3Toh/Max. Marks. 100

feoatorri/Notes :

1. had 8 T o IR QT ST =1ET, — e HIT-1 37 g 9ET-11 8 T 957 10 37hi 1 3
Only TEN questions should be attempted — FIVE from Section-I1 and FIVE from
Section-II. Each question carries 10 marks.

2. o1 gt sreafefa o fofu gaT 31 Iedish 959 o 10 31k B

Section-I is common to all. Each question will carry 10 marks.

3. WWT-I1 o FCTEAT TS SRIUHAT ST ATHHT ST Bl o ST § HeiTerd ST o I & oh
%Qmwaww&féﬁﬁw-ﬂmaﬁ CTEAT TS @ — ATIET LT T — T e F

—m@mmqﬁwwéﬂ% L 35 S0 1 S O 7T qftdent # foerar
ST =TfeT|

Candidates permitted to answer questions relating to ARMY or AIRFORCE or
NAVY or FACTORY portion of section-II should answer any FIVE questions from
Sub-Section A~ARMY or B-AIRFORCE or C-NAVY or D-FACTORY. Answer to

the questions to Section-II should be written in a separate answer book.
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-1 (FHToT ST o)

Section-1 (Works Accounts)

(@t ere=rteiaT o Tt Tum)
(Common for All Candidates)

()

e Sohi § TR fohy 1T @l 7o fmior-epral ST Terame Jarsl & oy ford TR & ooh
AT T ¥ TorT ST &7 fordt e o ffor-shraif o foTq weh #d a2 ot walifereh &9 § 3u3h 22

(@

What type of contract is generally concluded for all original works & maintenance
services excluded from Term Contracts? Items Rate Contract is most suited for what
kind of works? (3 Marks)

® [ump Sum Contracts

® [tems Rate Contract is suitable in cases where large quantities of works, involving a
small number of items, have to be carried out but the exact quantities of works required are

not known e.g. roads, runways or large scale renewal of floors.
(Auth : Paras 403 (a)+b(iii) MESR)

)

Teh o ol &a&d fohT ST Y NI ol 3T o Weh fAHiv-arr o fow gterenets | wftafera femam sm
TRl & SIS Teh Loy FHToT-ahTel o &9 H Teftehe TR ST WehaT 21 Wil ohl ear fohe ST & v
HHTIRIT/fersha STTHar o SATehford qodt ol foher Tehm SHmITTSTd foharm StTarm?

(b)

The cost of demolition of a building may either be included in the estimate for a work
or sanctioned as an independent work. How will the assessed value of materials

obtained from demolition of buildings/sale proceeds be adjusted? (7 Marks)

The sale proceeds or the assessed value of materials obtained from demolition of buildings,
etc., will be adjusted as under :-

(a In the case of additions and alterations to existing buildings,
including repairs and renewals, the work will be credited with the proceeds
from sale by auction, transfer to stock or use on other works.
No adjustment will be carried out for stores re-used on the same work.

(b) In the -case of buildings demolished but not replaced which are
written off the Register of Buildings; the proceeds from the disposal
of the materials will be credited to the revenue head concerned.

(¢) In the case of buildings demolished to clear a site for replacement
or for a new building, etc., and written off the Register of Buildings;
the proceeds will be credited to the 'Demolition' item of the project.
The assessed value of any stores re-used in the project will be

debited to the building in which they are incorporated.
(Auth : Para 828 MESR)

(h)

ST (R STFHIGH T SR o 10% & T4 1 2 o T fora ST &ehat 22

(@)

How can expenditure be incurred beyond 10% of the AA amount? (3 Marks)
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After obtaining prior sanction of the CFA in the form of a :
® Financial Concurrence (FC)

® Corrigendum
Or

® Revised Administrative Approval
(Auth : Para 2 (h) DWP)

@)

(i) Tl T TS ST I 7 53 foT T O 6 Sk arfertt b afve/eaftn & T e s,
TSR TRt 3 woh sk & ars=r o foram o7R 3aw o ufn shwie o ol i gsifera
T [GT| SFORAT STOATS TS, ToRaTTarter sh ST o fewauft

(i) Freferfaa & fFe Tp & sieR @ S € -
() ST uTeh
@) fedtomar =i

(b)

(i) In case of barrack damages opined by the Sub-Area Commander not to be
chargeable to the unit/individual, the Engineer Authority prepared a Barrack Damage
Voucher & endorsed thereon, the decision of the Sub-Area Commander. Please

comment on the correctness of the procedure followed. (5 Marks)

® In such a situation, the Dbarrack damages amount in  question
is to be regularised by the CFA as a loss against the State on the
barrack damage voucher itself.

® No separate loss statements are required to be prepared.
(Auth : Para 634 MESR)

(ii) What kind of stores are held in :
a) Engineer Parks
b) Divisional Stock (2 Marks)

Stocks of stores in common demand for works but which are
not readily procurable and the non-arrival of which in time will affect
the progress of works, will be held in Engineer Parks (EPs) on an
'as required' basis. Also referred to as "Command Stocks".

(Auth : Para 724 MESR)
b) The "Divisional Stock" holds a stock of stores in each Division under

the control of the GE concerned to cater for the rapid execution of
minor works & maintenance. (Auth : Para 726 MESR)

(%F)

R WA § WG SfHT AR T R ST 81 UE &1 SeTeN0T & S it waHt R ST
FHURAT ST Rt oft safera 2

(@

Insurance is not ordinarily effected on government buildings. Indicate two instances

when government buildings are however required to be insured. (3 Marks)
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Government  buildings are required to be insured when they @ are
either :

i)  Let out to private individuals or

ii) Are used for purposes of cinema exhibitions. (Auth : Para 637 MESR)

C))

(i) IFe o Tt o ST A TTashH o TISATIENTT o Uk AT o &9 H SR fhedt
Ta e I Gre & smer-feEt it yaniHl o foTu U eReR it e ST SuEi foRaT ST @1 21 W
WA o ST o foTe e st sy fere ffer & o smarm?

(if) AT SATHIAT e Efrl hi ATFHE B o foredt § Afnicrd form ST wekar 82 T e @
ST S &Tfr i et o STt ohl STt 22

(b)

(i) A Govt building is used, under unit arrangements, for screening training films
forming part of the syllabus of authorized courses along with exhibition of feature
films. From which fund will the premium for insurance of such a building be paid?

(3 Marks)

The  building will be  insured with the premium being payable
from Regimental Funds. (Auth : Para 637(d) MESR)

(ii) Can assessed barrack damages be included in Licence Fee bills? How are barrack
damages chargeable to a unit recovered? (4 Marks)

No, barrack damages will be assessed but these will not be included in License Fee bills.
Separate vouchers will be prepared for these charges and sent to the unit and formations

concerned for payment of the amount into the nearest treasury. The TR will be forwarded
to the GE concerned for adjustment. (Auth : Para 635 MESR)

(%h)

ST I “ToiET FRToT-aRE o s 3Hat T il

(@)

Differentiate between 'Deposit' & 'Agency' Works. (3 Marks)

® Agency Services are those services carried out by the MES for
other Ministries of the Central Government or for State Governments,
Union  Territories.  Works for  State  Government, Union  Territories

(except those in respect of the NCC) require the approval of the Gol.
® Deposit Works are those which are executed from funds
received from non-Government sources. If a work is to be done

partly from Government funds and partly by subscription, the latter will be treated as an

addition to the Government grant and the work will be executed under the ordinary
rules. (Auth : Paras 301 & 305 MESR)

)

(i) TS % o stuferd sifir stfemrgor s @Td |fed §qui qiEsHT & fag s anTa-
SRR 9 30%  foTT Teh T3, ST Toh “STIER & S (M-URE) i Tliah(d JaH i T8 8 S 3.
FT T 778 SRaTs T HaaT feequft =i

(if) Tk = ST = |t “Tae ol AT o 7T aX o1 SAToheld To.UE.AR,  Higd 31 &
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(b)

(i) A ‘Go Ahead’ Sanction has been accorded by a GE for 30% of the rough cost
estimate for the entire project including the cost of acquisition of land required for the
project. Please comment on the action taken by the GE. (4 Marks)

The "Go Ahead" sanction should not exceed 20% of the rough cost estimate for the entire

project but excluding the cost of acquisition of land required for the project.
(Auth : Para 34 (b) DWP)

(ii) A CE deduced rates for supply of a material ‘X’ from other rates in the SSR since
the rates for this material were not shown in the SSR. Is this admissible?
(3 Marks)

® Yes, this is admissible.
® Such rates are termed pro rata or proportional rates and are treated as schedule rates.

® Proportional rates will be rounded off to the nearest paisa.
(Auth : Para 335 MESR)

(%h)

“gfsrarrener a9 19 a1 gHed 82 T Giskarcaes faior-shrt ol 3 Wit T T 8
forar St werar @ 52 wifsharenes fwior-sml o v 4 fafsre s @ =ifva 7 foram mar 22

(@

What do you understand by 'Operational Works' (OP)? Can OP works be carried out
in geographical locations not specifically declared as "OP Works” area? (3 Marks)

Operational ~ Works  are  generally of a  temporary nature  actually
needed for the conduct of  operations for formations directly
concerned  with  such  operations.  Works will not be treated as
Operational Works if they can be dealt with under normal work procedure, without risk to
the progress of operations.

No, Operational Works are wundertaken in areas which according
to geographical location and Military Situation are specifically

declared as 'Operational Works Area' by the Govt. from time to time.
(Auth: OP Works Procedure (Addendum III DWP) Paras 1&2)

)

(i) WY TR o STRER o Tt Ue. . foreti ot foraft Sfcrart sht o fepar ST saféra & siR
e fue forer S forarm STaT 82

(ii) Tmfor-eprl woret WX 37T |1y € SoheR o FHHATRAT gRT 3Tufard Tt i v TR Sueiey
AT ST 2 ST 3HehT fEarsr femam Siram 22

(b)

(i) How many copies of License Fee bills are required to be prepared for IAF Officers
& how are these disposed off? (3 Marks)

] Five copies on IAFW 2241 shall be prepared for IAF Officers.
e  DISPOSAL
v’ The Original & Duplicate copies will be sent to the OC,
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Air Force, Central Accounts Office near Subroto Park,
New Delhi who after actioning the original in the IRLA will
forward the  duplicate copy to the unit of the office
alongwith the statement of entitlement IAFW(F) 1517.

V' The Triplicate copy will be sent to o/o Jt CDA(AF) Subroto Park,
New Delhi.

V' The Quadruplicate copy will be returned to BSO.

v" The Fifth copy will be retained as the office copy.

(Auth : Para 199 UA Manual)

(ii) How is water required at the works site, including that by the Contractor’s
employees, provided & accounted for? (4 Marks)

The contractor shall allow in his tender & provide at his cost
all water required for the use of works or his employees on the Works.

In the event of a provision existing in the tender documents
for MES Supply of water on payment and the contractor desiring

to buy it from the MES, he will be permitted to draw it from the MES.
(Auth : Cdn 31 IAFW -2249)

(%)

YT STHIE | ST AT THAT &2 IRIE(h FATAEAT Sl Glord i arefl wefiepii
T .31, ST 3. SR STl sht ST ATt Hgeaqut aiTd o 82

(@

What do you understand by the term 'Adm Approval'? What are the salient features
of scrutiny by the AO GE of the Sanctions conveying the Adm Approvals?
(3 Marks)

® Adm Approval means sanction by the CFA to the execution of an

original work and special repairs (replacements &  renewals  costing
more than Rs 50,000) each at a stated cost.

® In  scrutinising sanctions conveying  administrative approval, the
AAO will wverify that a copy of the orders according sanction has
been endorsed to the PCDA/CDA who is responsible for the audit
of such sanctions and will seen that the necessity for the work has
been accepted by the CFA. If with the aid of his local knowledge
and records which are not available to the PCDA/CDA, the AAO
has reason to believe that a particular sanction is wultra vires, he should

bring the case to the notice of the PCDA/CDA.
(Auth : Para 127 MESR & Para 45 UA Manual)

)

(i) 37 Gfsrarerer Ao aftgrafat & Faem & fore fraes smew it emem anft s 1
TCH-CATEH U ATIH [0 b1 & ST Fohtbrardt Fdl & T de GIAHT &l <eh! & 37T Sif 37l
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(ii) T ATIH-SoHT o deie H foRU Q. ol AR QR i GUar o FR0T TF Shal i
forarT sITaTeaT o AT 2T ST fora ST Hehdt 82 S0 5 A ¥ Aferen e o ot &
foTu o AR ey fepaet & ForeshT ST T foraT ST et 82

(b)

(i) Whose orders are required for disposal of OP works assets that have outlived their
shelf -life or have deteriorated beyond economical repairs or no longer required?
(3 Marks)

The Division Commander who had ordered the execution of these
Works. However, concurrence of Corps HQs will be obtained prior to dismantling and

disposal of such assets.
(Auth: Op Works Procedure (Addendum IIT DWP) Para 20)

(ii) At what frequency can a contractor be paid advances on account of work done &
materials delivered in connection with a measurement contract? What is the maximum

sum that can be advanced for works not exceeding Rs 5 lakhs? (4 Marks)

®  Atintervals of not less than 30 days.

] 90% of the wvalue of work executed, to the satisfaction of the
Engineer-in-Charge.
(Auth : Cdn 64 IAFW -2249)

(%)

30 feafa § oft Star e denfirg Sont, 3oht ot Wi R i o fo7w germ sifeent i sifera & e
2, 37 1 31T T Sooie L STaeh Tefi STTel Seeat Wittt st Tl st 319w uTe ferar

ST =R

(@)

Indicate 3 conditions under which the sanction of the next higher authority must be
obtained even when a contract as amended is within the powers of the officer

competent to accept the contract. (3 Marks)

(a)  Ifan amendment involves enhancement of contract rates;

(b) To any amendment issued after the contractor has signed his
final bill or, in the case of running or term contracts for minor works, maintenance,
supplies, etc. after expiry of the period covered by the contract

(c) To an amendment involving change of specifications in respect of item containing

freak rates.
(Auth : Para 30 (ii) OM VIII)

(C))

(i) FUAT 3G AT 1 ol i 511 36 T2k hl HaT ohi SATeIohaw WIAT/EHEAT &l FHeiftd tar g
St fediem i # e & fore wiferena foram ST wiehar 81 a7 s1fersran stafer forat @ foraes fog
B¢ AT ST TE@Te &q WS sh! TRl Wl ST Hehdl 8?2

(i) Trrertor-epr et & Tara: gfig T o gt & frmferfaa wse foraeh fore e 2 &:-
BT Wy M Al

(b)

(i) Please indicate the authority that fixes the maximum quantity of items of stock that
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can be authorised to be held in the Div Stock. What is the maximum period for which
the requirement of stores, necessary for minor works & maintenance, can be held?
(3 Marks)

® The CWE

® 4 Months
(Auth : Para 224 MES LAM)

(ii) What do the following terms stand for in the context of escalation charges in works

contracts -
a)VM  b)V, ¢ Vy d)V, (4 Marks)
VM _ Variation in price of material to be adjusted at contract rates
V, = Gross value of work done (upto last date of period of reckoning)
Vg = Value of material at site for incorporation in work
(incl Sch "B" stores + Prime Cost and Star Rate materials)
Vg = Value of Sch 'B' stores (out of Vg + V) + Prime cost and Star Rate

materials

(Auth: Part of contract documents viz. 'Special Conditions of a Contract' - SCC)

(h)

5l o, @ 3119 R e 2 fordter ad o gwro ur st e, o & o1efiT uen strest 9w & 20

(@

What do you understand by the term TBO? What is the ideal balance under the TBO
head at the close of the Financial Year? (3 Marks)

® Stands for 'Transfer between (MES) Offices' and this head 1is wused
for the purpose of transfer of charges or receipts from one MES

formation to another within the same Defence Account Audit Area.

® Must close to a NIL balance every FY.
(Auth : Para 85 OM VIII)

)

(i) Tk SHER & B o A9 Garg A et = fomm e @ wfssa (we, shefiv, e onfe) fopam
ST 27

(if) fe ST (ST ToF AT &9 & riaq foram T o 7o a1e 7 ERitea foram mm o) o fiaT
T AT ST o GHTH i o Ja U R X E1ehd a1 shl T3 & AT ohweh! Tah(d STUTEd 8?2

(iii) U ST § “TH fored €131, 31 U i dTet TeTH JTTERTE 3T AT STy

(b)

(i) From which fund are the Guest Rooms attached to an Officers Mess furnished

(curtains, carpets, mattresses, etc.)? (2 Marks)

Out of Regimental Funds (not authorised out of Government Funds.)
(Auth : Para 77A MES LAM)

(i) Whose sanction is required in case a star rate has not been sanctioned before

expiry of the period covered by the contract (as originally executed or as subsequently
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amended)? (2 Marks)

Sanction of the officer who accepted the contract.
(Auth : Para 30 (i) OM VIII)

(iii) Name the authorities competent to grant 'extension of time DOs' in a contract.
(3 Marks)

1) The GE for all terms contracts.
1) Accepting Officer for all other contracts.
(Auth : Cdn 11(A) vii (a) & (b) IAFW-2249)

WTT-11 (ST AT 3T ST iieh TRaTaietT) () AAaT
SECTION-II (Store Accounts and Internal Audit) (A) ARMY

(&) | Fom ST fop feqet ST fafrmfor emeretl 7 wer w2t i foret Term s forar s 2
(a) | Please indicate how the stores stocks in Depot and manufacturing establishments are
obtained. (3 Marks)
Stores stocks in Depots and manufacturing establishments are obtained by -
(a) Purchase from foreign countries;
(b) Purchase in India through a central agency;
(c) Purchase from manufacturing establishments, such as
Indian Telephone Industries, Bharat Electronics and
National Instruments Factory;
(d) Purchase in India through local executive authorities;
(e) Manufacture in factories of EME workshops; and
(f) Transfer from other depots, units/formations.
(Auth : Para 2 SAI)
@) | (i) T | 9 T wftaferd € e d=raan o fore ues ffid ariics oo forar 21 o ereremm
T FEAT T Seehd i
(ii) T AT AT ST shiee TeuT o foiT shet & T @iie a1eer Iy Ty ST
&2 fore W forw ¢ aftaeT & deie ¥ 3H gEdTeS I e T F ST S @ e e
T TREToRIET STTRRRT ST Helg1oht o fohaT ST 82
(iii) 3T ToR=el &1 3t o forel FSe fofi™ TGAT ol It B et Teiehfaa SR STTewl ol
[ERUSCAEDINSIRICIR
(b) | () The Army is composed of those who have undertaken a definite liability for
Military service. Please indicate the composition of the Army. (2 Marks)
® (Combatant troops, administrative services/departments and
enrolled non-combatants.
® The Army comprises of : the Regular Army,

Army Reserve &
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the Territorial Army
(Auth : Para1 DSR Vol 1)

(ii) From where are the LP vouchers received by the LAO for credit verification?
What is the document in respect of hired transport known as, based on which linking
is carried out by the LAO? (3 Marks)

® Abstract of vouchers are sent by the disbursing PCDA/CDA to the LAO(by 10th

of the month following which the paid vouchers relate to)
(Auth: Para 89 ALAM Pt 1)

® Hired Transport Indent (IAFZ - 2150) (Auth : Para ALAM Pt 1)

(iii) Write any two classes into which sanctions and orders effecting financial

transactions may be divided. (2 Marks)

1) Rules and General Orders

2) Grants & appropriations
3) Sanctions to expenditure (Auth : Para 24 ALAM Pt 1)

(F) | T AYY TSUT H T TR TH.TH.3AT. 5 Fal1S IU-[SUT ST Teh FHATS STTHNT o aTrcall i qui
EQV
(a) | Please spell out the responsibility of Salvage Sub-Depot or a Salvage Section of an
RSSO in an Ordnance Depot. (3 Marks)
Salvage Sub-Depot or Salvage Section is responsible for the receipt, storage, accounting,
breakage and final disposal of all -
® Unserviceable
® Obsolete &
® Surplus serviceable stores of small value except
(a) Small Arms, Machine Guns and components thereof
(b) Ammunition and explosives, including drill and dummy stores.
The Salvage Sub-Depot station will also be responsible for the issue of Salvage and Scrap
(except MT components and assemblies which are issuable on demand only to EME
workshops and Ordnance) to Military units and formations, whenever demands for such
items are received from them. (Auth : Para 41 SAI)
(@) | (i) I hl T YT T3 | IO o T Harferd 21 &l 81 ST areft Ife o AT /AT g
frferfad ox et o e foraefor X s shriars i st sTfaa 2
) TS § =g ol T
ii) TdeT
(ii) TfireR (FTfEeT) ATS=RT Al shel G foraT STTaT 22
(b) | (i) An Army unit is moving from Pathankot to Pune. What action would be required to

be taken on the rations & Ration Returns by the OC/CO of the outgoing unit at -
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a. The entraining station
b. The destination (5 Marks)

Is responsible for the receipt, storage, accounting, breakage and final disposal of all -
® Unserviceable
® Obsolete &

® Surplus serviceable stores of small value except
(c) Small Arms, Machine Guns and components thereof

(d) Ammunition and explosives, including drill and dummy stores.

