Office of the CGDA, West Block-V, R.K.Puram, New Delhi-66

Pr. IFA Wing
INSTRUCTION NO. 15™ OF 2007

No. PIFA/13381/Army Policy Dated: 18" Sept. 2007
To
All PCsDA/CsDA/IFAs
Subject: Change in structure in Central Sales Tax consequent to notification

dated 29.3.2007 effective from 1.4.2007.

A copy of Director General of Supplies & Disposals (P&C DTE-1)
No. P-10001/01/05/P&C-1 dated 28.6.2007 on the above subject alongwith the copies of
Govt. of India, Ministry of Finance, Department of Revenue, Central Board of Excise &
Customs DO No. 28/7/2007-ST dated 25.5.2007 and 21.6.2007 are enclosed herewith for

guidance of all.

2. The Govt. of India, vide their above notification have withdrawn the facility of
concessional CST against Form ‘D’ with effect from 1.4.2007. As such w.e.f. 1.4.2007,
the inter-state sale to Govt. Departments is taxable at the rate of sales tax/VAT on local

sale prevailing in the state of selling dealer.

Pr.JFA has seen.

[Encls:3]
sd/-
(Varghese Mathew)
Dy. IFA
Copy to:

(1) Jt. CGDA (AT-])
(i) Jt. CGDA (AT-II) For information with reference to above.
(iii)  Jt. CGDA (AT-II)

sd/-
(Varghese Mathew)
Dy. IFA



No. P-10001/01/05/P&C-l
DIRECTORATE GENERAL OF SUPPLIES & DISPOSALS
(P & C DTE.-)

Circular No.4 (Revised) 28th June, 2007

Subject: Change in structure in Central Sales Tax consequent
to the Notification dated 28.3.2007 effective from
1.4.2007

Reference:- Circular No. - 4 dated 04.06.2007

In supersession of aforesaid Circular dt. 4.6.07, the Change in
structure in Central Sales Tax consequent to the Notification dated 28.3.2007
effective from 1.4.07 shall be as under.

Provisions with regard to Sales Tax have been stipulated in Para-10 of the
D(S&D Manual. In accordance with Para-10.10.11 of the said Manual, all inter-state
sales to Govt. are liable to tax at a concessional rate against Form-D.

The Govt. of India vide their above Notification dt.28.3.07 have withdrawn the
facility of concessional CST against Form “D" with effect from 01.04.2007. As such
w.ef 1.4.2007, the inter-State sale to Govt. Departments is taxable at the rate of sale
tax VAT on local sale prevailing in the State of selling dealer.

As per para 13.14.2 (c Jof DGS&D Manual — (Price Evaluation of Tenders) - for
the purpose of conclusion of R/Cs, the purchase proposal is to be on the basis of all
inclusive prices i.e. basic price, duties, and taxes etc. As regards incidence of ST, the
element of CST is only to be considered and not State Sales Tax.

Now that with