The Salvage Sub-Depot station will also be responsible for the issue of Salvage and Scrap
(except MT components and assemblies which are issuable on demand only to EME
workshops and Ordnance) to Military units and formations, whenever demands for such
items are received from them. (Auth: Para 41 SAI)

(ii) When are nominal vouchers prepared? (2 Marks)

In respect of :
a. Stores which are not required to be struck off or brought on charge
by the issuing/receiving formations.
b. Expendable stores issued to the various Branches/Directorates/ Sections of Army
HQs for experimental and test purposes.
c. Wrong receipt of stores by the store depots.

d. Superseded items which have been wrongly received by a stores depot when such
items are stocked by other depots/sub-depots. (Auth : Para 67-69 ALAM Pt )

(F) | % FHITCATSHT F TG HA1 HT Ieeid il TF TH.3.0H. FHITAT H & 91 o c@ish AR Hoem
i forefarfer shr de # Seorg i
(a) | Please spell out the principal functions of base workshops. Indicate briefly the

procedure for accounting & disposal of scrap metal in an EME workshop. (3 Marks)

The principal functions of base workshops are :
1)  Manufacture
i1) Internal Repair Work (including conversion)
iii) Repairs of stores and MT vehicles etc received from store depots and
units and formations etc. (Auth: Para 247 ALAM Pt. 1)
The following procedure will be adopted for accounting and disposal of
scrap metal in an EME workshop:

a. All scrap occurring out of various jobs undertaken in the different section of E.M.E.
workshops will be vouchered on a daily basis (I.A.F.Z.-2096) to Reclamation
Section (Central Dump) duly supported by condemnation report on I.A.F.G.-1043.

b. This will be taken on charge on al ledger in I1.A.F.0.-1347-B according
to the category of scrap (ferrous and non-ferrous).
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c. Scrap which is to be utilised in the workshops will be sent to the
expense stores group on regular vouchers.

d. Unserviceable scrap will be sent to salvage depot on regular vouchers as and when a
wagon load accrues.

The above procedure does not apply to non-retrievable items like unserviceable rubber
parts, pins, brushes and oil scales. (Auth: Para 267 ALAM Pt 1)

@) | (i) Freaferfa woms ot & srfiamt Ganfaf 3 forg frat stm-eimr 22
F) Tdl BT AU Ficd &) TUH T, 7 orifgaw
(i) FUAT Scorg L foh AT Wil & Taie H Uik o shel © UTH &I 82 30 W LI
AGTIEAT STTERRT FRT Fohd TR H1ias shl STt 27
(b) | (i) What is the age limit for compulsory retirement in the following substantive ranks:
a) Lt Gen of the Infantry
b) Brig from the ASC (2 Marks)
a) 60Yrs
b) 56 Yrs (Auth : Para 76 (a + b) DSR)

(ii)Please indicate from where the packing accounts in respect of imported stores are
received. How are these actioned upon by the LAO? (5 Marks)

The packing accounts in respect of imported stores are forwarded
in  duplicate by the officer responsible for landing  stores to
the consignee concerned. (Auth : Para 98 ALAM Pt1)
The LAO will :-
a. Compare the damages and deficiencies noted on the original and duplicate packing
accounts
b. Pair the receipt vouchers with the original and duplicate packing accounts in full;
Link the receipt vouchers into the ledgers, etc., to the extent as prescribed in
Appendix ‘A’.
d. Return the original packing accounts of the consignee; and
e. Forward the duplicate copy to the PCDA/CDA.
Both the copies of packing accounts and the receipt vouchers will be suitable enfaced as

paired and linked and initialed. (Auth: Para 99 ALAM Pt1)

(@) | o Tafarfera TomomT 6 Sa qedehi i THAT S fhT ST o R SR rareie sfeep &
AT H ST ST aTel! foheal 3 Wal 1 Ieeid il

(a) | Indicate any 3 points which are to be seen by an LAO while carrying out the test-check

of service books of a civilian establishment. (3 Marks)

The test-check will consist of seeing that :
a. Qualifying service of less than 6 months between 1st July of

previous year and 30th June of the year on account of EOL

(without MC) will have the effect of postponing the increment.
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b. In the case of individuals who have rendered service in other departments paid from

estimates other than those of the
Defence Services on entry is made regarding the amount of
leave earned by them under those department and that a reference is quoted to

the communication under which the information was furnished by the head of the
office to the PCDA/CDA (I.A.O. 595 of 1937);

c. The leave credited to leave account during the  preceding
four years or since the last verification of leave, if  such
verification has already been made previously by the local audit or the LAO
was according to the extent orders and leave taken
was correctly granted.

The entries in pay columns in service books will be verified with reference to office copies
of relevant pay bills. (Auth : Para 453 ALAM Pt )

(@) | (i) T gHeT % U et # i oy s o forq Faet =i sht e 61 war <
S =TT § T [T ST ATt 31EE i [ohd YehR fedTel | foram Strar 22
(ii) TR STl TSUT | Teh SUHI I =l WS o ST o HIHeT H (119 el 1 (uee ford
JehT fefaT STelT 22

(b) | (i) In case of an MT accident, how penal recoveries to be effected from the driver

would be taken into account while arriving at the amount of net loss for

regularisation? (4 Marks)

® In case the vehicle is to be downgraded, the sum of penal

recovery will be deducted to arrive at the net value of the loss

in a loss statement to be actually written off by the CFA.

® In case no downgradation is involved, the amount of penal recovery will not be

deducted from the amount of loss.
(Auth : Notes (i) & (ii) below Para 247 (c) SAI)

(ii) How are the issue vouchers disposed off in case of transfer of stores from a Supply
Depot to a consuming unit? (3 Marks)

The issue voucher (IAFZ 2096 or its equivalent) would generally
be prepared in five copies and be referred to as 'A', 'B.'C.'D' & 'E' copies
(1, 2, 3, 4 & 5 copies in an Ordnance Depot) and disposed off by
the Supply Depot as under:

'A’ copy is the Supply Depot's office copy.

'B' copy would be sent to the consuming unit, receipted and returned

to the Supply Depot.

'C' copy would be sent to the consuming unit & retained by it.

'D' & 'E' copies would be sent by the Supply Depot to the LAO who pairs

the two, retains the 'D' copy and passes on the 'E' copy to the
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consuming unit's LAO. (Auth : Paras 61 ALAM Pt])
(@) | BT 6 STer-TedTel 6 o ot Uk ST 37eTerd ot 7134 fohat STHAT ohel 31FHaTE Biar 22
(a) | When is it mandatory to have a Court of Inquiry to investigate a loss? (3 Marks)
A Court of Inquiry shall invariably be held to investigate the loss
in the following cases:
a. All losses which require the sanction of the Government to write off.
(In such cases the discretion to waive a Court of Inquiry will vest in
the Government and the specific concurrence of Government of India shall be
obtained to the waiving of  the general rule requiring
an Inquiry).
b. Losses due to inaccuracies in previous stock taking.
Losses of Arms, ammunition and explosives.
Losses due to theft, fraud, neglect, fire or due to any unusual occurrence. In cases of
loss of stores due to theft,
fraud or neglect the holding of a Court of Inquiry may, at
the discretion of the prescribed authority be  dispensed  with,
where the reported loss is less than Rs 10,000. (Auth: Para 241 SAI)
@) | (i) Freafefaa & & for amet 3 =i foewor s qam S s snfra @ — afvar fefafaas
(i) 3FR ge-5e
(if) STTSRITCHE IET o (oA STANT o F2ITd A g5 ATGHAT TR shdiet TR hl €t 7 §S HEATY
(iii) eI SHTATSTE T ITH S © 6 STEETAR 91T T 1T S
(iv) Ueh SHUTTAT | Wi <t T 7 afer e
(i) 370 I & RTT 3 % o 1mfr 2 STae w0 aret vk o631, (afetard afe)
% T 3TIATS ST et franfarfer 1 Seora =il
(b) | (i) In which of the following cases would a loss statement be required to be prepared -

losses due to :
a. Fair wear & tear;
b. Unrecovered quantities of expended metals and barbed wire after use for
instructional purpose;

c¢. Ammunition being found to be unserviceable before reaching the prescribed

age-limit;
d. Unavoidable losses in repair of stores in a workshop. (4 Marks)
a. Not required (a) b. REQUIRED (g)
c. Not required (e) d. Not required (m)

(Auth : Para 254 SAI)

(ii) Indicate the procedure to be followed by a JCO (including one on probation)
applying for permission to resign his commission. (3 Marks)
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A JCO, including one on probation, shall state his reasons for
the same in his application which will be forwarded to

Div/Area Commander who will transmit it to the AG for orders of
the Chief of Army Staff. (Auth: Para 165 DSR Vol I)

(k)

foret wTat o 3Tefi Tt craToeT <t AT 7 foreae fora ST ekt 22 “HraaiRtor” ST <
o sff=l 3T ! ST

(@)

Under what conditions can the extent of local audit be enhanced? Differentiate

between ""Linking" and "Pairing". (3 Marks)

The extent of audit can be enhanced by the LAO, who using his discretion and judgment as
to how this should be done and after recording
his reasons, when during recent previous visits/current visit to a unit, experiences difficulty
in obtaining -

® full and free access to any essential account or record

®  any important explanations or

® if during the course of a test-check, the LAO feels that he is seriously
"put upon enquiry" (Auth : Para 54 ALAM Pt 1)
"Linking" means bringing together an entry in a ledger, etc. and supporting voucher, to
ensure that the entry in the ledger etc. is
strictly in accordance with the voucher or vice-versa.
"Pairing" means bringing together two documents which are

supposed to be facsimile copies, one of the other, to ensure that they are in  fact, identical.
(Auth: Note below para 52b + Note 1 below Para 72 ALAM Pt 1)

)

(i) FTTRad TaT o HTH e ohT shiFd HERoT ST EeteT foreeh SR shi STt
a. ToRUTT W i SiTdT & BehaT ShIfHeRT bl TUH.HT. YeR
b. ITATET (ATHITRT) 1 T6 7e HIT STAIF T
c. THZTUH. i A feUl § Lua.Hl. Her

(if) TR TRATHRIET SARIFRY ST qAveh 1Y T o Frdtetor o e Sew I 62

(b)

(i) Who will price and carry out the scrutiny of the following Payment Issue
Transactions:

a. ASC stores to entitled personnel from rental issue shops

b. Clothing & necessaries to NCs(E)

c. ASC stores from Supply Depot to MES (3 Marks)

® Pricing will be carried out by the unit/depot authorities &

®  Scrutiny by the LAO. (Auth : Para 223 SAI)
(ii) What are the main objects of inspection of Public Fund accounts by the LAO?
(4 Marks)

The main objects of inspection of the Public Fund accounts by LAOs are:
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(1) To ensure that all prescribed accounts and documents are maintained;

(i1))  To ascertain that the accounts, etc., are maintained strictly in accordance
with the regulations and orders;

(ii1))  To see that all transactions between individuals and the funds and other accounts
can be easily traced and correctly tallied;

(iv) To ensure that all moneys (including cheques and Government drafts) relating to

Public Funds have been duly accounted for and expended in conformity with regulations.
(Auth : Para 5 ALAM Pt II)

(%h)

[THT T ShI & Teh fEuT § Tieh Geamod sht & SATarferehdr 272

(@)

What is the periodicity of stock verification in an ASC depot? (3 Marks)

The overall responsibility of stock verification in an ASC depot is that of
the OC. He may however, delegate an officer of his depot to carry out monthly stock

verification but he will personally carry out stock verification at least once during each
quarter. (Auth : Para 274 SAI)

)

(i) U I+ T HT AT HEl o A A AT 3 A ST HIE fereh HATET0T sk L
it o fewuft &hi)

(i) U feul T TTeh HeaTu o S EUOHTd ST 31K @rdrae! Nt o foefoat urg ¢ € s
TS Y ST 3TUTeTd B2

(iii) TTaET AT (3S2) Toreet T TraTaien foRu ST o IR0 I < T T © foh it uftaes
T SIS o FHRUT [hTT, o TR T U T § ST T 7T 2| “IFfaeedr” i Fedl
1 Tohd TR 1ot ST b STt

(b)

(i) A unit made good their under-drawal of fresh items of ration by overdrawing in the
subsequent month. Please comment. (2 Marks)

Under-drawal of rations, including fresh items, in any month lapses to the Government and

cannot be made good by over-drawal in the
subsequent month. (Auth : Para 281 VII(a) ALAM Pt )

(ii) During stock-taking in a depot, discrepancies are found between the ground &
ledger balances. What action would be required to be taken? (3 Marks)

Any such discrepancies, required to be properly investigated,
shall be promptly adjusted as follows -
® Surpluses will be brought on charge on certificate receipt vouchers

(under orders of the CFA in case of ordnance depots )

® Deficiencies will be written off on loss statement duly sanctioned

by the CFA.
These adjusting entries will be posted in the relevant ledger folio or account card. That stock
verification has been carried out at intervals by the executive authorities as per extant rules

and that the results of the stock verification have been recorded properly shall be verified by
the LAOs during their periodical visits. (Auth : Para 270 SAI)




Page 33 of 79

(iii) While carrying out the audit of the Transport Indent Register, it is seen that hired
transport has been stated to have been ordered due to non-availability of Government
transport. How will the fact of ""non-availability" be test-checked? (2 Marks)

The  non-availability = of  Government  transport  will be  test-checked

by referring to the unit's weekly returns & indents for the corresponding periods.
(Auth : Note below para 424 ALAM Pt 1)

(%)

Q%aﬁzﬁ@ﬁqﬁdaﬁmd ITET 3T shige A1el o a0 YT ST TNOT 3T et T
QT AT g1 Shl ST STt ShIETs ohl TET T Iecdd |

(@)

Outline the action required to be taken by both the consignor & consignee LAQOs on

transfer of railway warrants & credit notes from one unit to another. (3 Marks)

The  non-availability @ of  Government  transport  will be  test-checked

by referring to the unit's weekly returns & indents for the corresponding periods.
(Auth: Note below para 424 ALAM Pt 1)

)

(i) “sTferea TRaTieT ST “feae (3o SR AT TRATHRIET ITeat € ST T FHE 87

(if) TSI ST T I T = Al gl Forerr sht SITelt 82 Fobet S ohT o s eraaie
1 3t o ST A 82

(iii) Ueh AT TS H HIGTEE W o oY el TaT-sh1et i @ie ST 22

(b)

(i) What do you understand by the terms 'Propriety Audit' and 'Performance (Value
for Money) Audit'? (3 Marks)

PROPRIETY AUDIT is that which in the judgment of auditors, appears

to involve improper expenditure/waste of public monies/stores even though the accounts

themselves may be in order and no obvious irregularity has been committed. 'Propriety
audit' thus "extends beyond the formality of the expenditure to its wisdom, faithfulness and
economy".

PERFORMANCE (Value for Money) AUDIT: Also known as

Efficiency-cum-Performance Audit (EPA), is a comprehensive review of the projects,

programme, schemes, organizations, etc in terms of their
goals- objectives aimed at ascertaining the extent to which the expected results have been
achieved from the use of available resources of money, men and materials.

It is a technique of audit adopted to assess and evaluate the economy, efficiency and

effectiveness (the three E's) of development schemes, projects or organizations.
(Auth: Para 472 + 475 ALAM Pt])

(ii) From where is the expenditure on an NCC unit met? Accounts of which stores are
subject to local audit? (2 Marks)

® Expenditure on NCC units is borne partly the State Governments concerned and

partly out of the Defence Service Estimates.

® The accounts of only such stores, the cost of which is met out of the

DSE are subject to local audit. These accounts are :
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i)  Equipment ( except clothing) Ledger

il) Ammunition Ledger

iii)) Vehicles Ledger

iv) Leader of Vehicles Kit

v) Ledger of Arms And Ammunition For Permanent Staff

vi) Ledger for Clothing and Necessaries
(Auth : Para 429 ALAM PtI)

(iii) When are account cards for doubtful stores opened in an Ordnance Depot?
(2 Marks)

Cards for doubtful stores will only be opened when stores are of

very technical nature and it is not possible to condition them immediately
on receipt. (Auth : Note below Para 18 SAI)
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Ans . (a) Such equipments are reflected in the accounts which are
adjusted by means of a conversion voucher (Form (Q) 403 or 408)

without recording the change in condition as loss.
(Auth; Para 22 of Chapter 40 IAP 1501)

Ans , (b) Pre-receipt inspection is carried out by the .Quality

Assurance (Aero) inspection or suitably technicailly qualified NCO at
¢

the Equipment Depot under the following conditions:

(1) When transit damage is suspected

(i)  When items are received without valid certificate

(iii) All items purchased against LPOs/DPOs or acceptance of

tender issued by DGS&D where CIO/Specialist Officer of the

consigned unit is designated as inspecting authority.
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(iv)  All Unit returns

(v)  When packing is damaged

(vi)  When shelf life has expired

(vi) When identification of the items is different or incomplete

(Auth: Para 14 Chapter 38 Part-II IAP 1501)

Ans l(i) The ‘strike off charge’ is the term applied to the entry of an issue
of stores in the Stock Record Card when the issue is—not in respect of a
loss. A ‘write off charge’ means the posting of an issue; in the Stock record
Card which pertains to a loss.
(Auth: Glossary of Terms Sl No. 75 & 90 IAP 1501)

Ans R (i) An equipment or store will be declared obsolete when approval
has been accorded for its withdrawal from the service on account of-

(a) Technical inefficiency to carry out its intended role and non-justification

for its continuance in service

(b) Its required role has disappeared and it is of no use for any other role.

b
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(c) It has been completely superseded by an improved equipment or store.
An equipment or store will be declared obsolescent, when it has been
decided that no further provision of than item will be made because the
prototype of the successor equipment has been accepted or an equipment
or an equipment of store which although obsolete is required to be retained
to meet technical training or other special requirement within the service.
(Auth: Sl No. 49 & 50 of Glossary of Terms IAP 1501)
Anss (@) In this situation, matter has to be reported to the concerned

provisioning sections of Air HQrs. No casualty signal on Form (AO) 1241 is

ond

to raised in such cases but a circumstantial report in tbe form of letter is to
be submitted giving a short account of the occurance and the nature of duty

on which aircraft was engaged. Air HQrs will advise disposal or strike off

the aircraft.

(Auth: Para 19 of Chapter 22 of IAP 1501)
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Ans ﬁ(a) Aviation fuel removed from the aircraft may be reused in the
aircraft at the discretion of the Chief technical Officer. Fuel so removed

should either be transferred to another aircraft through a filter or may be

returned to Bulk/Pack storage. Form IAF (Q) 448 should be used to bring it
on charge. Different grades of fuel will be properly segregated.
(Auth: Para 131 (b) of Chapter 29 IAP- 1501)

Ans ‘(b)To obviate the chances of damage by contacting lead poiSoning
when issuing or receiving fuel which contains Tetra-Ethyl-Lead, towels
and soap toilet are authorised to the individuals haﬁdling such fuel. A
maximum of two towels per individual concerned is authorised on inventory
charge by the Flight or Section Commander concerned. The Logistic Officer
is to hold sufficient towels for the equipment assistants employed on petrol
duties. Soap toilet for washing hands and face are demanded on

requirement basis. Towels are washed at Govt expense.

(Auth: Para 16 & 17 of Chapter 29 of IAP-1501)
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V Ans ‘a) The various priority demands are as under:

(i)  AOG (Aircraft on Ground)
(i)  MOG ( Missile on Ground)
(iii)  USR (Urgent Stock Requirement)
(iv)  URR (Urgent Repair Requirement)
(v)  IOR ( Immediate Operational Requirement)
(Auth: Para 23 of Chapter 4 of IAP-1501)

Ans {(b) Certificate Issue Vouchers will be checked by LAO (AF).to see

that:

#

@ They are cross-referred to the relevant Certificéte Receipt Voucher,
Receipt Voucher or Issue Vouchers etc, where necessary and that
the strike off action certificate on them is bonafied.

(i) In the case of strike off stores due to enemy action, service
accidents etc full particulars of the circumstances etc and orders of

higher authorities wherever appropriate recorded on them.
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Conversion Vouchers will be checked to see that:

@

(ii)

(iii)

(iv)

The conversion made are genuine and within the generic heading of
the same vocabulary section

In case of strike off of stores in stock taking holding Establishment
owing to deterioration and the deterioration is not due to lack of
suitable storage accommodation or failure to look after the articles
properly in stores raised to adjust the stores are properly endorsed
with certificate from competent inspecting officers
the stores have been converted to salvage undgrstanding orders or
on receipt of specific orders from Air HQrs Whel;‘ever necessary, and
that the resultant produce of stores salvaged or broken down
reasonable represent the correct weight brought on account.
where surpluses/deficiencies have been set off one against the other,
they are true and legitimate as allowed under order and are none by
the stock taking records

(Auth: Para 113,114 of AFLAM Revised Edn 2013 )



Ans ‘(i) Initial issue— a term denoting

L'

g (a) An issue of equipments, generally to a pre-determined scale, to
/ : enable a new unit to function, or an existing unit to change
function or fulfil specific commitments, or
(b) The first issue of an item made against authorised scale i.e. initial
issue to recruits(Auth: Glossary of Terms IAP 1541)

Ans 6(ii) Special Review of Requirements— On receipt of the revised

forecast factor and the overhgul/repair plan, the following action is to be

taken by the provisioning section in respect of spares and equipment
pertaining to the aircraft:-

\ (a) All items for which dues in exist are to be reviewed immediately, if the
review reveals surplus assets, over and above the requirements for
maintenance during the remaining utilisation period of the aircraft, the
procurement agency is to be requested to cancel/reduce the outstanding
indents to the extend to surpluses. Ministry of Defence and Finance
(Def/Air) should be simultaneously informed of the action taken and the

,

reason therefore. ‘

(b) Rotables for the aircraft, which are included in the current repair task

are to be reviewed and the repair task reduced to the extent of surplus,

if any. Wherever reduction have been made the concerned repair

agency/overhaul spares depot is to be instructed to review requirements

12
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of breakdown spare for internal and external arising on priority basis
and communicate the revised requirements to the provisioning section
for further necessary action
(c) Revised requirements for major inspections/overhaul of the air craft and
aero-engine based on the Revised repair/Overhaul Plan, is to be
likewise obtained from the concerned repair agency/OSD on priority for
necessary action
(d) Thereafter, review of all the remaining items is to be undertaken.
(Auth: Para 5 of Leaflet No. 42 IAP 1541)
¢
Ans‘(iii) Review Action Figure (RAF)- A pre-determined stock level,
expressed in terms of so many months requirements. When the depot stock
of an item reaches this figure a special review is undertaken and
supplementary indent placed where necessary.

(Auth: Glossary of Terms, IAP 1541)

13
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Ans ‘ (iv) Controlled Item- The control exercised by the provisioning
authority on specified items of equipment. This control also extends
automatically to normal issue of any item for which depot stocks have
reached the short stock figure.
(Auth: Glossary of Terms, [AP-1541)
Ans’ (a) It is the final review carried out to provision all ranges of spares
of an aircraft or equipment before the manufacture goes out of production.
(Auth: Para 33 of Chapter 2 and Para 5 of Leaflet No.6of IAP 1541)

Ans7 (b) (i) Since consumption of spares has a tendency to run in cycles
with marked upward or downward trend from period to period, the past one
year’'s consumption may not always provide a realistic bz;sis for forecasting
future requirements. In such cases, it may be desirable to take three to four
years’ consumption and arrive at an annual rate of usage, the principle

being that longer the base the clearer the view of the trénd of consumption.

Hence CAR for previous 3-4 years(even upto 5 years, if available as per

14



Ans ‘ (a) Firm demands for recurring items covered by Air Staff policies
required for use during the next four financial year, indicating separately
the quantities required in respect of each year, are to be placed on DGOF

before the commencement of the 4 year period.

Acceptance of the revised delivery schedule offered by the DGOF should be
notified within 2 months. Where the revised delivery schedule indicated by
the DGOF is not acceptable, the indenting officer will refer such cases to
the Ministry of Defence and the Department of Defence Production for
decision on reduction/cancellation on newly placed indents. These case do
not require reference to Min of Fin (Def/Air). If, however, the DGOF
indicates a prolonged delivery date beyond the four year period to which
the indent relates, acceptance of the revised delivery is to be advised to
DGOF after consulting Min of Fin (Def/Air).
(Aﬁth: Para 5 & 6 of Leaflet No. 20 of IAP 1541)

Ans D (b) The following time table for undertaking prfjovisioning reviews
and placement of indents to be produced by DGOF is to be strictly followed:
) The provisioning reviews are to be undel;taken from 1% October

every year covering requirements for 54 months (.e. from 1%

17
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October to 31%March of the financial year in which the review is

undertaken and the next four financial years.

(i) By 31 March of the following year, the placing of all indents,
including supplementary requirements on the DGOF after approval of
the Min of Fin (Def/Air), should be completed. Repeat indents for the
same item should not be placed in the same year, except the
emergent requirements.

(i) In the first week of April each year, a certificate is to be rendered to
JS(P&C) with a copy of JS(A), by the Direc%.or of Maintenance
Administration about the placing of annual indents; on DGOF.

(Auth: Para 13 of Leaflet 20, IAP 1541)
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SECTION —II (STORE ACCOUNTS AND INTERNAL AUDIT) (C) NAVY

i

L
k/yaf/What are the various ledger accounts required to be maintained by a
Victualling Store Officer? Please indicate the purpose for which these accounts
are maintained. (7 Marks)

W \ 1(a) Ans: The Victualling Store Officer is to maintain the following ledger
accounts for the purpose indicated against each: :

(i) Provision Ledger - To account for all provisions received and issued.
(i)  Packing Material Ledger - To account for all packing material received

an issued.
(i) Suspense Ledger - To account for provisions returned and/ or set

aside for survey.
(Authority: Para 1 Part Il Indian Navy Victualling Manual)

1 (b) What is the quantum of Advance for payment in a maintenance contract?
(3 marks)

1(b)Ans: Advance payment should not exceed fifteen percent of the
contract value or the amount payable for six months in case of maintenance
contracts.

(Auth: 7.4.2 DPM)
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Z(Ia,)f"'éne of the main considerations to be taken into account while
\__~ provisioning is obsolescence. Please elucidate. (6 Marks)

9 2(a)Ans: Every item used by the Navy will functionally be out dated over
WJ\/a period of time and requires to be superseded by an item of more modern
concept and design. In case of some items their very function will disappear
over a period of time. As a result, all items held in stock will eventually become

first obsolescent and then obsolete.

(Authority: Para 3.22, Material Planning Manual)

2(b) How is it ensured that a contract/supply order has been issued only by the
authority to do so? (2 Marks)

2(b) Ans: By verification of the specimen signature borne on the
contract/supply order with the specimen signature received from the CFA.

(Authority: Para 6.9.1 of DPM - 2009)

2(c) Which agency is responsible for pricing of issue vouchers relating to issue
of Defence Stores to Foreign Governments? (2 Marks)

2(c) Ans: Min of Def.(Fin.)

(Authority: Para 85 of NLAO Local Audit Manual)

]

\\ X 3(a) Which agency caters for provisions of dry and wet rations to Indian Navy?

Wﬁére are these Agencies located? (4 marks)

5(a) Ans: The Base Victualling Yard (BVY) is an operational logistics
organization in the Indian Navy, which caters for the requirement of victualling
(Provisions) stores for the entire Indian Naval Ships and Establishments. At
present, BV Yards operate in five places viz. Mumbai, Visakhapatnam, Kochi,
Karwar and Port Blair.

(Auth: Para 122 NLAO Manual)

3 (b) In what circumstances can special audit be ordered by PCDA(N) of the
Public Fund Account of a Naval unit? (6 Marks)

3 (b) Ans: PCDA (N) can order special audit of the Public Fund A/c of a
naval unit when:-

N\ i) The Commanding Officer requests for 100% audit of his units
accounts.




ii) NLAO can write to PCDA(N) and recommend special audit if the
prescribed accounts are nonexistent, if cash accounts of naval unit
are in an dissatisfactory state and

iii) If accounts are not maintained according to prescribed procedure.

(Auth: Para 224 NLAO's Manual)

{d

G

7
Y State four main audit checks of NLAO on Flying Clothing Ledger in a Naval
air station? (6 Marks)

Q(\J\Dﬂ ﬁ(a)Ans: Four main audit checks of NLAO on Flying Clothing Ledger in
Naval air station are as follows:
i) Flying clothing are issued to officers and sailors engaged in flying
duties.
ii) Flying clothing is as per the authorized scale.
iii)  Issue of flying clothing is charged off in the ledger.

iv)  Items returned are taken on ledger charge.
(Auth: Para 197, NLAO's Manual)
§(b) What is the minimum stock level and explain? (4 Marks)

(b) Ans: Minimum Stock Level is the level below wh'@ich the stock of an
item sRould not be allowed to fall. It expressed as quantity, is determined by
the following : (i) Annual consumption level (ii) Category Co- efficient for
MSL(CCM) (iii) Shelf Life in months.

(Authority: Para 5.18, Material Planning Manual)

S “ a) What is the action taken in a Naval unit when a sailor loses his Clothing
| wmemam,, History Book? (5 Marks)

xﬁ)Ans: When a sailor loses his clothing History Book a thorough
investigation is made by the Commanding Officer and necessary disciplinary
action is taken against the sailor. The sailor is issued with a duplicate CHB.
Responsibility of transcribing entries in the duplicate CHB will rest with the

5



Accounting Officer. NSD will be informed of the loss. If the original CHB is
found, it will be marked as "cancelled" and forwarded to NSD.

(Auth: Para 129(b) NLAQO's Manual)

ﬁa) Explain VED Classification and ABC Classification? (5 Marks)
4 ﬁ)Ans: VED Classification:

W A Vital Essential Desirable (VED) analysis of naval stores should be
carried out on 30 Sep every year and approved by DLS. VED analysis
shall be carried out based on the following inputs:

e Knowledge within DLS/MO
e Advice from users and others

ABC Classification:

ABC analysis of naval stores issues, based on Navy-wide annual
consumption, should be carried out on 31 Mar every year. The ABC list should
be approved by DLS.

The main objectives of ABC analysis are :

e To streamline the procurement of high consumption value items
e To keep stocks of high consumption value items low through
particularly careful provisioning.

(Auth: Para 5.9,5.11, 5.13, 5.15 Material Planning Manual)

e
é ~~ Naval Stores are classified into how many types? What are they and
> xplain each one briefly? (7 Marks)

. P = .
N -‘&Q, ‘(a) Ans: Three kinds of Naval stores are Permanent stores,
i\\i\/\/’ Consumable stores and Quasi-permanent stores



(i) Permanent stores are those which are not consumed or altered in
use. They are of greater value and have a greater functional
importance.

(i)  Consumable stores are of a small monetary value and are generally
consumed.

(iii)  Quasi-permanent stores are issued in exchange for an equal quantity
of unserviceable stores of the same kind. eg.brushes, screens.

(Auth: Para 137(a,b,c), NLAQ's Manual)

& b) What are Scale Allowances? (3 Marks)

8(b)Ans: The quantities allowed are assessed in relation to certain
features of Ship are called ‘Scale Allowance’

(Para 42 (a)(ii) Naval Storekeeping Manual)

i

\ﬁExmain briefly the audit checks to be carried out for Hospital Diet
Accounts (7 Marks)

M(\ 7(a) Ans: The following checks are required to be carried out for Hospital
Diet Accounts:-

(@) The number of diets shown in the daily requiéitions of diets and
extras will be checked with the statement showing the number of patients as
mentioned in Admission and Discharge register of the hospital

(b) Entries for three days selected at random pertaining to the month
selected for detailed audit will be examined to see that:-

(i) the total quantities issued are arithmetically correct;
(ii) the diets and extras are as per authorized scale ;

(iii) the extras have been duly authorized by the Medical Officer and
have been issued to patients on ‘C’ (Convalescent) diets;

(iv) the quantities of diets and extras have been correctly carried
forward from ward diet sheets;



(v) the ward diet sheets have been initialled daily by the Medical Officer
in Charge of the ward and signed at the end of the month certifying that all
entries are correct, and

(vi) the Commanding Officer of the hospital has carried out periodical
checks and signed the diet sheets in token of having done so.

(vii) When patients are admitted or discharged in the middle of the
month, the blank columns are scored through in ink to avoid interpolation.

(Auth: Para 159. NLAO Manual)

(b) When payment through letter of credit is involved, what is the document
based on which the payment is released to the supplier? (3 Marks)

b) Ans: When a letter of credit is issued, the supplier is able to collect
full payment on the basis of the bill of lading or airway bill.

(Auth: Para 11.9 Procurement Manual MM3)

\Wfaﬁ)/;"What type of irregularities are included in MFAI report?(5 Mark;)

(a) Ans: The following types of irregularities with High Risk incidence
will be included in the report on Major financial and accounting irregularities:
(i) Cases involving irregular maintenance or non-maintenance of accounts
which, in the personal opinion of the PCDA (N) have serious implications.

(ii) Cases in which the value of the financial irregularity or loss involved is Rs 1
Lakh or more in each case. ‘

Note: Besides cases which disclose loopholes for fraud, defalcation etc., such
as Cash Losses regardless of financial limit referred to above may also be
included at the discretion of the Principal Controller.

(iii) Cases of serious irregularities which cannot be translated into financial
terms, but which, in the personal opinion of the Principal Controller, should be
brought to the notice of Army Commanders / Naval HQrs/ Air HQrs., DGOS (in



case of Factories) and Administrative heads of Departments / Organisation (in
other cases).

(Auth: Para 18-A NLAO Manual)

(b) What is the procedure for disposal of decommissioned ships/submarines?
5 Marks)

(b) Ans: The disposal of decommissioned ships/submarines is to be
under the following two categories:-

(i) Disposal of decommissioned ships/submarines as “Scrap”.

(i) Disposal of decommissioned ships/submarines as “Other than Scrap” (i.e. as
Target, Maritime Museum, War Relic etc).

(Auth: Para 10 A NLAO Manual)

10
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c)
d)
2,
Ans.” a)

d)

d)

Accounts & Internal Audit (D) Factory — Paper-VI

Factony [b]

Overtime under Factories Act is 54-48 = 6 hours.

Total overtime hoursis 54—-44%=9%

Overtime under Departmental Rules is 9 % - 6 hours = 3% hours.
Para- 195 OM Part-VI

Stock Pile stores are strategic item of stores which are very difficult to procure.
Reserve of such stores is built up separately in order to meet the demand of
production in case of failure of supplies.

Para 337 OM Part — VI

The action of AO is not correct. The work orders for components are in 40 series
and the components are held on production charge as finished components till they
are drawn for assembly in the main out-turn work order.

Para 648 OM Part- VI

It is not correct. Only the cost of power consumed in non production activity will be
charged to cost of production as an element of VOH. When it is consumed in
production activities it will be charged as an element of Dlrect Cost.

Para 557 OM Part -VI

Cost of production = 10,000 + 30,000-20,000-5,000-1,000 = 14,000/-
Unit price = 14,000/100= 140
Para 52 OM Part- VI

Industrial employees are eligible for Night Duty allowance on the basis of weightage
of 10 minutes for every hour of night duty performed between 22.00 hours and 6.00
hours at the rates specified in the Government orders issued from time to time.

Para 201 OM Part- VI '

¥
The primary store documents are the Receipt Vouchers, Issue Vouchers, Demand
Notes and Return Notes.
Para 410 OM Part - VI

The correct procedure has not been followed. In a two bid systems, the price bid is
opened only after the firm is technically qualified.
Para 523 AA(iii) OM Part —VI

Price store accounts. It is prepared by the Material Section and submitteq to .the
costing Section by the 15™ of the month following for the purpose of posting in the
Principal Ledger.

Para 418 OM Part-VI

Irrevocable Letter of Credit.
Para 516A (b) OM Part-VI

(i) The Inspection Note is signed by the inspection authority authorized to sign.
(i) Issue Voucher should contain dispatch details.

(iii) It may be verified from relevant data in online or offline that the production
actually took place by verifying drawl of material and booking of labour.

Para 670 OM Part-VI

Worker who are partly employed on maintenance work will also be entitled to
payment of incentive bonus at 50% of the average piece work profit earned by the
piece workers in the whole factory.
Para 157 OM Part-VI

A




b)

d)

Ans. a)

c)

d)

3|Page

The AAO will keep a list of Ledger Folios value up to Rs. 10,00,000and the Accounts
Officer will keep details of folios of Rs. 10,00,000 and above for review
Para 471 (ii & iii) OM Part-VI

(i) IEs payment
(ii) Payment to contract Labour engaged in Production Jobs within factory premises.
Para 200 OM Part-VI

The case where the view of the Finance Member is overruled by the CFA, the details
of the case to be forwarded to the next higher CFA and Financial Advisor. All cases
of such overruling will be reported to the PCA (Fys) by the respective Finance
Member and to Member Finance, OFB by the concerned CFA for examination

Para 525D OM Part-VI

In factories working on the “Except System” components manufactured in the
factories are not taken of charge in store ledger but are borne on production ledger
charge.

Para 412 (Note-1) OM Part-VI

(i) Material on “Stores Charge”

(i) Material on “Production Charge”
(iii) Stock pile items.

(iv) Inventory items.

Para 332 OM Part-VI

The cost of rejection upto the maximum percentage as authorized in the standard
estimate will be included in the cost of production. '

Para 679 (iv) OM Part-VI

For a warrant planned for completion in six months 'but whose completion ‘is
delayed on account of replacement of rejections or by ch?nge of design, approval of
the OFB should be obtained for extension of its life.

Para 620 (iv) OM Part-VI

By preparing Nominal Vrs.
Para 489 OM Part- VI

The objection of Accounts Office is not correct. The workmen are entitled to idle
time payment is such situations.
Para 160 OM Part-VI

It is possible. GM can make 100% advance payment as per delegated financial
power.
Para 381 OM Part-VI

To maintain the distinct identity, the PM in respect of IFD transactions forwarded to
PCA (Fys) / EDP Section have a separate Class of voucher Code viz.II.
Para 455 (E) OM Part-VI




o A

ns. a) The objection of Accounts Officer is not correct.
/ For the purpose of ensuring effective cost control and cost comparison, the cost of
any abnormal rejection in manufacture is treated as an item not chargeable to the
normal cost of production of an article and is, therefore, shown as a separate item in

the Production Account.
“\}\ Para 679 (i) OM Part-VI
b) One for Building items and the other for Machinery items. While the Block Register
for Machineries will show only the Book Value of the Machinery, a complete record
of accounts of the Building items of the factory will be maintained showing the

depreciated value of the Buildings at the year-end.
Para 754 OM Part-VI

c) The Principal ledger is maintained for facilitating the preparation of consolidated
Manufacturing Accounts and arriving at the Cost of Production under various
categories.

Para 840 OM Part-VI

d) To facilitate reconciliation, integrated system of accounting is followed whereby the
financial and Cost Accounts are fully integrated. The “Capital outlay Account” &
“Revenue outlay Account” is the Main Control Account.

Para 840 OM Part-VI

s. a) This clause is only to be included in the contracts concluded with Defence PSUs, in
case the delivery period exceeds one year from the date of contract which involves
import content (foreign exchange).

M 8/ Para 7.6.1 OFB Procurement Manual 2010

b) It is required for posting in the Block Registers. Separate Block Registers for the
Capital Assets Buildings, machinery, etc. are maintained by the Accounts Officers
attached to each factory.

Para 55 (Chapter V) Factory Accounting Rules.

{

c) Gross requirement of direct material will be worked out based on product estimate
and quantity to be produced during the year.
Para 2.2.9 OFB Procurement Manual 2010

d) The offer of the firm should be rejected as being nonresponsive.A bid shall remain
valid for ninety days in case of single bid RFP and one hundred twenty days in case
of two-bid system, unless otherwise specified, from the date of the opening of the
tender.

Para 4.22.1 (e) OFB Procurement Manual 2010.
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Page 36 of 79

amr-1 (Forer werer)

Section-I (Financial Management)

Tk SATIR 3 foreiar yerer fferRaa sraemoms i o1 & mee 82
(&) Gl srte feor

(G RIS Gt JeerT

(T) IR T TFITT T Taaw gig, (Hfoemmgsm)

(1) T wug T o ot

() AR AT=R-AfT

What is the significance of following concepts in financial management of a business?

(a) Capital budgeting

(b) Working capital management

(c¢) Maximisation of shareholders’ wealth
(d) Risk and return trade off
(e) Business ethics (2x5=10 Marks)

Ans.

(a)

(b)

(c)

(d)

Capital Budgeting— Depending upon the nature of business, investment has to be made in
buildings, machineries, equipment, research & development, warehouses, showrooms,
distribution network, information infrastructure, transport infrastructure and other long life
assets. The planning of such expenditure and execution is called capital budgeting which has
got long term consequences, involves substantial outlays and such expenditures are difficult
and expensive to reverse. How a firm allocates its capital resources depends on its strategy
and business. Firms also have to decide between numerous investment opportunities and
figure out which capital budgeting strategy would suit its strategic goals.

Working Capital Management — Refers to day to day financial activities of a business
organisation that deal with current assets i.e. inventories, debtors, shorter holdings of
marketable securities and cash ; and current liabilities such as short term debt, trade
creditors, accruals and provisions. The key issues in Working Capital Management are —
decisions about the optimal level of inventory for the operations, whether the firm should
grant credit to its customers and on what terms, how much cash should the firm carry on
hand and how this cash is deployed, where should the firm invest its temporary cash
surpluses, what sources of short term finance are appropriate for the firm etc.

Maximisation of shareholder’s wealth — One of the major objectives of business managers
is to maximise the value of the firm which is equal to the value of its equity and debt claims.
Under normal circumstances, the value of the debt claims remain fairly stable, therefore,
maximising the value of the firm is equivalent to maximising the value of equity which is
basically the cumulative wealth of the shareholders. In the developed capital markets,
share prices are the least biased estimates of intrinsic value of the business and
shareholders wealth is created only through successful operation of business and its
strategy. Therefore, this principle remains one of the most potent objectives of financial
management in regard to a business operation.

Risk and return trade off — Financial decisions often involve alternative course of action.
Some examples of these choices are — whether the firm should set up a plant for higher
capacity or should invest in geographical expansion, what should be the ideal debt to equity
ratio of the firm, should the firm pursue a generous credit policy or should remain orthodox,
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should the firm carry a large inventory or a small inventory, etc. These alternative courses
of action typically have different risk — return implications. The success or failure of either
of these options can neither be easily predicted nor its impact on the overall standing of the
business. Therefore, detailed and extensive evaluation of the risk and resultant return for
going for a particular choice has to be carefully evaluated by the business and thereafter
only decisions have to be taken.

(e) Business ethics — This refers to the standards of conduct or moral behaviour as applied to
business practices. A business firm is regarded as practicing high standards of ethics. If it
deals with its employees, suppliers, customers, creditors, shareholders and society or
community in a fair, honest and legal manner. Ethical behaviour and long term profitability
of the firm are positively co-related. Good and ethical corporate behaviour helps a firm to
avoid fines and legal expenses, build public trust, attract and retain managerial talent and
gain the loyalty of customers and shareholders who appreciate its policies.

2.(h)
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In which circumstances a government department can outsource certain services?
Describe the relevant provisions in GFR 2005. (5 Marks)

Ans.

In accordance with Rule 178 of GFR, a Ministry or Department may outsource certain services in
the interest of economy and efficiency and it may prescribe detailed instructions and
procedures for this purpose. Ministries or Departments may also hire external professionals,
consultancy firms or consultants for a specific job which is well defined in terms of content and
time frame for its completion as per GFR 163. For the purpose of outsourcing of services, Rule
179 provides for identification of likely contractors for outsourcing of services. Rule 180
provides for guidelines for preparation of Tender Enquiry which should contain the details of
the work or service, the facilities and inputs which will be provided to the contractor, eligibility
and qualification criteria and the statutory and contractual obligations to be complied with by
the contractor. Rule 181 lays down guidelines for invitation of bids. Rule 184 provides that in
an exceptional situation, if it becomes necessary to outsource a job to a specifically chosen
contractor, the Ministry or Department can do so with the advice of Finance after giving
detailed justification of the circumstances leading to outsourcing by choice.

As regards the outsourcing of consultants which is also a kind of service, detailed guidelines
have been provided in GFR 165 regarding identification of work/service required to be
performed by the consultant, Rule 166 provides for preparation of scope of required work, Rule
167 provides for estimating reasonable expenditure, Rule 168 for identification of likely sources,
Rule 169 for short listing of consultants, Rule 170 for preparation of terms of reference, Rule
171 for preparation and issue of RFP and Rule 172 to 177 about guidelines for evaluation of
proposals, award of contract and monitoring of consultancy contracts.

)
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(b)

What are the modalities of disposal of goods by a department? What important

aspects are to be kept in view in a disposal action? (5 Marks)

Ans.

GFRs 196 to 200 prescribe the detailed modalities for disposal of goods. Surplus or obsolete or
unserviceable goods of assessed residual value above Rs. 2 lakh should be disposed by obtaining
bids through advertised tender or through public auction. For goods of lesser value, the mode
of disposal will be determined by the competent authority. Certain goods of hazardous nature
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should be disposed of by adopting suitable mode so as to avoid any health hazard or
environmental pollution as well as the possibility of misuse of such goods. Goods involving
security concerns such as currency, stamps, other security related documents, etc. should be
disposed of or destroyed in an appropriate manner to ensure compliance with rules relating to
official secrets as well as financial prudence.

Important aspects to be kept in view in disposal action-

(i) The basic principles of transparency, competition, fairness and elimination of discretion
have to be ensured, wider publicity should be ensured and all requisite terms and
conditions are to be incorporated in the bidding document comprehensively in a plain and
simple language.

(i) Bidding document should indicate the location and present condition of the goods to be
sold so that the bidders can inspect the goods before bidding.

(iii) Bidder should be asked to furnish bid security which should be 10% of the reserved price of
the goods.

(iv) Bid of the highest acceptable responsive bidder should be accepted.

(v) In case the total quantity to be disposed of cannot be taken up by the highest acceptable
bidder, the remaining quantity may be offered to the next higher bidder at the price
offered by the highest acceptable bidder.

(vi) Full amount after adjusting the bid security should be obtained from the successful bidder
before releasing the goods.

(vii) In case the selected bidder does not show interest in lifting the goods, bid security should
be forfeited and suitable action may be taken.

(viii)  Late bids i.e. bids received after the specified date and time of receipt should not be
considered.

3.(%p)
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What is the importance of concept of time value of money for a business? Explain with
examples of three areas where this concept is applied. (5 Marks)

Ans.

The value of money is intrinsically linked with time. A rupee today has more value than a rupee
after one year because in an inflationary economy, a rupee today represents a greater real
purchasing power than a rupee after one year. Also capital can be employed productively to
generate positive returns and therefore, it is generally assumed in a business environment that
an investment of any sum today would grow to higher amount in future. The concept of
interest on the capital also arises from this assumption. Three examples are as follows -

(i) Future value of a single amount — The concept of simple and compound interest enable the
calculation of future value of a single amount. This also takes care of the investment decisions
based on certain interest rate and how the future growth is likely to take place.

(ii) Present value of a single amount — With the help of process of discounting, present value of
a future amount is calculated. This concept is also used for calculation of present value of an
uneven series of cash flows in future, keeping in view a particular discounting rate.

(iii)Future value of an annuity — An annuity is a stream of constant cash flows occurring at
regular intervals. Examples is premium payment for life insurance policy. This also enables such
decisions as to how much should be made annually for a particular corpus in future and what
would be the annual deposit rate for a future capital investment, etc.
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(b)

Write short notes on -
(i) IRR
(ii) Opportunity cost (5 Marks)

Ans.

(i) IRR — Internal Rate of Return. The Internal Rate of Return of a project is the discounting rate
which makes its net present value equal to zero. It is also the discount rate which equates the
present value of future cash flows with the initial investment. However, there are serious
limitations in using the concept of IRR when the cash flows of the project are not conventional
or when two or more projects are being compared to determine which one is the best. In the
first case, IRR is difficult to define and in the second case IRR calculation can be misleading.
Further, IRR cannot distinguish between lending and borrowing. IRR is also difficult to apply
when short term interest rates differ from long term interest rates.

(ii) Opportunity Cost — The opportunity cost of a resource is the benefit that can be derived
from by putting it to best alternative use. For most resources and consequently, investment
decisions, there will be alternatives available. For example, in a project, the resources applied
in project could be rented out, the opportunity cost is the rental revenue foregone by
undertaking the project. In case the resources could be sold, the opportunity cost is the value
realised from the sale of the resources. The analysis of opportunity cost enables the managers
to evaluate alternative actions that could be taken for business and thereafter, zero in on the
most efficient decision in the given situation.

4.(h)
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What do you understand by bank guarantees? What purpose do they serve in a
contract? (3 Marks)

Ans.

Bank Guarantees — Bank Guarantees are guarantees given by suppliers / contractor’s bank to
the buyer promising to pay on demand the sum of money mentioned in the Bank Guarantee, if
it is invoked by the buyer before the date of expiry of the Bank Guarantee mentioned in it.

Bank Guarantee can serve any of the purposes such as earnest money deposit, security against
performance of the contract, as security against initial / advance and stage payments made by
the buyer, towards liquidated damages in exceptional cases where contracts are of large value,
towards meeting warranty claims in respect of equipment or towards performance of
maintenance during specified period.

Bank Guarantees lead to invoking and payment only if there is a default by the
supplier/contractor. Bank Guarantees establish a direct relationship between the bank and the
beneficiary, independent of the main contract between the buyer and the contractor / supplier.
The bank has to honour its undertaking when the Guarantee is invoked without reference to the
party on whose behalf it has been issued. Even though any dispute or disagreement might
have arisen in the meantime between the buyer and supplier, the operation of Bank Guarantee
will not be affected by such dispute and bank would have to honour the said Guarantee. The
operating clause in Bank Guarantee gives unfettered rights to the beneficiary of the Guarantee
and the liability of the banks under the Guarantee is absolute.

)
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(b)

What is the Force Majeure clause in a contract? What precautions need to be taken in
framing this clause? (3 Marks)

Ans.

Force Majeure Clause — Force Majeure is a situation in which either of the parties to a contract
is prevented temporarily or permanently from performing its obligations due to circumstances
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beyond its control. The contractual clause on Force Majeure normally mentions the description
of the events which are considered as events of Force Majeure such as acts of nature, acts of
Government in a sovereign capacity etc. More specifically earthquakes, floods, epidemics, fires,
wars, riots, civil unrest, strikes, lockouts, etc. are also mentioned as events constituting Force
Majeure. These conditions may be dealt under two categories — short term and long term or
prolonged Force Majeure as the remedies for the two categories have to be different.

The party who is affected by it has to notify the other party of the occurrence of the event and
the cessation of the event supported by documentary evidences. As precautionary measures to
avoid disputes, it is desirable for the two parties to mutually agree on the events that would
constitute Force Majeure and mention them specifically in the contract. The remedy for short
term Force Majeure can be extension of the delivery period. The remedy for long term Force
Majeure can be the right to terminate the contract and get from the supplier all the advance
payments made, with or without interest as the case may be.

(M
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(c) What is the difference between Liquidated Damages and Penalty Clause in
contracts? (4 Marks)

Ans.

Difference between Liquidated Damages and Penalty- Liquidated Damages’ means that it shall
be taken as the sum which the parties have by the contract assessed as damages to be paid
whatever may be the actual damage. The parties to the contract may agree at the time of
contracting that, in the event of a breach, the party in default shall pay a stipulated sum of
money to the other, or may agree that in the event of breach by one party any amount paid by
him to the other shall be forfeited. It is a genuine “pre-estimate of damages” likely to flow from
the breach. However, this liquidated damage shall be distinguished from the term “penalty”
which is an amount intended to secure performance of the contract.

A penalty can be said to be a sum so stipulated in terrorem (with the object of coercing the
party into performing the contract), and thus an amount qualifies to be a penalty if the sum
named is extravagant and unconscionable. It is also a penalty if the breach consists in paying of
money and the sum stipulated is greater than the sum which ought to have been paid.
However, liquidated damages are a genuine, pre-estimate of damages as seen above. They are
both to be so judged on the facts of each case.

The question whether a particular stipulation in a contract is in the nature of the penalty has to
be determined by the court against the background of various relevant factors, such as the
character of transaction and its special nature, if any, the relative situation of the parties, the
rights and obligations accruing from such a transaction under the law and the intention of the
parties incorporating in the contract, the particular stipulation which is contended to be penal
in nature. Liquidated damages are compensatory in nature and at the same time are pre-
estimated damages. The purpose of liquidated damages is to promote certainty especially in
commercial field. If the sum mentioned in the contract is a genuine pre estimate of loss it is
termed liquidated damages, and if it bears no reflection on the loss suffered, it is termed a
penalty. Courts are reluctant to enforce penalty clauses and in such cases the sum stipulated is
normally reduced.
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Comment on the following keeping in view the provisions of Central Treasury Rules:
(i) A drawing and disbursing officer makes payment on a duplicate bill based on a
complaint from a contractor that he did not receive payment for an original bill
submitted earlier.

(ii) A paying authority recovers entire pay of an employee for a month against
unutilised LTC advance.

(iii) A Head of the Office decides to retain for a period of six months the undisbursed
amount of pay and allowances of an employee.

(iv) A DDO decides to withdraw money from Treasury on 31* March for a committed
liability of payment to a supplier anticipating submission of bill by the supplier.

(v) The Head of an Office authorises a Non-Gazetted Officer for countersignature of
contractor’s bill. (2x5=10 Marks)

Ans.

(i) The action of paying authority is not correct. As per Central Treasury Rules 145, no
Government officer may issue duplicates or copies of bills or other documents for the
payment of money on the allegation that the originals have been lost. In case of such a
complaint, in case of a bill passed by DDO and presented to Treasury but lost before
payment, the officer who drew the original bill shall ascertain from the Treasury that the
payment has not been made on it before he issues a duplicate bill.

(ii) The action of the paying authority is correct. As per Central Treasury Rules 215, recoveries
are allowed for an advance taken for a specific purpose but not utilised it for the purpose
for which the advance was sanctioned within the prescribed period and failed to refund the
outstanding amount within a stipulated date.

(iii) The action of the head of the office is not correct. As per Central Treasury Rules 283 (2), if
for any reason payment cannot be made within the course of the month, the amount drawn
for the payee shall be refunded by short drawing in the next bill and when the occasion
arises for making the payment, the amount may be drawn afresh under Rule 276. However,
if this restriction is likely to cause inconvenience, the head of the office may retain the
amount of undisbursed pay and allowances at his option for a period not exceeding three
months.

(iv) The action of DDO is not correct. As per Central Treasury Rules 290, no money shall be
drawn from the Treasury unless it is required for immediate disbursement. It is not
permissible to draw money from the Treasury in anticipation of demand or to prevent the
lapse of budget grants.

(v) The action of paying authority is not correct. As per Central Treasury Rules 142, only a
gazetted officer may be nominated for the purpose of countersignature on the bills to be
presented to treasury for payment.

6.(%h)
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Describe the methodology of vendor identification and development for the purpose of
placing development contracts as per DPM 2009. (5 Marks)

Ans.

DPM Para 15.4 deals with the procedure for identification and development of vendors. For
identification of vendors (DPM 15.4.1), those vendors registered with DGQA/DRDO/OFB/
DPSUs/Services Indigenisation Agencies/NSIC should be approached. Unregistered firms may be
considered taking into account their infrastructural facilities, capacity, technical competence
and financial standing. Firms of national repute may also be considered based on self-
certification with the approval of Defence Secretary.

Development of Vendors-As per para 15.4.2 of DPM, open advertising is to be given in
newspapers and internet for enlisting firms willing to participate in tenders issued by the
organization. The type of products and minimum number of products/components required to
be submitted by the vendor for evaluation and likely demand for next two/three years will be
indicated. Interested firms may be asked to submit the details of infrastructure available with
them. These details are examined by a team of officers for genuineness of manufacturing
capacity of the firms. Thereafter, the firms found capable should be asked to submit the
required number of samples of the identified products. On acceptance of samples for quality,
the firms will be eligible for participation in the LTE for the said product. A firm may not be
willing to submit a sample due to requirement of heavy investment. In such cases, a
development order may be placed on the firm. Cost of such samples will be assessed by a BOO
and if the rate quoted by the firm are high, negotiation may be carried out with the firm. DGQA
and other inspection agencies may be associated for capacity verification not registered with
any agency. IFA may be associated for financial capacity verification of the firm.

)
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(b)

Describe the procedure for procurement of stores involving validation as per DPM
2009? (5 marks)

Ans.

Procedure to be followed for Procurement of Stores Involving Validation/Testing-Due to
constant changes in technology, various weapons, equipment, ammunition, etc., which are
already in service, need to be replaced by newer variants or upgraded/refurbished/re-
equipped/modified/overhauled to incorporate advancements in technology. This may
necessitate validation trials/testing of upgraded/refurbished/re-equipped/modified equipment,
if considered necessary by the Service Headquarters concerned.

Service Headquarters should decide whether a validation process would be required and, if so,
it should be indicated in the proposal. If such validation process (trial/testing) is considered
necessary, the scope and duration thereof should also be finalized and indicated in the RFP. It
should be mentioned in the RFP that the vendors which are found technically compliant would
be required to provide specified quantities of the item on ‘no-commitment-no-cost’ basis for
trial evaluation/testing. The period within which the Vendor must submit the
equipment/sample after being found technically complaint must be indicated in the RFP. The
technical evaluation will be a two-stage process. After the technical bids are opened, the TEC
will short-list the vendors, which are technically compliant, and the TEC Report will be approved
by the CFA. Thereafter, the technically compliant vendors will go through the process of
evaluation/testing. The evaluation/testing should ideally be completed within a period not
exceeding eight months from receipt of the equipment/sample from the vendors. The
Validation Trial/Testing report will be again ratified by the TEC and approved by the CFA.

The commercial offer should be opened only after acceptance of the TEC/Validation
Trial/Testing Report of those vendors who have been recommended as technically compliant.
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The commercial offer should normally have a validity period of twelve months from the date of
submission of the offer to ensure that the offer is still valid when the commercial bid is opened,
commercial negotiations held and the order placed.

HTT-I1 (TehTehd Toreite 9eTTg JuTTeT)
SECTION-II (IFA SYSTEM)
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What are the major points of examination by the IFA office during the processing of
works cases for Acceptance of Necessity (AON) Approval and Financial Concurrence
(FC)? (10 marks)

Ans.

Major points of examination by IFA during processing of works cases -
Acceptance of Necessity (AON) Approval —

a. See whether the case has been included in MWP of the year

b. Whether the board proceedings contain all the requisite certificates such as availability of
land, water and electricity; accommodation statement part | and Il, clearance of station
commander, engineer appreciation etc.

c. Ascertain whether work is authorised or special. In case of special works, whether proper
justifications have been given. In case of authorised work, relevant authority and
prescribed scales have been followed.

d. Whether the value has been assessed based on SSRs updated with latest MV etc.

e. Whether type of construction (Pt/Ty) is justified and according to laid down norms
depending on the purpose of construction and the use to which it will be put to

f. AEs should contain the following-layout and plans including-roads, culverts, sewage

disposal and drainage, electrical specifications including power supply equipment.
Furniture should be provided as per scales applicable

Cost of site clearance and demolition etc. are included and credit expected has been
realistically worked out.

i. For water supply related cases, scales, justifications, no of personnel and families etc., and
justification for any special items is properly given

j. For air conditioning etc., type of air conditioning proposed and reason for particular type
proposed, capacity, measures for power saving and false ceiling etc. have been
incorporated.

Financial Concurrence related cases-

a. The date on which the Administrative Approval was accorded and the work was released
for execution are clearly indicated. If the work could not be released within one month
from the date of sanction, reasons thereof are given.

b. The tender action has been taken within the stipulated time or at least 18 months from the
issue of Administrative Approval and six months from the date of release of the work.

c. In case of delay in tender action beyond three months from the date of Admin Approval,
reasons for delay have been furnished.

d. FC cases involving change in scope of work, adoption of specifications higher than those
indicated in Administrative Approval, large variation in the quantities of external service,
adoption of Plinth Area rates, and inclusion of items of work not initially included in the
sanction work are not to be entertained.

e. In the case of unavoidable change in scope/specifications of site, detailed reasons have
been furnished in a statement of case along with a draft Corrigendum.

f. The pre-pricing of tender has been kept within the sanctioned plinth area rates.

> @




Page 44 of 79

g. The particulars of SSR and ED (Estimated Data); on which the rates of Administrative
Approval are based are given while explaining the reasons for escalation.

h. Reasons for not tendering any items such as furniture, air-conditioning etc along with main
tender are given.

i. Works sanctioned by different CFAs are not clubbed together for tendering.

j. Abnormal delay in planning and finalization of tenders resulting in time and cost overruns
have been explained and justified.

k. Sufficient period of validity of the tender is available for processing the FC case.

I. Reasons for increase in cost over the Administrative Approval amount (including tolerance)
have been categorically brought out. To this end, each contributory factor has been
separately explained indicating the financial implications of each factor.

m. The revised Admin Approval is being accorded by the same CFA who had accorded the
original sanction.
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What are the purposes for which special powers have been delegated to Army
Commanders? Which items cannot be procured under these powers? What are the
major points of scrutiny in IFA office under ACSFPs? (10 marks)

Ans. Special Financial Powers for urgent/immediate requirements for CI (OPS)/IS duties/ Siachin
Glacier have been delegated to Army Commanders. These powers can be used for following
purposes-

a. Modifications to equipment and vehicles, peculiar to the needs of the sector and counter
insurgency operations/internal security duties.

b. Repair and Maintenance and AMC of equipment and items procured under these powers.

c¢. Modification of equipment and vehicles peculiar to the needs of the sector, for assistance
in Cl Ops, IS Duties/Ops in HAA and special operational requirements.

d. Purchase of Riot Control Equipment.

e. Vehicles, tractors etc for improving cross country mobility specifically required by the
sector. However, light vehicles such as cars, jeeps, motorcycles, Quails, Tata Sumo etc and
other similar vehicles may not be procured.

f. Procurement of Generators of all types not available from Central Purchase.

g. Purchase of Specialized clothing and equipment, Stores and spares for high altitude areas,
protective clothing for use in counter insurgency operations/internal security duties/Ops
in HAA.

h. Equipment and items such as sensors etc to detect intrusions across border and Line of
Actual Control (LAC).

i. Telecom equipment to improve reliable inter/intra communication of units and
formations imperative for operational purposes.

j.  Equipment/items for improving security and safety of units and establishments including
necessities for fire fighting measures.

k. Weapons, Ammunitions and Non lethal munitions such as Dye Marker grenades, Tear
smoke grenades etc specifically required for CI/IS and riot control operations and not the
normal weapons and ammunition being purchased centrally.

Items not to be purchased-

a) Computer peripherals, ancillaries etc procurable under the Information Technology (IT)
Sub-Head, Minor Head 110 H will not be procured under the special financial powers.

b) Medical stores and equipment will not be procured, except to the extent covered by
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Serial 2 of Schedule XXI (B) to MOD letter dated 26.7.2006read with Note 15 below the
said Schedule.

c) Items classified to be of Capital nature and on which expenditure is compilable to Major
Head 4076, Sub Major Head 01 — Army.

d) Normal weapons and ammunition being centrally procured.

e) Vehicles including Civil Pattern Vehicles which are otherwise supplied through Ordnance
channels.

Points of scrutiny in IFA Office —

a) Ensure that Procurements under these delegated financial powers is not done for items
with long lead time, so as to avoid carry over of liabilities from one financial year to
another financial year.

b) Procurement of standard equipment/item/stores normally procured by central
procurement agency are proposed only when not forthcoming from ordnance in
acceptable time frame and considered operationally necessary by GOC-in-C.

c) Confirm that Procurements made against items falling within the purview of central
procurement agencies is being communicated by respective Command Headquarters to
the concerned central procurement agencies at periodical intervals, so that the quantity
so procured is accounted for by them as assets, at the time of Annual Provision Review.

d) Confirm that the details of expenditure incurred under these delegated financial powers is
being provided to Army Headquarters/MGO Budget Cell and OS Dte (0S-28) by the
concerned Command Headquarters on a quarterly basis, in terms of items and quantities
procured and expenditure incurred.

e) Modification of equipment/vehicle can be done from the local market. In addition,
concurrence can also be given to place work orders on the EME Workshops/ Army Base
workshops/ Advance Base Workshops for manufacture /fabrication and modifications of
equipment, simulators, items, vehicles and spares.
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What are the various purposes for which expenditure is incurred on IT related
Projects? What are the points of scrutiny in IFA Office on such proposals for
hardware, software and networking projects? (10 marks)

Ans.

Following are the purposes for which the expenditure may be incurred on IT related project-
I. Purchase of Computer Systems.
Il. Provision of access networks, internet and media connectivity including associated
hardware and software.
lll. Purchase of systems software and application software.
IV. Software development Technical Consultancy for IT projects and IT training.
V. Purchase of Computer peripherals and ancillaries.
VI. Computer stationery, consumables and technical books.
VII. Repairs and maintenance of computer systems.
Scrutiny in IFA office-General points to be seen -
a. Whether the proposal is included in the priority procurement plan (PPP) approved by DCOAS
(P&S) and whether technical vetting has been carried out by ADG Systems?
b. Whether technical vetting for the telecommunication aspects of the project as applicable
has been done by DG Sigs/CSOs Comd/Corps HQs?
c¢. On Mode of tendering for IT equipments, Para 4.12 of DPM-2006 has clarified that they
should be procured by availing of DGS&D Rate contracts for which suitable
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inspection/testing will need to be carried out by the customer. Alternatively, registered

vendors of DGS&D can be selected for limited tenders and thereafter competitive bidding

followed.

d. Where a unit/formation has got allocation under IT head, PCs, Peripherals, Computer
stationery and Consumables must be procured out of such allocation only. For this purpose,
the procedure as applicable to purchase of stores under delegated powers shall be followed.
Units/formations which are not allotted funds separately under IT head, may continue to
incur expenditure on PCs, Peripherals, Computer stationery and Consumables from within
their Contingent/Stationery grants.

Hardware Purchase -

a. In case of procurement of computer peripherals and ancillaries, it will also be seen that
proposals submitted by lower formations to their respective controlling authorities have
been prioritized and vetted by controlling authorities on the basis of standards and
specifications laid down by HQ ADG systems for procurement of hardware/ software.

b. Ensure that no Brand name is allowed in tender enquiry as per guidelines given in Min of Fin
OM 8/1/EIIA/03 dated 20.5.2003. This vitiates the guidelines for good competition and
deprives other brands including domestic manufacturers of an opportunity in the tender.
The problem of wide price variation between locally assembled computer hardware and
good quality branded hardware can be got over by inviting tenders only from the approved
ISO 9002 or equivalent companies.

Software Purchase -

a. Seethatin respect of software development and technical consultancy, aspect of taking
advantage of the skill and technical expertise in the various computer centers and
establishments of the Army been considered before involving outside agencies in the
exercise.

b. Proposals to entrust software development and technical consultancy to outside
agencies have to be critically examined keeping in mind the past experience. Details of
in-house research done may also be examined.

c. Have the requirements of software development been drawn up in specific terms.

Networking projects —

a. Whether in case of complex projects involving elaborate network on extensive software
development activity, a system study through competent experts have been carried out?
Similarly whether a Request For Proposal (RFP) has been floated to select vendors for
arriving at a normalized solution before initiating procurement process?

b. Ensure that no Brand name is allowed in tender enquiry as per guidelines given in Min. of
Finance. This vitiates the guidelines for good competition and deprives other brands
including domestic manufacturers of an opportunity in the tender.

¢.  Whether Limited tender to suitable venders have been proposed after verifying various
aspects such as nature and size of project vis-a-vis vender’s capabilities, customer service
support, regional presence of vendors depending, customer service support, regional
presence of vendors depending upon locations of projects.

4.@F) | STEHETE. 2015 F Hed T Uhdd oiFed i e Jehr qfieana foram i 22 Iereten afed
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(a) How single transaction has been defined in the context of DFPDS 2015? Explain with
examples. (5 marks)
Ans. (a) Single Transaction as per DFPDS-2015—

The value indicated in the procurement powers are with reference to Single transaction in a
particular sub-schedule. This in turn is to be directly co-related with estimated value of the case
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included in one RFP at AoN stage and the subsequent total Expenditure sanction emerging out
of that RFP. This will determine the AoN powers of CFA in the initial stage, as per powers given
in that particular sub-schedule. This means that AoN ought to be taken individual RFP-wise.
Subsequently, CFA will be determined with total value of Expenditure sanction emerging out of
that single RFP. The above implies that financial powers contained in the Schedules are in
respect of each RFP (expenditure being incurred on each occasion) and may cover procurement
of one item or a number of items, based on the requirements known at that point of time and
for which Prospective Bidder(s) is/are the same under the same Serial number in Schedule of
powers. The key words for interpretation of "Single transaction" in a particular sub-schedule
are “requirements known at a point of time” and" same Prospective Bidder(s)". This in turn
would get reflected in a particular RFP and that would fulfil the definition of "Single
transaction". There would be scenarios that while "requirements known at a time" criteria will
be fulfilled but "Same Prospective Bidder(s)" criteria will not be the same and vice versa for
different items within the same sub-schedule. Such cases may not be combined and may be
treated as separate transactions. It is to be noted that both factors will have to be fulfilled for
deciding "Single transaction" in a particular sub-schedule. If components of a system or sub-
items of a bigger item can be bought from same sources and requirements are known at a time,
then they may be combined and processed as a single transaction. Proposal should not be split
to avoid the necessity for obtaining the sanction of the higher CFA. It should be remembered
that splitting of sanction results in denial of ‘Economy of scale If an item or group of items
within a particular sub-schedule is/are of a recurring/repetitive nature and/or required
throughout the year, then the period of requirement should be assessed in a long-term manner
(quarterly and beyond) to avoid splitting of sanction be taken for determining the period to be
mentioned in RFP.

@) | SuEA T 2015 F AT i STawETse O & Ush 3T o 9 § AETHIET HeATeh R At
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(b) What is the composition of Audit Advisory Committee and its scope of work as part of

oversight mechanism prescribed under DFPDS 2015? (5 marks)

Ans. Audit Advisory Committee-With a view to make the internal audit mechanism more effective

and responsive and incorporate a risk management framework which assists the MoD in
oversight, constitution and implementation of a two-tier structure — an Audit Advisory
Committee (AAC) duly supported by Internal Audit mechanism of CGDA has been constituted.
Composition of Audit Advisory Committee (AAC)

Chairperson — Secretary Defence (Finance) / FADS

CGDA -Member
Addl Secretary |, MoD - Member
Addl Secretary Il, MoD- Member
Dy Chief / PSO, Army - Member
Dy Chief / PSO, Navy - Member
Dy Chief / PSO, Air Force - Member
Dy CIDS Member
Additional CGDA Member Secretary

Any other person including technical experts, (for audit of areas which involve complex
technical issues), as co-opted by chairperson
Scope of work for AAC-
e To evaluate the adequacy of the internal audit mechanism encompassing the processes,
procedures, operations and information systems of activities covered under delegation
of powers and to ensure that they are carried correctly and to minimize the possibility
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of management override of internal controls.
e To provide “Reasonable Assurance” to all the stakeholders that the activities being
undertaken are efficient and effective and that an accountability framework is in place.
To ensure that risk prevention and risk mitigation steps have been embedded in the overall
system.

5.(%) | Suw AR, % g H frfafaa & fo e st smifer g
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(a) Whose approval would be required for the following in the context of DFPRs?

(i) Re-appropriation from the funds provided for New Service as the department has

not been able to spend the amount.

(ii) Funds provided for voted expenditure are required to be re-appropriated for

charged expenditure in a Ministry.

(iii) Funds are to be provided for New Service in the budget.

(iv) Re-appropriation to augment the Head ‘Salaries’.

(v) Re-appropriation from one revenue grant under plan expenditure to the other

revenue grant under plan expenditure within the same Ministry. (1x5=5 Marks)

Ans. (i) Approval of the Finance Ministry would be required. As per GID 1 under Rule 9 of DFPRs, re-
appropriation from the funds provided for new items requires concurrence of Finance
Ministry.

(ii) Approval of the Parliament would be required in terms of Rule 10 (2) & (3) of DFPRs.

(iii) Approval of the Parliament would be required. As per Rule 10 (4) of DFPRs, funds shall not
be appropriated or re-appropriated to meet expenditure or a new service or new
instrument of service.

(iv) Approval of the Finance Ministry would be required under Rule 10 (6) (b), no re-
appropriation shall be made to augment the provision under the primary unit salaries
without previous consent of the Finance Ministry.

(v) Approval of the Administrative Ministry would be required. As per Rule 10 GID (2), full
powers are available with Ministries for such re-appropriation.

@) | “fafasr st Srerfie gfie” Sredl § ST T qHEd €7 IaTeT Afed T8 Y
(b) What do you understand by the term “Primary Unit of Appropriation”? Explain with
example. (3 Marks)
Ans. Each sub head or standard object, against which the provision for expenditure appears

constitutes a primary unit of Appropriation. The primary unit may include provision for both
voted and charged expenditure and in that case the amount of each is shown separately.
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Primary units of Appropriation are expenditure heads such as salaries, wages, office expenses,
travel expenses, major works, minor works, etc. These are also known as object heads. The
Finance Ministry has the authority to add to the primary units in accordance with the Rule 8 (1),
(2) & (3) of DFPRs.

(M
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Which authority and under what provisions, prescribes the list of Major and Minor
Heads of Accounts? (2 Marks)

Ans.

Article 150 of the Constitution provides for maintenance of the Government accounts "in such
form as the President may, on the advice of the Comptroller & Auditor General, prescribe". The
executive powers to prescribe the form and content of accounts are delegated to the Controller
General of Accounts, Ministry of Finance under the Allocation of Business Rules. In exercise of
these powers, the List of Major & Minor Heads (LMMH), containing the accounting classification
of receipts and disbursements, is maintained by the Controller General of Accounts on the
advice of the Comptroller & Auditor General of India.

arT-111 (farfer o e
SECTION-III (ELEMENTS OF LAW)

1.(%)
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(@)

In which circumstances a contract becomes void? How is it different from voidable
contracts? (5 marks)

Ans.

Void contract: As per Section 2(g) of Indian Contract Act,1872 an agreement not enforceable by
law is said to be void . A void contract is a contract which ceases to be enforceable by law. A
contract when originally entered into may be valid and binding on the parties. It may
subsequently become void. Also, the contracts of which, considerations and objects are
unlawful are void as per Section 24. Agreements without considerations are also void as per
Section 25. Agreements in restraint of marriage (S. 26), in restraint of Trade (S. 27), in
restraints of Legal proceedings (S28) are void. Agreements the meaning of which is is not certain
or capable of being made certain are also void as per S. 29 (e.g. agreement of sale of 100 Ton oil
without mentioning which oil).

Voidable contract [Section 2(i)]: “An agreement which is enforceable by law at the option of
one or more of the parties thereto, but not at the option of other or others, is a voidable
contract”. However, the contract continues to be good and enforceable unless it is repudiated
by the aggrieved party. Voidable contracts generally happen when one party to the contract is
tricked or misted into signing the contract. Contracts entered into without free consent or
through inducements or coercion are also voidable at the option of one party.

)
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(b)

What is Breach of Contract? What are the legal remedies allowed to the aggrieved
party in case of breach by the other party to the contract under Indian Laws?
(5 marks)

Ans.

Breach of Contract-Though many a times, the contracting parties work according to the terms
and conditions of the other party, there are instances when one party back steps, thus leading
to the loss to other party. This is referred as repudiation. According to the section 39 of the
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Indian contract Act, any intimation whether by words or by conduct that the party declines to
continue with the contract is repudiation, if the result is likely to deprive the innocent party of
substantial the benefit of the contract. Thus when a party having a duty to perform a contract
fails to do that, or does an act whereby the performance of the contract by him becomes
impossible, or he refuses to perform the contract, there is said to be a breach of contract on his
part. On the breach of contract by the one party, the other party is discharged of his obligations
to perform his part of the obligations.

The breach of contract may be either: (i) actual, i.e. non-performance of the contract on the due
date of performance, or (ii) anticipatory, i.e. before the due date of the performance has come.
Thus, when the party to the contract refuses to do an act or does an act at the time of the
performance of the contract then it is said to be the actual breach of the contract, but when the
party to the contract refuses to do an act or does an act before the time of performance by
which the performance of the contract is not possible, the such breach is known as the
anticipatory breach of contract.

Remedies available to the aggrieved party- Breach of a contract gives an option to the innocent
party to regard itself as discharged from the contract. The innocent party rescinds the contract,
the primary obligation of both the parties is over, but the defaulting parties become liable for
payment of compensation for the breach. The innocent party may also waive the defective
performance and elect to accept damages. The party who is injured by the breach of contract
may bring an action for damages, i.e. compensation in terms of money against the party that
has breached the contract. S 73 of the Contract act provides for compensation for breach of
contract and lays down that, when a contract has been broken, the party who suffers by such
breach is entitled to receive, from the party who has broken the contract, compensation for any
loss or damage caused to him thereby, which naturally arose in the usual course of things from
such breach, or which the parties knew, when they made the contract, to be likely to result
from the breach of it."

2.(F) | ot STrIT sht e o ST SRl STt 2 38eh S[fHeRT 3 ITRETRIcT 1 82
(a) How is the Finance Commission constituted? What are its roles and responsibilities?
(5 marks)
Ans. Finance Commission- the Finance Commission is constituted by the President under article 280

of the Constitution, mainly to give its recommendations on distribution of tax revenues
between the Union and the States and amongst the States themselves. Two distinctive features
of the Commission’s work involve redressing the vertical imbalances between the taxation
powers and expenditure responsibilities of the centre and the States respectively and
equalization of all public services across the States.

Role/Responsibility of Finance Commission-It is the duty of the Commission to make
recommendations to the President as to—

I.  the distribution between the Union and the States of the net proceeds of taxes which
are to be, or may be, divided between them and the allocation between the States of
the respective shares of such proceeds;

Il. the principles which should govern the grants-in-aid of the revenues of the States out
of the Consolidated Fund of India;

lll.  the measures needed to augment the Consolidated Fund of a State to supplement the
resources of the Panchayats in the State on the basis of the recommendations made by
the Finance Commission of the State;

V. the measures needed to augment the Consolidated Fund of a State to supplement the
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resources of the Municipalities in the State on the basis of the recommendations made
by the Finance Commission of the State;
V. any other matter referred to the Commission by the President in the interests of sound
finance.
The Commission determines its procedure and have such powers in the performance of
their functions as Parliament may by law confer on them.

)
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(b)

What is the Parliamentary procedure to deal with supplementary grants and excess

expenditure in a particular Financial Year? (5 marks)

Ans.

The Art. 115 of the Constitution deals with the procedure for dealing with the supplementary,
additional and excess grants in the Parliament. According to this provision, if the amount
authorised by any law made in accordance with the provisions of article 114 to be expended for
a particular service for the current financial year is found to be insufficient for the purposes of
that year or when a need has arisen during the current financial year for supplementary or
additional expenditure upon some new service not contemplated in the annual financial
statement for that year, or if any money has been spent on any service during a financial year in
excess of the amount granted for that service and for that year, the President shall cause to be
laid before both the Houses of Parliament another statement showing the estimated amount of
that expenditure or cause to be presented to the House of the People a demand for such
excess, as the case may be.

The provisions of articles 112, 113 and 114 shall have effect in relation to any such statement
and expenditure or demand and also to any law to be made authorising the appropriation of
moneys out of the Consolidated Fund of India to meet such expenditure or the grant in respect
of such demand as they have effect in relation to the annual financial statement and the
expenditure mentioned therein or to a demand for a grant and the law to be made for the
authorisation of appropriation of moneys out of the Consolidated Fund of India to meet such
expenditure or grant.

3.(%)
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(@)

What is the procedure for fixing and revising minimum wages as per the Minimum
Wages Act 1948? (2 Marks)

Ans.

The Government can fix and revise minimum wages either-

(i) By appointing one or more committees or sub committees consisting of representatives of
employees and also of independent persons to hold necessary enquiries and by taking into
consideration the advice tendered by the committees or sub committees, or,

(ii) By formulating or publishing its proposals and taking into consideration the representations
received in response to the proposals.

C))
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(b)

Which authorities are responsible for payment of wages as per Payment of Wages Act?
(2 Marks)
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Ans.

As per Section 3 of Payment of Wages Act, 1936, every employer shall be responsible for
payment of wages. In case of Factories, a person named as manager; in other establishments, a
person responsible to the employer and designated for such purpose ; in case of contractor, a
person designated for such purpose; and in case, the contractor fails to make payment, the
employer for whom contractor is working shall be responsible for payment of wages.

M
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(©

What kind of injuries are compensated under the Employees compensation Act?
(2 Marks)

Ans.

Under the Act, injuries are broadly classified into four groups, (i) death (ii)permanent total
disablement, (iii)permanent partial disablement, (iv)temporary disablement, whether total or
partial. The Act provides for different scales of compensations for different categories.

(*)
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(d)

Is it permissible to pay minimum wages in kind? (2 Marks)

Ans.

As a rule, minimum wages payable under the Minimum wages Act must be paid in cash. The
employer, however, can pay them in kind with the permission of the appropriate Government.

©)
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(e)

What is the time limit for payment of compensation and what is the consequence of
default in payment thereof? (2 Marks)

Ans.

The compensation must be paid as soon as it falls due i.e. as soon as the injury is caused to the
employee. If the employer does not accept the liability, he should make provisional payment of
the amount based on the liability he accepts. In case of delay, a simple interest @ 12% per
annum or higher rate not exceeding the lending rate of a scheduled bank on the amount of
compensation plus penalty upto 50% of compensation amount.

4.(F)
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In case of national emergency such as war, can an ordnance factory work beyond
permissible hours in week? Comment, keeping in views the provisions of the Factories
Act, 1948. (2 Marks)

Ans.

Yes, it can work beyond permissible hours. As per Section 5 of the Factories Act 1948, in case of
public emergency the State Government may, by notification in the Official Gazette, exempt any
factory or class or description of factories from all or any of the provisions of this Act for such
period and subject to such conditions as it may think fit: Provided that no such notification shall
be made for a period exceeding three months at a time. For the purposes of this section “public
emergency” means a grave emergency whereby the security of India or of any part of the
territory thereof is threatened, whether by war or external aggression or internal disturbance.

C))
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(b)

What is the penalty for obstructing the Factory Inspector in performance of his legal
duties, as per the Factories Act? (2 Marks)

Ans.

Whoever willfully obstructs an Inspector in the exercise of any power conferred on him under
Section 95 of The Factories Act, or fails to produce on demand by an Inspector any registers or
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other documents in his custody kept in pursuance of this Act or of any rules made there under,
or conceals or prevents any worker in a factory from appearing before, or being examined by,
an Inspector, shall be punishable with imprisonment for a term which may extend to six months
or with fine which may extend to ten thousand rupees or with both.

(M
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(©)

What is the constitution and role of works committee in a factory? (2 Marks)

Ans.

Works Committee- As per Section 3 of the Industrial disputes Act,1947, In the case of any
industrial establishment in which one hundred or more workmen are employed or have been
employed on any day in the preceding twelve months, the appropriate Government may by
general or special order require the employer to constitute in the prescribed manner a Works
Committee consisting of representatives of employers and workmen engaged in the
establishment, so however that the number of representatives of workmen on the Committee
shall not be less than the number of representatives of the employer. The representatives of
the workmen shall be chosen in the prescribed manner from among the workmen engaged in
the establishment and in consultation with their trade union, if any, registered under the Indian
Trade Unions Act, 1926.

It shall be the duty of the Works Committee to promote measures for securing and preserving
amity and good relations between the employer and workmen and, to that end, to comment
upon matters of their common interest or concern and endeavour to compose any material
difference of opinion in respect of such matters.

(*)
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(d)

How are the Labour Courts established? (2 Marks)

Ans.

Labour Courts -

Under Section 7 of the Industrial Disputes Act, 1947, the appropriate Government may, by
notification in the Official Gazette, constitute one or more Labour Courts for the adjudication of
industrial disputes relating to any matter specified in the Second Schedule and for performing
such other functions as may be assigned to them under this Act. A Labour Court shall consist of
one person only to be appointed by the appropriate Government. A person shall not be
qualified for appointment as the presiding officer of a Labour Court, unless he is, or has been, a
Judge of a High Court; or he has, for a period of not less than three years, been a District Judge
or an Additional District Judge; or he has held any judicial office in India for not less than seven
years; or he has been the presiding officer of a Labour Court constituted under any Provincial
Act or State Act for not less than five years.

)
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(e)

What are the duties of Conciliation Officers in resolution of industrial disputes?
(2 Marks)

Ans.

Duties of the conciliation officers- As per Section 12 of the Industrial Disputes Act, where any
industrial dispute exists or is apprehended, the conciliation officer may hold conciliation
proceedings in the prescribed manner. The conciliation officer shall, for the purpose of bringing
about a settlement of the dispute, without delay, investigate the dispute and all matters
affecting the merits and the right settlement thereof and may do all such things as he thinks fit
for the purpose of inducing the parties to come to a fair and amicable settlement of the dispute.
If a settlement of the dispute or of any of the matters in dispute is arrived at in the course of the
conciliation proceedings the conciliation officer shall send a report thereof to the appropriate
Governmentor an officer authorised in this behalf by the appropriate Government together
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with a memorandum of the settlement signed by the parties to the dispute. If no such
settlement is arrived at, the conciliation officer shall, as soon as practicable after the close of
the investigation, send to the appropriate Government a full report setting forth the steps taken
by him for ascertaining the facts and circumstances relating to the dispute and for bringing
about a settlement thereof, together with a full statement of such facts and circumstances, and
the reasons on account of which, in his opinion, a settlement could not be arrived at.

5.(F)
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In terms of the Official Language Act 1963, how the official communication between
following entities take place:

(i) Union and a State which has not adopted Hindi as official language.

(ii) State A which has adopted Hindi as OL and State B which has not adopted Hindi
as OL.

(iii) Between two departments of the Central Government. (3 Marks)

i. Union and a State which has not adopted Hindi as official language- English.
ii. State A which has adopted Hindi as OL and State B which has not adopted Hindi as official
language -Hindi accompanied by translation in English.
iii. Between two departments of Central Government- Hindi or English with translation.

)
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(b)

What are the purposes for which English and Hindi, both are to be used? (3 Marks)

Ans.

As per Section 3(3) of the Official Languages Act,1963, both Hindi and the English languages
shall be used for-

(i) resolutions, general orders, rules, notifications, administrative or other reports or press
communiqués issued or made by the Central Government or by a Ministry, Department or
office thereof or by a corporation or company owned or controlled by the Central Government
or by any office of such corporation or company;

(i) administrative and other reports and official papers laid before a House or the Houses of
Parliament;

(iii) Contracts and agreements executed and licenses, permits, notices and forms for tender
issued, by or on behalf of the Central Government or any Ministry, Department or office thereof
or by a corporation or company owned or controlled by the Central Government or by any
office of such corporation or company.

(M
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(©)

What is the constitution of Committee on Official Languages and what are its
mandates? (4 Marks)

Ans.

Committee on Official Language —
(1) After the expiration of ten years from the date on which section 3 comes into force,
there shall be constituted a Committee on Official Language, on a resolution to that effect
being moved in either House of Parliament with the previous sanction of the President and
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Passed by both Houses.

(2) The Committee shall consist of thirty members, of whom twenty shall be members of the
House of the People and ten shall be members of the Council of States, to be elected
respectively by the members of the House of the People and the members of the Council of
States in accordance with the system of proportional representation by means of the single
transferable vote.

(3) It shall be the duty of the Committee to review the progress made in the use of Hindi for
the official purpose of the Union and submit a report to the President making
recommendations thereon and the President shall cause the report to be laid before each
House of Parliament, and sent to all the State Governments.

(4) The President may, after consideration of the report referred to in sub-section (3), and
the views, if any, expressed by the State Government thereon, issue directions in
accordance with the whole or any part of the report.
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This is a qualifying paper only in which a candidate has to compulsorily secure 60 marks. Marks
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Question No. 1 is compulsory carrying 40 marks. 5 and 10 marks are reserved for the title and

summary of points respectively and 25 marks for précis proper.

4. g EEar 2 |t srfar @ ek 40 35 2

Question No. 2 is also compulsory carrying 40 marks.

5. SRHISh 3 W 6 U fau e st 6§ STvarfil ol 2 Wil ol S oA 8l Wk W 35 3o o1 foreht ot A
70 37 ® (35x2)
Candidates are to attempt 2 questions out of questions set at serial nos. 3 to 6. Each question

carries 35 marks, the total being 70 marks (35x2)

1. | uiefere 19 101 e o o1 U W sy AT €, Toh ST Tiieh ol gTd S forgal i U 9
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3|

Make a precis of the letters placed at Appendix I to II1. Also suggest a suitable title and give

a summary of points.

(40 Marks)
qRvTE -1
ST AT e (T s )
AT U U 37T (T st H)//S 1T femier £ 21.04.2016
qar ¥,
Y TEE HeR AR
forear : it 7R & e Uehs 7T
"W : JATIERT TR 18.04.2016 T U1 447/ AL 6 HIATH T 161 08.04.2016 T FHEE T

X

qfd 3 {1 IS % A AT Al T Fd @7 Gl G W1 UG F A ATIhT FT R
feeafordt 2 wmer witer feam mam o, foret arsft strafdart o welt wrer amfie & siaw foere i w7
o1 TS oft, Rlifen forefr farf-remrarett-1n aitfie 26 At 28 # fAfed Sreraml & SIgam drst sTfdar i
SO T A SRR @ o ST @ fobeq et e wmafi & foedt Y v cran e g
RTORIET shi ST € S I Tohalm ST 21 ST g oft ST oAt 175 off sht 179 373rar™) shi Uehg Hifseh
T 3T e Wi shi it Iuctsy KT S et <o o T fohU 7T STS=Ri o |1 7T bl 3 i i)
38 AT ohl ARG qeh ITTeH T AT T

95% W& T@TIIET TR 5% o S@TaeT o @1e SRR & o T s71a i <At 8t o forg
AT FIT SLALTH. 09 % TN ST 1= IEATeISI o AT WAl o IRt | /& sht st wf o wf
ST TR ok 95% YT bl ST ToFAT ST Tehal 2 I 2AT 5% b YT HSRT hl qoferd ST foh
ST 37 37 femmer § o forw ST 3 e foram ST wehar 21 9 ot Tfe 81 T froed @ foR o
SLULTA. 2009 W 7.8.2 o WY 9 W b1 UG S I8 hedl @ foh “Ta f2ren o1 fafifdy s
AT I AT FRITA, ST A % FTT JTETT B, T TI0G: Ieehg FRTH.AT. I ST 4 fora
ST =R

36 fafts qfd o ST stwew & e affa sy i afa it S R S W g <En e g T
STToRTR foret o oA foRT ST ok 20 T&AT o T2iTa ent ot SIRY foRalT 7 o) Stferesha’ ATt # Sfauat 1
HEN T ST FH WHSA! H T€ T 2 AT 1| 6 b1 SR @l shi T ST o1 fofre 3eva sm@ee
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&1 ST & 37 EHR HRITer § gfd ST U1 AU 9 & ST6 fhT ST o qaiT foehdral sl srae
fopU ST 4 foreter o qioTTeed SR TSThIY GRT UhS T ST TE1 foharm T &, foreeh | & |
TR T ot BT 58 & S weltohrdd el 21 omremr o 3w § oy g forete st weieRr sTavae 2

4. | 7 Fyde & To SATaeh gR Ste sl ot STramr witT <hl Sl foharm ST T 39eh |1 sfeh ferareor e @y €
| WA [T 7T TSR T SR &9 & HSAT S 3 S5 3 T8 G, S @rai § 39 300S
S H Wd T 39 T SR Uhe Hifseh HIHT o e 3TeEm oie ot wferdf ot st

5. | ST I WA T 3H A I IH: AIGUAT ST & Toh AT SATqfAT 3R Tl T o s forawor i gfd
HIT HET HURH 1 /AT H AR T 4 IfcARad foFar ST dq1feh HUER % HIH i qear it
fopam ST weh) Uerg wiifsh ©T A1 degem o foram ST &) |1 o6t 38 fees o @ wh o R
ST ST TR © T SR ot frerieor ol STt Swith e ot U forg i o S17|m 39 O: Ufva i)

g./-
SEiDASIC])
it - 11
SH WS AT
403/3 0193 16

HaTH,

ST T SRRl (Tt )
837, (TSt
forer - Tk Wi Uil 3T Qe e

1. Uehg AT SR i ST HalT STer | weiferd s foien /e H sy AT e wlie T 16 319 21
ST o1 HeH |

2. T vt ox YuEm 39 freferiia 2

@) | < 09-THHF R A9 § 3R I6HT AR & ¥ ST fRAT ST TET 8| T 3 AE 7.8.2
.U 3HfaH w9 fear ST € AR 36 fog SR (€l Y) R Sl geare
foparm ST 21 7 (FA1e) ST Safdld 6 s qearerd Tearerd | HiRgeh ¥ & 98 qar e (Ha)
o wftafera foram S 81 o . ST i SR/ @ foh wTifies gee

(@) | 78 wfierr fora ST @ foh atrerfwen foredt w0t ffifa s ot arirg 37 farskarat 1 =i % Tae %
fror  ofque grar AIFRTHT o stee st foxdia at & fore forar ma om foew ARk FE e R,
T 3k FHRT AT 9aT T o oTe et foxfar o # Sco=1 STreRfen foreti ol =iehi il 16-2015
A T e forrt 1T ) foreder o @ shnor Freferiia €:-

(i) | O Teft STafr qe Sheget STTe! Sl T o T off)
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(i) | % M XX % 7T Sreie foqwer 15 W @HTE &1 71 o7 SR SAfh Areie wall 16 6 &
SITH g3T oMl

(iif) | Tfef 3R TaT SFmrerr 6 SUeAser Ffer quTe 81 S o qRuTHESEd Sehl Tiaqfd S deh Y §
foreTrar g3t 3ok SAfie qid 7R da s1wrery v 15 de el 9 T HUS o7 3R 918
T &) 38 SeToh &9 19 e fomam T o

(T) | VT TSI W 1 sfeh foIaR0T & @1 SIS ST 21 <o JTeer Tehg ThAT 31 Tk W &l 8,
HA: YIAH [T T ST T FRT A o) AT ST Tk a3k @1 WSl SITaT 2l qemy
JATITIHAT hl THEAT STTT & SN Tg ATIprT A IR T2 AT {eh shieh, AR, ®H o 714,
YIITRT SATTE & I Tk ForaoT ST i mfen 3Tdeh ST fd-aiieqor fore ST & o8 weieh 2 6l

SUTh ! WA B, IE e & foh Tehg Al okl Femefisr Telterr forT ST Riifeh A 16 o o1 IS YA
EGAERIRICIE

B./-
I e AR
afefers — 11
S T e

G, TUAT, (T H )RS femier £ 09.05.2016

Har

[T S,

forer : Tk witT i 371 &aT SR
geof : 3TgeRT i 01.05.2016 =T Ui 403/3

1.

TR T e € T Tehg aan, STt el ol shise farem Sam o1 STl § 37 oie i areafas
ST W €l TShIY § ST foreh HATEWl Hied aT €, o foolia smer & et H TSehiy § I+ o
TS forg A Qe TR i@ ol SmRTiRT shT Sreifereh STaToT foRaT STt & ST 92ITd Shierd oI & oo H
fopu T forcter o TiOTTaET SR 1 4TS 3T BT BIdT &1 TROTT: T ol STaer-aTmTd 3= &1 8 31
RITH € BT <1 foh ek fr & =paw 31 W 5

U T e Hifseh €T o |1 WYl <ET 8 o HROT TTaqfd sl 2 shi ST o 61 Tl FohaT
ST & 7 Toh SATTfRreh o @1 foharm STt 21 (e o FIT Ueh ATe o Wfiat el 6w Feter oh foru oft wfagfd
TR ST o o Tam i forisre © woeh foram ST Hehdl @, SIRTd o UHT 5211 31 113 SI1RT o aHeld | 39
AT fohT 71T TSR o AT SR fohalT STl 2

=ifeh Tehishd foriTar HTTeshR § I8 ST JTH i 75 & foh faawer 2016 ok 0] @t anfiieh &t Sl
e T SRS, UT. W U A ok 3T o &9 H WTHehal (el o G hl ST ATt AT T 95% AT
ST AfFRferd foRam T R, 37 ST qe ferer T SoRT shY STafer wETe T 8 Selt, qe 7k gfFe % Ha 3k
i STURTE ! HEfT 0 o TR ST HT o STTET ST foham 1 2T 81 01.05.2016 & TR I amet
i g 3Eet 100 Wiiwrd qe-cramaiie & T s 9 sy et i wten g s
STETTIH 2
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SLULTEA. 2009 T T 7.8.1 A T ok Sl 95% W =T JTET HLaT €, Tohe 0T 7.8.2 o 3FF@R
VT STTRreR Fsifere Tem o forRisfeh E1TT) F8T I8 Seetd il Hecaqui & fo6 7.8.1 % STere sh1 ST
AT 78 fohalT SITAT & STl Stfeet ST 3 AN dehtehl wefii o fore wegeh f-rteror fohu ST <At sraer
Bt B 3 ATEdfereh ST T 95% AT SR forarm ST wehat 21 921 7.8.1 31 e farshan & forg fomy o
AT 1 HH FET 2, o SdHM At § SR @ fhT ST aTed Yae # wgd savsh foeie %
ufoTTHEsRRY fershar 31T | & |, Jehi o foru form ot omrd § g g3 2

=1 ZRfeal 1 UM o fater Sucsuar gifem e o forg, T & st sfe gioen sucey 78 2, =t
TorshelT 1 TAM & o o Tafm o foefses g1 Ife 1 STer shi giordn YeM o 718 8] 36 "ie §
e It WYH W B STET T TRt R 1 e fRerd 2, 31q: STER i hl HeTterd A Al hig
AT T el Bldl & FA(Teh & @ 2= gRy forai i wih o1 aiE & U |HTE i S1at &
iR .ol 377, H.TH. . ShT ST hTd §U - TGRS i o6 Tl ST Tohalm ST Sshal 81 To 371,
e H TS I SR forcll o M ol TR & & STa 1 THIE o6 F2Tq A o ST FRmTar
STeftar e B 31 Sk gloramst § GuR g, 33T % AN e 3R SR 1 3fe = foe i e
A o TIC e 3 715 g o Hehe o STl H WA [T 1T SRR A Al e fory s ot
HATALIHAT 2 <A 39 Hrtery § vl GHa S S ST o T2Td ST T 7T JTeer T8 B &, fraeh
IOTTH Y SR foleh {H TR O TTeTd o2 forareor el &, 37d: Sfofe shie Ry SIfeh 2i0ft [ o &9 1 5%
T ST A0 V o &9 H 95% YT o 2T shl ST @l 2

39 I < U Fmfafiaa fofer for ST 21 stmTfoes sha STet 19, TRM % AH-o ST 3A1TS el 7et
o o rcehTicTeh T oAl STrreashal it & ST STel e g St foafed fopam e €, arel srer
HUH T ITANT FHAT TR TN ST Whell | 3 AT G SRl o6 T 38k 100% Jal-oramadiedt fopg S 3
TET S RIS G AT fohT ST ohT SATerRaehaT 2] T&ll o s ST 100% Fo-aorier e =l
STsH T o fAIT 01.05.2016 & ToRT 7T Gl ¢ & Sohi o AT shi Il T AHIET B Seel fehm STreft
1 37 oohT o T ST oot & & = W &, T'T 95% IR 5% A I ST Wil ST Fehll &l T % Uehs
Hafer o foTT Tehg W5k WA shT AT A shl Il shl SR LA H 26T 78 ST o forem #htd 3¢
TAT ST Sohi o [TT IAT T HTET L TC a1G | ATfesh &9 & T ST weham 21 STToeht Sferfsran
I HIE B

g/
& T SfeeRy
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Appendix — I

Area Accounts Office (ABC)

No. AAO(ABC)/Store/Gen Dated: 21.04.2016

The Base Victualling Officer

Cash Requisition S&S Imprest

Your no. 447/Gen, dated 18.04.2016 & this office letter of even No. dated 8.4.2016.

X

Your cash requisition for S&S imprest was returned with observations seeking breakupdetails of
fresh supplies and dry rations while submitting the requisitions for S&S Imprest since as per the
provisions contained in Appendix 26 and 28 of Financial Regulations II, payment of fresh
supplies and firewood are to be paid out of imprest but bills for dry rations are to be pre-audited
and paid by CDA. You were also requested to provide a copy of the Cash Monetary Ceiling
(CML) of the imprest and to resubmit the requisition alongwith paid vouchers of previous cycle.

The same has not been provided till date.

Your reference to provision contained under Para 7.8.1 of DPM 09 (wherein 95% of contract
amount can be released against provisional receipt of item at the consignee's premises alongwith
inspection note and other documents and balance 5% is released after stores have been properly
checked and accounted for), to justify payments made from imprest with 95% post-audit and 5%
pre-audit is wholly misplaced. You are requested to read this para in conjunction with Para 7.8.2
of DPM 2009 which states that “The specific office of the Principal Controller/Controller or the
Unit Accounts Office, which would be responsible for making payment, should be clearly

mentioned in the RFP and the contract.”

Moreover, on scrutiny of the payment trends as brought out in S&S Imprest account, it is seen
that the cheques were issued after 20 days of preparation of Contingent Bills.In majority cases the
gap has been 1 month and in some cases, it was almost 2 months. Thus, the very purpose of
holding Imprest Account is defeated and delay in payment to vendors after receiving the S&S
Imprest timely from our office has resulted in non-utilization of Cash by Govt. exchequer, which
also results in loss to Govt. which is not acceptable. The delay in utilizing Imprest needs

explanation.
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4. | Itis requested, that whenever imprest requisition is floated from your end, it shall be accompanied
by bank statements as well as paid vouchers invariably and the Imprest account will be recouped
by this office within the CML taking into account the amount expended, balance in bank account

etc.

5. | In the light of above, it is once again reiterated that the breakup details of fresh supplies and dry
rations may invariably be mentioned in the requisition for S&S Imprest so that the advance of
imprest may be regulated accordingly. The CML will have to be fixed accordingly. The

requisition is once again returned herewith with the request to reassess the amount and resubmit

the same according to the points mentioned above.

-sd-

Area Accounts Officer

Appendix — 11

Base Victualling Yard
403/3 01 May 16
To
The Area Accounts Officer (ABC)
AAO(ABC)
Sub: CASH REQUISTION S & S IMPREST
1. Refer to your letter AAO (ABC)/Store/Gen date 21 Aprl6. Regarding cash requisition S & S
Imprest.
2. Para wise replies to the Observation are as follows:-

(a) | The para 7.8.2 of DPM-09 is valid and is invariably followed. However, the Contracts being
operated by this yard are being finalized at HQ (ABC) and RFP for the same is also floated by
the HQ ABC. It has been verbally ascertained from HQ (ABC) that pertinent

information/instruction is included in the RFP.

(b) | It is accepted that there is a lag between date of creation of Contingent bills and cheque
payment to the Vendors. The issued was studied for the previous financial Year. The
Contingent bills raised in the previous FY 2015-16 and cheques dates have been studied to

find the reason for delay, if any. The primary reason for delay are as follows:-
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(i) | Computer system non-functional for a prolonged period

(i) | Allotment under the code Head xx exhausted in Dec 15 and additional allotment

received only in Feb 16.

(iii) | Fund available in S & S imprest being exhausted resulting in delay of payment till
recoupment. Further the S & S imprest was only Rs. One Crore till Sep 15 and only

subsequently increased to Rs. Three Crore.

(c) | imprest requisition is normally sent along with bank statement. The requirement of paid
vouchers may please be reconsidered since voucher form a part of Cash Account as such are
sent along with the same. However, the requirement is understood and this officer will

forward a statement containing requisite details such as Contingent Serial number, date, name

of firm, Amount etc so as to facilitate cross checking at your end.

3. | In view of the above, it is requested that the Cash requisition may be cleared at the earliest as no

payment has been made after Mar 16.

-sd-
Base Victualling Officer

Appendix — IT1
Area Accounts Office

No. AAO(ABC)/Store/Gen Dated: 09.05.2016

To
The Base Victualling Officer

Sub:  Cash Requisition S&S Imprest
Ref:  Your no. 403/3 dated 01.05.2016.

1. At the outset it is stated that unlike cash assignment where credit facility is given to units and the
actual drawl from exchequer takes place only on commitment of transaction, in the case of
imprest there is an actual transfer of money from the exchequer to non interest bearing public
fund account of the unit and any delay in disbursing from the latter account results in loss of
interest to Govt. Consequently, the opportunity cost of finances is high and the effort should be to

keep minimum balances in the public fund.

2. Imprest being a recoupment account within CML, the recoupment is linked to the progress of
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expenditure rather than the periodicity. The unit may approach CDA for recoupment within 1
month or even lesser time period, provided the same is accompanied with paid vouchers, in

support of the amounts so spent.

Since it has been gathered from IFA that the RFP in respect of all Annual Rate Contracts in force
upto September 2016, had included the provision for 95% payment on supply to be made by the
receiving units, as a one time measure the S&S Imprest of the unit is being released as per the
demand floated vide referred letter till the period of the existing contract is not over. For
contracts to be concluded from 01.05.2016, there is a necessity for reviewing the payment terms

to make it 100% pre-audit.

The para 7.8.1 of DPM 2009 provides for 95% payment against provisional receipt but the
payment authority will be the concerned CDA as per 7.8.2. It is pertinent to mention that
provision of 7.8.1 is generally used where joint inspection is required for complex and high cost
technical machineries and on physical arrival 95% payments can be released. The objective of
para 7.8.1 is to reduce the cost of finance for the vendor but in the present case the extensive
delays in making payments from imprest has only resulted in increasing the cost of finance to

the vendors as well as to the Govt.

Imprest is a facility extended by CDA to units for payment to vendor for ensuring uninterrupted
ration to troops and where banking facility is unavailable. In this case, the unit being at the same
station where CDA office is located, there appears no need for operating the imprest account
since payments can be paid by CDA after pre-audit within a period of one week using SBI CMP
from the date of receipt of bills. On the other hand, payments by imprest holder after two or three
weeks in the past from date of receiving bills appears not in order. There is need to review the
imprest advances paid in the light of improvement in banking facility, introduction of e-payment,
and compilation of booked amount to render daily expenditure details to Govt. Budget Code head
bookings can be done only after payment of 5% as class I and 95% as class V since paid
vouchers are received in this office after considerable lapse of time resulting in incorrect

expenditure statement on real time basis.

In view of above, following decision is given. For emergent purchases where immediate payment
is required for items like gas, transporting ration etc and where contract is concluded by the unit,
imprest advance may continue to be availed. For all other Rate Contracts, it need to be 100% pre-
audit & payment by CDA. It is proposed to review payment terms of all new RCs concluded
from 01.05.2016 to provide for 100% pre-audit payment by CDA. For those contracts which are
already underway, the 95% and 5% payment terms may be continued. Till then, the CML would
be 1.5 crore. The CML for the period from October 2016 can be worked out collectively later
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after taking cognizance of progress made in amending payment terms and after incorporating

the terms for impending contracts. Your response would be highly valued.

Ans.

Title: Review and Rationalization of S&S imprest of Base Victualling Yard

Summary of points:

Review of S&S imprest of Base Victualling Yard (BVY) by the Area Accounts Office (AAO)

revealed the following:

> Major delays in release of payment to vendors from imprest leading to loss of interest to

Govt exchequer as money transferred to imprest is immediate and non interest bearing

» 95% payment in respect of all rations — fresh and dry, being made from imprest upon
receipt of supply in terms of provision contained at para 7.8.1 of DPM’09 which is
contrary to Appendix 28 &26 of Financial Regulations — II wherein 90% payment for
fresh supplies and fuelwood can be made from imprest but payment for dry rations

should be made by CDA on pre audit

» Para 7.8.1 of DPM 09 should be read in conjunction with para 7.8.2 which says that
paying authority viz CDA should be clearly mentioned in RFP. Also the former provision
is really meant for high tech and high value equipment involving joint inspections etc.In

any case provisions of FR-II will over ride DPM’09

> Imprest is a facility extended to units in remote locations that may not have good banking
facility etc to ensure regular supplies. In this case CDA is co located with BVY and

immediate payments to vendors ensured through CMP.

® After considering the contention of BVY the following was decided:

» In future RFP issued by HQfor dry rations will provision for 100% pre audit payment by
CDA and only RFPs for emergent rations and immediate payments such as gas and

transportation under local powers of BVY and units will allow payments from imprest
» The Cash Monetary Limit of S&S imprest of BVY is to be accordingly reviewed and will

stand reduced from Rs 3 crores to Rs.1.5crores.

Precis:

Area Accounts Office (AAO) vide its letter dated 21/04/2016 addressed to Base Victualling

Yard(BVY) referred to previous correspondence whereby cash requisition out of S&S Imprest
was returned with following observations:(a) provide break up details of fresh and dry supplies
since as per the provisions contained in Appx 26 and 28 of Financial Regulations —II, payment of

fresh supplies and firewood are to be paid out of imprest but bills for dry rations are to be pre-
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audited and paid by CDA. (b) re-submit the requisition along with the paid vouchers of previous
cycle since paid vouchers were not being submitted along with requisitions. But (a) and (b) had
still not been submitted.

AAO further pointed out that the provisions under para 7.8.1 of DPM ‘09, referred to by
BVY to justify 95% payment from imprest against supply, is generally used when joint
inspections are done which necessitates pre-payment of 95 % and final bill of 5 % can be paid
after commissioning. AAO also reminded the unit about 7.8.2 which states that paying agencies
viz. CDA should be clearly mentioned in the RFP of the contract. As per the ibid letter AAO has
also pointed out the delay of more than 20 days to one month in payment to vendors leading to
loss to the Govt in the form of interest as S&S Imprest account is non interest bearing and which
results in delayed payment to vendors.

BVY vide their letter n0.403/03 dated 01/05/16 accepted that there was delay in payment
to vendor while giving reasons for the same. They provided the break-up and agreed to forward
the paid vouchers along with the Cash Requisition but pointed out that the RFP had provisioned
for 95% payment on receipt of supply and hence had to be paid from imprest.

AAO vide their letter dated 09/05/2016 reviewed and rationalized the imprest. It was

clarified that unlike Cash Assignment, in case of Imprest, the actual drawal of money from Govt.
exchequer takes place before the commitment of transaction, hence any delay of payment will
result in loss of interest to Govt. Further, Imprest is a facility extended by CDA to units for
payment to vendors for ensuring uninterrupted ration supply to troops where banking facility is
unavailable. However Port Blair being the station where CDA is located and banking facility is
available, there appears no need for Imprest advances. Pre-audit of bills is a necessity to ensure
timely payment as well as timely booking of code heads.
In view of the RFP provision in respect of current contracts valid till Sep2016,it was agreed to
allow 95% payment from imprestfor dry rations also but henceforth RFP issued by HQfor rate
contracts should indicate that100% payment will be made by Area Accounts Office on pre audit
basis. However,BVY may continue to pay 95% from imprest for emergent purchases and for
which immediate payment is required such as gas, transportation etc and where BVY/unit is the
CFA.

Consequent to above the CML of BVY has been reduced from Rs. 3 crores to 1.5 Crores.
The CML would be further reviewed after taking cognisance of progress made in payment terms

in RFPs.

-sd-
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Area Accounts Officer

TH 2. TWIM A H AT o [TT S0 sAThal § Wi & dTel 1T <@l HeT=Rieh o faiah 10.01.2015 %
i o T | arg’ § 2 a9 3R 6 °1E & O #ff wat . 7 3o freiEr stfieert & wremm & ek
i ohY 3w qrig o HiqT SO ot 28.02.2015 o1 STRT-0 S foparm 21 ety =ifer ufiesr # o7 T
ST TR TRIT o foh e o GRT MTeAT-0 S i H T W 3 9 i U1 AT ST ST B, 3T
36eh -0 W foram et foram | shfamTeat o SToR W forem e o fore St sk famish 15.03.2015
VAT i Y HerH TR ST JEehl qThiTe GAalTg b @ o o gt faieh 25.03.2015 =l Seefisha
T o= TR o 3| reefispla @ gl Bt ot WA, T ket gt ARt foeedt  wwer fodien
30.03.2015 T .Y, XX/2015 sl 15 fohAT FSre 7g SrelAr ot 178 oft foh o 1em o wari=aisres i I8 fHawr 4
TR o SRTeATSAT o STTER X IWhT ITHT T fomm i)

T SN AT (1@ o FF § W& aT HeTeh e (Tme) #ff S, T 3 T8.ah,, 371 ST 40
TN, ST TS ToRAT ST AT ETeTH I/ Id-2Taea IR

Q.2. In response to the CGDA Circular dated 10.01.2015 seeking volunteers for posting to
station X, Shri ABC posted at Y for 2 years and 6 months had submitted his application dated
28.02.2015 through his Controlling Officer within the last date of receipt of applications. However,
as the Circular clearly stipulated that the employee should have completed 3 years at the station
on the date of application, his application was not considered. His representation dated 15.03.2015
for consideration of his application on grounds of hardship was also rejected by the Competent
Authority on 25.03.2015 after giving him a personal hearing. Aggrieved by this rejection, Shri
ABC filed OA xx/2015 on 30.03.2015 before CAT, Delhi seeking directions to CGDA for

consideration of his application on grounds of hardship.
As an SO (A), prepare a Short Reply/Counter Affidavit to be filed by the ACDA (AN) Shri GK s/o

Shri SK, aged about 40 years.

Ans:

BEFORE THE CENTRAL ADMINISTRATIVE TRIBUNAL
AT DELHI
0O.A. No.

Applicant: Shri ABC

Respondents: GOI & Others
Counter Reply on behalf of Respondents
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I, Shri GK, working as ACDA(AN) s/o Shri SK ................... Office of

................................................... under replying respondents, do hereby solemnly affirm and

declare as under:

1. That I am acquainted with facts and circumstances of the present case. I am competent to depose
this affidavit on behalf of replying respondents in my official capacity.

2. That I have read the contents of the present OA and that the brief facts of the case & short reply
on merits are submitted.

3. That the respondents seek leave of this Hon’ble Tribunal to file additional reply affidavit to the

OA in case the need arises at a later stage.
Brief Facts of the Case

That as per the extant transfer policy, the CGDA under Circular dated 10.1.2015 had invited
volunteers for posting at station ‘X’ from employees who had completed at least three years of service at
the previous service station on the date of application. The applications were to be received through the
respective controlling officers by .........................

2. That Shri ABC had submitted his application dated 28.2.2015 through his controlling officer
within the last date for receipt of the application.

3. That since Shri ABC had only completed two years and six months of service at the station, he
was not eligible for being considered for posting to station ‘X’ and hence his application was not
considered.

4. That Shri ABC filed a representation dated 15.3.2015 for consideration of his application on
grounds of hardship and had sought a personal hearing.

5. That the competent authority gave him a personal hearing on 25.3.2015 whereafter his
application was rejected and the same was communicated to him.

6. That aggrieved by the rejection, Shri ABC has filed the present OA.

7. Reply on Merits

7.1 That such circulars seeking volunteers for posting are regularly issued as part of the transfer
policy of CGDA. The said circulars invariably specify the minimum residency/service criteria with cut-
off dates. Shri ABC did not meet the specified criteria.

7.2 That the application of employee on grounds of hardship was also considered and personal
hearing also given before being rejected by the competent authority.

7.3 That transfer/postings are a routine function of the Department and the request and preferences of

various employees need to be counter balanced with the exigencies of administration.
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Prayer
In view of the above made submission, it is, therefore, most respectfully prayed that the Hon’ble
Tribunal may be graciously pleased to dismiss the OA being devoid of any merit in favour of the

answering respondents and against the applicant.

Place:
Dated:
Respondents
Through-Counsel
( Shri ‘X”)
Address:
Mobile:
Verification
I, GK s/o SK working as ACDA, Office of the .....................ooiinai certified that he contents of

Paras 1 to 7 of reply are true and correct to the best of my knowledge and belief and no material has been
concealed therefrom.

Respondents

w93, foctmad 2015 H TeH fohT U forctar S7wTe sht @Hte s 0 7 <@ 71 o1 foh Iiei 3 % e it
o T ST e SIS AT § 3Tereh 557 shL T 21 Tt woAreIme <ht i<t afefRTe 1 1R 11 H ereg STH form
BETIE]

TSR T ferwor shid g SR Ueh @ o (Hold 1 goiter od g ais fomr tfererrl o wreaw @ 39
TehTehd forTa AITEehIL oAl S i o oA Uk s o sifereprll o &0 § shrafery fevaoft sreqa il

oRfsTE — 1
FHT, Tohiehd fofia TeTEehi
. T =R £ 13.04.2016
gary,
123 FHIS

fowa:  fecflr o 2015-16 W wem it % foriar genfa it aever; st fommia 1 uar =em & geu )



Page 70 of 79

forfier a 2015-16 % S % e AT ok 7L FioT T1e AT o il Far i 718 forcitar wraferi At
Teter o 98 3gETied foRam & fob Sta fof 1 a1 AT 7, JEATEl i aRdtaeh seie 3Tsed § A4 o g

(2015-16) TR &M i 18 forfiar (2016-17)
(GUCESERIR)) T (ARG ®94T ) (TG F9=T )
694/10 88 2664.88 1713.00
2 694/30 630 3082.40 2028.50

2. 3UYh ¥ AE <@ S HehdT & foh TSl Rl o 2015-16 o fTT ATEdforh siste SMTsle | vai &9 &
3AfereR &7 o T foram T 21 foriT Henfer ol seres, aaTe A SI9/98e & S&H i T3 far i deAfd %
SR i e R ST ST S IH H STe aTet HIRT-STTSEdT SHTOTTR shi SR ek H ST foha T 2

3. 3Heh AN, IS ol I o SFTER i e fbefa s alieror s o forg stfafes stmsie/
Trferart shY FrehTefl/ T ST ST aSte o foreroT shi 3 hrtierd ol sl +ff i e forarm T |

4. I8 9% IeorE FET Heeaul @ foR ey forefir @ 2016-17 3 R e a (2015-16) i T=mEE
QTSN BT T A o FAIT oIS bt 2016-17 1 SI9aTH €| I8 e shi STrarwashal Fa ¢ fof et ad =1
ST T AT o T o FAC 2015-16 o T H AT H =T ST =AM, o)

5. 39K I IEd §C TS AT 1 UGRATT Sl & e § @iNd §9 § e R S
HATAAHAT & T 3= WA AR o Gre SR Fop 70 /ST o ST o forg ifera smafct smasti o =il il o
2015-16 o AT S5 HATeeA | e TTH SATET WAL ! T i % fAC Seatferd sRaTs i 0 et
o HATYR T 36 HEierd shi i< T sy

6. 39K % MU 8 T~ 39 FEicrd ST SR 2l o S7efie forelt TQ/aiR o1 o wdtal o e
T & o foTg s g we|

g/
Thiehd forfta TemEeht (123)
gfire -1
123 FAE, XXXX
. I feier £ 10.05.2016
Tary,
Tehihd T FeTTeehi

forar: et s Stfafieh sAtsie - fortar a9 2016-17; 94 M 2077 (TF), T MY 112(S1 TH) — TSR 51



Page 71 of 79

Ha: TR faHTe 13.04.2016 %1 O

HTHAT Uehtehel forT TeiTeehR o @1 ISFAT TR AT ST Cehiehd JeaTerd 4 3+ faieh 04.05.2016 %
U o 3Tef1 e GieIa fora & fop <amalt |ita (123) % g1 sewi ot Aty o fore ssidter wrely ot afe <ht
STt 21 St 2 SR S et 6k foTe e g Sedre S, T S R fea s

2. 3HESEYH R W IS fee @ ok S uw.-2009 % T 5.2.5 § Ffed Sraemi o HER Al sete
©ITCeh ST §4 STl i SHTIOTA o foarm STt & for Fore e e Sttt Smfel 11T o goh foh STT/STi fohe ST
o AT =T T U 2, A 36 GHA TRr sht SUCTSLIdT o6l dTfehsh HT2IaaT &, AT SAfersiy o srerant o ffer st
STk SUTSLIAT o W1 ST Heleg, foht fefefT shTialrs oAl ST Hehell 2

3. 3w I 9Ed §C F% Faed € for are shi ffer ot Suctsuar o wre Her, fory fomm wnvt stfersfer <6
TIHAT T ST hl FHRATS hl T

/-
i FHTSFA-AE (123)

Q.3. On review of Financial Concurrences accorded in the Financial Year 2015-16, it was
observed that the units have exceeded their total budget allotment under certain code heads. The

relevant correspondence may be found attached at Appendix I and II below.

As Junior Finance Officer put up an Office Note for submission to Dy. IFA through Sr. FO,
analyzing the correspondence and proposing a suitable decision.
Appendix — 1
OFFICE OF THE IFA
No. ABC Dated: 13.04.2016
To
Commander-in-Chief,

123 Command,

Sub: Review of Financial Concurrence accorded in the Financial Year 2015-16; detection of major
discrepancy — regarding.

A review of Financial Concurrences (FCs) accorded against the total budget allotment under
certain code heads during the F.Y. 2015-16 has revealed that proposals have been submitted for

concurrence over and above the actual budget allocation as below:

Srl No. Code Head Budget Allotted FC accorded by [FA Budget Estimate (2016-
(2015-16) (in Rs. Lac) 17)
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(in Rs. Lacs) (in Rs. Lac)
1 694/10 88 2664.88 1713.00
2 694/30 680 3082.40 2028.50
2. It may be seen from the above that proposals have been mooted substantially over and above the

actual budget allotment for the years 2015-16. Financial Concurrence also been obtained by submitting
incomplete and misleading Fund Availability Certificates (FACs) without updating the details of

committed liabilities / cash outgo / FCs already accorded.

3. Further, details of additional allotment / withdrawal of funds / budget by GOI has never been

communicated to this office for examining the exact budget position as on date.

4. It is pertinent to mention here that even the Budget Estimates 2016-17 are insufficient to cover
the committed liabilities of previous year (2015-16) during the current Financial Year 2016-17. Needless

to say, the budget of 2015-16 would have catered to carryover liabilities of previous year also.

5. In view of the foregoing, the Budgetary Allocation needs to be urgently examined w.r.t.
proposals processed and this office be informed of the details of Supply Orders issued / pending for issue
along with other relevant details and action proposed for regularization of the Excess Concurrence

obtained over and above the Budget Allotment for the year 2015-16 on TOP PRIORITY.

6. Pending settlement of the above, this office would be constrained not to process any new /

further proposals under the heads indicated.

-sd-
Integrated Financial Advisor (123)
Appendix — 11
123 Command, XXXX
No. DEF Dated: 10.05.2016
To

The Integrated Financial Advisor

Sub:  Additional allotment of funds — FY 2016-17: Major Head 2077 (N), Minor Head 112 (JS) —
Revenue Budget.
Ref: Your letter date 13.04.2016

The case was taken up with IHQ and vide letter dated 04.05.2016 THQ has informed that
“Budgetary support towards procurement of stores by Material Organization (123) is confirmed. Funds

for the same will be released as and when projected by the HQ.”
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2. In this connection it is further submitted that as per the provisions contained at Para 5.2.5 of
DPM-2009, procurement proposals can be processed without linking them with actual availability of
funds, if it is certified by the budget holder that there is reasonable certainty of funds becoming available

by the time the proposal reaches the final stage of contracting / placing of Supply Order.

3. In view of the above, it is requested that all procurement cases may be processed further, without
linking the cases to fund availability.
-sd-
for Commander-in-Chief (123)

Ans. 3:
NOTE
No. Dated:
Subject: Review of financial concurrence (FC) accorded in the FY 2015-16: detection of major
discrepancies.
Reference: 1. This office No. abc dated 13.04.2016. ------ PUC/T

1. 123 Command letter No. def dated 10.05.2016.----- PUC/ 11

This office while analysing the data of financial concurrences (FCs) accorded during the
previous FY 2015-16, noticed that some units had obtained FCs substantially over and above the budget
allocation of FY’15-"16. The same was communicated to 123 Command vide our letter dated 13.04.2016
at PUC 1. Pending action on the same, it was conveyed that this office will be constrained to not process

any new/further proposals under the Heads indicated.

2. The Command vide their response dated 10.05.2016 at PUC/II has referred to the provisions
contained at Para 5.2.5 of DPM 2009 that the procurement proposals can be processed without linking
them with actual availability of funds, if it is certified by the budget holder that there is reasonable
certainty of funds becoming available by the time the proposal reaches the final stage of
contracting/placing of Supply Order. In support of the same, the Command has referred to IHQ letter
dated 04.05.2016 (copy not attached) and quoted that “budgetary support towards procurement of stores
by Material Organization (123) is confirmed. Funds for the same will be released as and when projected

by HQ”.
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3. The response of the Command does not adequately address the following:

a. the fact that the FCs are 2927% and 353% in excess over the Budgetary allocation under 694/10
and 694/30 of FY 2015-16 and even the BE 2016-17 is inadequate to cover this Committed liability

b. IHQ’s response is also vague and no actual allotment has been made and it is also not clear if the
gravity of the excess has been conveyed to them. Hence it appears unacceptable in terms of para 5.2.5 of

DPM 2009.

c. no cognizance appears to have been taken of the fact that the concerned unit/s had submitted

incomplete and misleading FACs

d. that the Command had also not communicated details of additional allotment/withdrawal of
funds/budget by Gol
e. details of SOs issued/pending for issue alongwith other relevant details and action proposed for

regularization of this excess has also not been provided.

4. In view of the foregoing, we may write to the Command drawing their attention to the gravity of
the excess committed liability over and above the budgetary availability as brought out at 3 (a) above
and seek the following:
a)again call for the details of FCs obtained but Supply Orders not placed to examine the feasibility of
cancellation of the same, to reduce the gap of excess concurrences obtained
b) analyse the SOs placed to establish the likely outgo of cash in this FY
c) examine the incomplete /misleadingFACsreceived for possible negligence on the part of incumbents
dealing with the same and initiate action as deemed fit.
d) to expeditiously take up with IHQ for a firm allotment of funds to cover the committed liability
5. Pending the above action, we may continue to not issue any new FC and or process any new
proposals.

Submitted for orders please.

Jr.Fin.Offr
Sr.Fin.Officer
JtIFA

T 4. TAIROT A o STEWR, T& T FeTi-rime:  auft e wrrieri i g faw fean & o6 o o wiea
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Q.4. As per the transfer policy, CGDA has directed all Controllers offices to invite volunteers
for postings to certain hard stations. Applications are to be submitted by 1* January 2017 as per

prescribed format. The volunteers should have completed 3 years at the present serving station.

As an SO(AN), office of CDA X, draft a circular to seek volunteers from all sub offices.

Ans 4:
No. AN/==== Dated: --.--.2016
To

1.The

2.The

3. All sections in Main office
Subject: Transfer Estt DAD: Volunteers for Hard Stations.
As per transfer policy of posting to hard stations, volunteers are called for to facilitate
repatriation of the individuals serving there.
2. Hence, Hgqrs office has decided to invite application for volunteers from amongst
AAOs/Sr.Adrs/Adrs/ Clerks/MTS who have completed minimum 03 years at the present serving station

for posting to the hard stations.

3. In view of the above, details of volunteers may please be obtained on the prescribed format at

Annexure A-1.

4. Individuals who once apply for the panel will not be allowed to withdraw during the validity of
the panel unless there are pressing medical/personal reasons. Requests for cancellation will not be

entertained after issue of transfer order.

5. It is requested to forward original application of all the volunteers as per Annexure- 1 latest by

24.12.2016 to this office for onward submission to the CGDA office by 1* January 2017.
Nil report is also required.

Enclosure-1
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(S S)
SAO(AN)
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Q.5. Draft an Office Order for circulation to all employees of CDA X on the subject of proper

maintenance and handing/taking over of charge in case of transfer/ postings.

Ans 5:

No. CDA/O&M/116/2016-17 Dated: xxx
OFFICE ORDER

Sub: Proper Maintenance and Handing Over/Taken Over of charge in case of Transfer postings

- reg

It has been decided by the Competent Authority that all officers and staff in the Main Office as
well as sub offices would prepare a charge report, in respect of files and registers held under their charge,

in the format prescribed as Table-A Below.

Table-A
Sr. File/register | Subject No of correspondence | No of Note | Action Pending, if
No. No. pages Sheet pages any
2. In case of any transfer postings, the charge would be properly handed over and taken over before

relieving of the officer. The AN-1 Section would ensure that certificate regarding the Handing
Over/Taken Over of charge (as Table-B Below) has been duly submitted before relieving the officer. In a
scenario where the new officer/staff has not joined as on the date of relieving of the transferred
officer/staff; the charge would be temporarily handed over to some other officer/staff who would

thereafter hand over the same to the new officer/staff on joining.
Table-B

Certificate regarding Handing over / taken over of charge

Sr. File/register | Subject No of correspondence | No of Note | Action Pending,

No. No. pages Sheet pages if any
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Handed over by Taken over by Certification by Senior/ Supervisor
(Sign with date) (Sign with date) (Sign with date)
3. Initially all officers/staff would prepare a report in respect of the files and registers under their

charge in the above format and forward the same by 20" May, 2016.
This issues with the approval of CDA(X)
-sd-
ACDA

Copy to:-

1. PA to CDA(X)

2. The JCDA(X)

3. ACDA

TH 6. T T HEAR TH o Al HEATNAT o o< GIEad R ST aTel T 9IS 1 HEiET daR
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Q.6. Draft a circular for all employees of CDA X informing them of provisioning of a locker
facility at the entrance gate for storage of mobile phones, mentioning inter alia, that SAO (AN) will

maintain the register of allottees and he will issue No Dues Certificate upon transfer of the

allottees.
Ans 6:
No. AN(IV)Office Equipment/2016-17 Dated: 13/06/2016
CIRCULAR
Sub: Locker facility for storage of Mobile Phones - reg

It is for information of all that a Mobile Phone locker facility has been installed at the
entrance gate for storage of Mobile Phones which are not allowed inside the office premises as per

security guidelines.
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Officers/Staff members requiring the facility should make an application to the SAO(AN-

IV). The AN-IV section will maintain the allottee register in the below mentioned proforma:-

Name of the officer | SLIC ID Number | Date of receipt of application Date of surrender

and issuance of locker

3.

The locker facility shall be surrendered and keys to be duly handed back to AAO (AN-

IV) on account of transfer out from this office. It is reiterated that individuals shall not be relieved by

the Section in-charge without a No Dues from the AN-IV section.

CDA(X) has seen

ACDA
Copy to:-
1. PA to CDA(X)
2 ACDA
3. ALL SAOs/AOs/AAOs/Auditors
4 Notice Board

ACDA
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Defence Accounts Department
SAS Examination - Part Il ( December 2016)

Paper IX- Theory Portion
Subject: Fundamentals of Electronic Data Processing

Answers

1. Please answer the questions below.
a. What is a CPU? In this context please write a brief on parallel

processing.
(6 marks)

The central processing unit (CPU) of a computer is a piece of hardware that
carries out the instructions of a computer program. It performs the basic
arithmetical, logical, and input/output operations of a computer system.

CPU has a number of components. The first is the arithmetic logic unit (ALU),
which performs simple arithmetic and logical operations. Second is the control
unit (CU), which manages the various components of the computer. The control
unit calls upon the arithmetic logic unit to perform the necessary calculations.

Third is the cache, which serves as high-speed memory where instructions can
be copied to and retrieved.

Parallel Processing:

It is the simultaneous use of more than one CPU to execute a program. Ideally,
parallel processing makes a program run faster because there are more CPUs
running it. In practice, it is often difficult to divide a program in such a way that
separate CPUs can execute different portions without interfering with each
other.

b. What is meant by a computer program? Name at least 3
programming languages
(4 marks)

A computer programis a set of instructions that perform a specific
task when executed by a computer. Any computer requires programs
to produce any output and its instructions are executed by the CPU.

A computer program is usually written by a computer programmer in
a programming language. Programs are written in human-readable
form and the compiler compiles it into machine code for the computer
to understand it and run it.

Java, C, Python, Cobol, Fortran, C++, Javasript etc are some of the
programming languages
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Q Choose the correct answers in the following. (10 marks)

A. What is included in an email? (2 marks)

@/ c¢. User name followed by domain name

)

B. The part of a computer that is an input device.
(1 mark)

a. Mouse
b—RAM
e—Motherboard
d—Moniter

C. The technology used to protect data and privacy.
(1 mark)

a. Digital Signature
b Digital .
e RAM

d. CloudDrive

D. The biometric finger print attendance machine mainly a

(1 mark)
a—Keybeard

b. Input device
¢ Moniter

d—Smalleomputer

E. ISP stands for

a—International systemprogram
b.—Internet standard protocel
¢. Internet Service Provider

d—All ofthe above

(2 marks)

F. Which of the following devices should not be carried in a

Defence Security Area without proper authorisation
(1 mark)

a—External hard drive
b—USB

e—Laptep

d. All of the above
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G. 1 MBisequalto

(2 marks)
a. 1024 bytes
b—1000-bytes
&—1000bits
d—All-oftheabove

Please answer the following.
c. What is encryption of data? Explain its importance in today’s
scenario?

(4 marks)

Encryption is defined as, “the translation of data into a secret
code." Encryption is the most effective way to achieve data
security. To read an encrypted file, you must have access to a
secret key or password that enables you to decrypt it.
Unencrypted data is called plain text; encrypted data is
referred to as cipher text.

The data in an encrypted file is scrambled into a complex code
that cannot be broken within a reasonable amount of time. De-
Encryption is done using a specific code.

Encryption is important to protect data from being read by
unauthorized and unwanted sources. In todays scenario where
financial, defence and personal data is transmitted on internet,
the encryption plays a big role.

d. What is meant by renewal of a software license?

(3 marks)

License means allowing an individual or group to use a piece
of software. Nearly all applications are licensed rather than
sold for example Ms-Office,Oracle database etc. Licenses allow
you to run the program on different computers as long as you
don't use the copies simultaneously. Unauthorised use of
licenses is illegal.

Renewal of software license means that the license is extended
for another term usually one year. The software updates are
available for download thereafter. Renewal is often obtained by
payment of certain fee to the company or sometimes it is free.
Unable to renew a license may result in a malfunctioning
software and the bugs will remain unfixed.
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e. What is a meant by Digital Certification Authority and digital

certificates?
(3 marks)

A certification authority (CA) is an entity that issues electronic
documents that verify a person’s identity on the Internet. The
electronic documents, which are called digital certificates, are
an essential part of secure communication and play an
important part in the public key infrastructure (PKI).
Certificates typically include the owner's public key, the
expiration date of the certificate, the owner's name and other
information about the public key owner. Operating systems
and browsers maintain lists of trusted CA root certificates to
verify certificates that a CA has issued and signed.

4, Please answer the following.(True/False) (2X5=10 marks)
a. Video and audio files can be incorporated in MS-Powerpoint.
(True/False).
b. Along with zipping(compressing) files a password can also be
added to provide security to the files. (True/false)
C. Use of gmail and hotmail is permitted for transmitting official
documents .(Frue/False)
d. Standby mode does not ensure power saving. (Frue/false)
f. E-Waste stands for environmental waste (Frue/false)
5

a. What is a meant by hard disk crash? What possible steps to be taken in
scenario of disk crash? (5 marks)

There is a difference between an operating system crash and a
hard drive crash. If your operating system crashes, whether
you are using Windows, Linux or Mac, that is a Logical
Failure. If the hard drive itself malfunctions, that is a Physical
failure. Either way your data is not readily accessible but it is
still there. Of course, there should be a backup plan and an
image of the computer just in case to prevent data loss. There is
still hope for important data on the computer through a data
recovery solution.

The best way to prevent damage from a hard disk crash is to
take a proactive approach and back up the data stored on the
drive since no hardware is fail-proof
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b. What is meant by backup? Expain its importance.
(5 marks)

A data backup is the result of copying or archiving files and
folders for the purpose of being able to restore them in case of
data loss.

Data loss can be caused by many things ranging from computer
viruses to hardware failures to file corruption to fire, flood, or
theft (etc).

Following things need to be considered for backup: -

- Backup the important data (files and folders)

- Compress the backup data to save space

- Decide how often you want the backup to be done

- What type of backups to run

- Decide where to store the data- External HD,DVD,Tape Drive
or on Cloud

- Have a plan to ensure safety of backup data

This loss may involve critical financial, customer, and
organisation’s data. If the data is on a personal computer it can
result in a loss of financial data and other key files, pictures,
music etc.

6. Answer the following questions.

a. What is an Operating system? What are device drivers? Give examples
of both. (4 marks)

An operating system (0S) is a system software that
manages computer hardware and software resources and
provides common services for computer programs.
All computer programs require an operating system to
function.

For hardware functions such as input and output and memory
allocation, the operating system acts as an intermediary
between programs and the computer hardware.

Device Drivers are software installed in the operating system
which run the hardware devices such as printer, camera,
modem etc.

Windows 8, Windows 10, Linux, Unix are examples of 0S

Device drivers come with devices such as printers etc and also
can be download from their websites.
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b. Name a few anti viruses available in the market? What care should be
taken to protect computer from virus? (3 marks)

Norton, McAfee, AVG, Quickheal are some anti-viruses available
in the market. We should install anti-viruses and keep them
updated. At the end of license period we must ensure that they
are renewed. We should not visit websites which contain
harmful viruses and should not download untrusted software.
Many free and attractive downloads contain harmful viruses.
Websites which are uncertified are also risky.

c. What s the importance of login screen on the computer?

(3 marks)

Log-in screen ensures that only authorised personnel enter the
computer. It has large significance in ensuring that data of
either a person or an organisation is safe and is not taken away
by unauthorized persons. Login passwords must be kept secret
and not shared. They must be changed periodically. If the
computer contains important data the log-in screen must be
necessarily activated.

@Please answer all the following.
a. What is meant by Computer network? Explain the various devices
which make up the network. What kind of devices can be connected to a

W

network?

(4 Marks)

A computer networkis a set of connected computers.
Computers on a network are called nodes. The connection
between computers can be done via cabling, most commonly
the Ethernet cable, or wirelessly through radio waves.
Connected computers can share resources, like access to the
Internet, printers, file servers, and others.

Network needs cables or Wi-fi to connect. They are connected
through a hub or a router which transmits data from one
device on network to another.

Printers, Fax Machines, Camera, laptops, PCs can be connected
to a network. Now-a-days almost every equipment like
TV, fridge lighting system is being connected to the network.

b. How is a wi-fi network secured? Name the protocols used to secure its

access.

(4 marks)

Wireless security is important to prevent unauthorized access
or damage to computers using wireless networks. The most
common types of wireless security are Wired Equivalent
Privacy (WEP) and Wi-Fi Protected Access (WPA). WEP is a
weak security standard. WEP is an old IEEE 802.11 standard
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which was outdated in 2003 by WPA, or Wi-Fi Protected
Access. WPA was a quick alternative to improve security over
WEP. The current standard is WPA2. WPA2 uses an encryption
device that encrypts the network with a 256-bit key; the longer
key length improves security over WEP.

c. Whatis a Server? [llustrate. (2 marks)

A server is a computer program that provides services to other
computer programs (and their users) in the same or other
computers. The computer that a server program runs in is also
frequently referred to as a server. That machine may be
a dedicated server or used for other purposes as well.

A server program meets requests from client programs, which
may be runningin the same or other computers. A given
application in a computer may function as a client with
requests for services from other programs and also as
a server of requests from other programs.

A Mail server caters to all the mail users who may be located
anywhere on the network.

8. Please answer all of the following.
a. Whatis a data center? (2 marks)

A data center is a facility that centralizes an organization's IT
operations and equipment, and where it stores, manages, and
disseminates its data. Data centers usually have an array of
servers which host applications and keep a data backup. They
are critical to an organisation. For large organisation it is
necessary to keep two or more data centers in different seismic
zones.

b. What are the steps to be taken while working long hours on computer
to keep good health? (2 marks)

Neck pain, headaches, and shoulder and arm pain are
common computer-related injuries. Such muscle and
joint problems can be caused or made worse by poor
workstation, bad posture and sitting for long periods of time.
One must keep proper distance between screen and the eye.
Posture should be good and one must get up once every half an
hour even for a minute to avoid injuries. Brightness of screen
must be adjusted properly and blinking of eye also reduces
strain.
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c. What is meant by re-boot? Can it result in loss of data? (2 marks)

In case a computer hangs which means the programs and the
OS do not respond to inputs from keyboard and mouse there
may remain no other option but to reboot the computer or
switch off the computer from its power button. It may result in
loss of unsaved data and also corrupt the system. One must
obtain updates if a particular program is responsible for
hanging of the system.

d. What is meant by the term Phishing? Explain. (3 marks)

Phishing is a form of fraud in which the attacker tries to learn
information such as login credentials or account information
by pretending as a reputable entity or person in email,
whatsapp or other communication channels.

For example - A mail appears to you from
admin@axisbankaccounts.com with page which is same as
original axis bank to trick you into replying with sensistive
information.

Such mails are sent to thousands of users and some of them get
into the trap.

e. Whatis a USB port? (1 marks)

A universal serial bus port is most commonly used input output
port on compters these days. They are even used for charging
mobiles and data transfers

a) What are the various type of memories available inside and outside of a
computer? (5 marks)

Internal - Internal Hard disk, RAM and ROM drive.
External -Pen drive, USB drive, External hard disk, DVD, CD

b) What is meant by tape drive? What is incremental backup? (5marks)

Atape driveis adata storage devicethatreads and writes
data on a magnetic tape. Magnetic tape data storage is typically
used for offline, archival data storage. Tape media generally
has a favorable unit cost and a long archival stability.
Incremental backup means that only changes are backed up
everyday or periodically and not the whole data. It takes less
time and is more efficient.
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10.
a) What is RDBMS. Explain how databases contain data. Name a few
popular databases. (5 marks)

What is RDBMS?
RDBMS stands for Relational Database Management System.
RDBMS is the basis for SQL, and for all modern database
systems like MS SQL Server, IBM DB2, Oracle, MySQL, and
Microsoft Access.

A Relational database management system (RDBMS) is a
database management system (DBMS) that is based on the
relational model. It consists of tables. The table is a collection of
related data entries and it consists of columns and rows. Every
table is broken up into smaller entities called fields. For
example the fields in a CUSTOMERS table consist of ID, NAME,
AGE, ADDRESS and SALARY.

A field is a column in a table that is designed to maintain
specific information about every record in the table.

A record, also called a row of data, is each individual entry that
exists in a table.

b) What is an opensource software. Kindly name few opensource
programming languages and databases. (5 marks)

Open-source software (0SS) is computer software with

its source code made available with alicensein which
the copyright holder provides the rights to study, change, and
distribute the software to anyone and for any purpose. Open-
source software may be developed in a collaborative public
manner. Open-source software is a prominent example of open
collaboration.
The open-source software development, or collaborative
development from multiple independent sources, generates an
increasingly more diverse scope of design perspective than any
one company is capable of developing and sustaining long
term. Adoption of open-source software models has resulted in
huge savings per year to its consumers. CGDA also uses a lot of
open source software like MySQL, PHP etc.
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a) What is malware ? What steps should be taken to prevent damages
from malware in a office. (5 marks)

Malware, short for malicious software, is any software used to
disrupt computer or mobile operations, gather sensitive
information, gain access to private computer systems, or
display unwanted advertising. The first category of malware
propagation concerns parasitic software fragments that attach
themselves to some existing executable content. The fragment
may be machine code that infects some existing application,
utility, or system program, or even the code used to boot a
computer system. Malware is defined by its malicious intent,
acting against the requirements of the computer user, and does
not include software that causes unintentional harm due to
some deficiency.

b) What are the various methods of authenticating an authorized user on
a computer? (5 marks)

1. Password based Log in

2. Biometric finger print based login
3. Iris Scan based authentication

4. OTP based login

a) What are solid state hard disks. Compare them with magnetic hard disk

drive.

(5 marks)

SSD stands for Solid State Drive. USB memory sticks are also
solid state disks. SSD is much bigger though. There are no
moving parts to an SSD. Rather, information is stored in
microchips. Conversely, a hard disk drive uses a mechanical
arm with a read/write head to move around and read
information from the right location on a storage platter. This
difference is makes SSD much faster than HDD. But they are
more expensive.

b)What happens to deleted data on a computer? Can it be retrieved?

(3 marks)

Data is not actually deleted from the drive. Only its reference is
removed. Now that sector is available for other data to be
written. However, unless other data overwrites the original
data it can be retrieved using special software meant for the
purpose. When sensitive data is to be deleted it must be done
using special software which removes data completely

c) What are tape drives? (2 marks)

Atape driveis adata storage devicethatreads and writes
data on a magnetic tape. Magnetic tape data storage is typically
used for offline, archival data storage. Tape media generally
has a favorable unit cost and a long archival stability.
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13 a)What is AADHAR card? Explain its importance and functioning.
aj/ (5 marks)

Aadhaar Card esstentially contains a 12-digit unique
identification number issued by the UIDAI to every individual
resident of country. This number is unique to an individual
because his/her bio-metrics are also linked to this number.

The Unique Identification Authority of India (UIDAI)is a
central government agency oflIndia implementing it. Its
objective is to collect the biometric and demographic data of
residents, store them in a centralised database, and issue a 12-
digit unique identity number called Aadhaar to each resident. It
is considered the world's largestnational identification
number project.

Aadhar number makes it easier to uniquely identify a citizen
and manage various government programs. A persons all bank
accounts,PAN card, LPG subscription etc can all be linked to a
single aadhar number.

b)What is SBI-CMP? What is it used for in the Defence Accounts
Department? (5 marks)

State bank of india Cash management program is a central
server from where payments from the defence accounts
department can be made to personal account as well as
company accounts. It can be done using internet and WAN. It
has made the payment and reconciliation function fastreliable
and easy. There is no need to issue cheques once details of the
payee are available. It has built in security and 2 step
authentication procedure to ensure the safety and security of
payments.
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14.  What do the terms NEFT and RTGS mean. Explain their functioning. How
do they benefit in government transactions. (10 marks)

RTGS stands for real time gross settlement, which means that it
enables money to move from one bank to another on a real
time and gross basis. Simply put, real time means the
beneficiary bank receives the instructions for fund transfer
immediately and gross means that it is not bunched with any
other transaction and settlements of funds transfer
instructions happen individually. Since the funds settlement
takes place in the books of the Reserve Bank of India (RBI), the
payments are final and irrevocable.

Neft stands for National Electronic Funds Transfer and is a
payment system which facilitates one-to-one funds transfer.
Like RTGS, Neft also transfers funds from one bank, but unlike
RTGS the settlement takes place in batches (that may include
transfers from various individuals) rather than individually.
The batches are settled in hourly time slots.

Government has been able to do away with cheque system and
started using online methods to to RTGS and NEFT resulting in
more customer satisfaction and reliability

Explain the concepts in brief. (Any 5) (2x5=10 Marks)

@ a) Tablet

A tablet computer, commonly shortened to tablet, is a thin,
flat mobile computer with atouchscreen display, which is
usually in color with a rechargeable battery in a single device

b) TouchScreen

A touchscreenis an input device. A user can give input or
control the information processing system through simple or
multi-touch gestures by touching the screen with a special
stylus and/or one or more fingers.

c) GPS

The Global Positioning System (GPS) provides geolocation and
time information to a GPS receiver in all weather conditions,
anywhere on or near the Earth where there is an unobstructed
line of sight to four or more GPS satellites

d) Algorithms

An algorithm is a procedure in a software program which has a
specific formula for solving a problem. It is able to produce a
desired output. Efficient algorithms make a program run faster.
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e) File & Directory

A computer file is a resource for storing information

A directory is a file system cataloging structure on a computer
disk which contains references to other computer files, and
possibly other directories.

f) LAN&WAN

Local Area Network and Wide area network

g) CD

Compact disk

h)Www

World wide Web

SAS Part-II Exam December 2016 13




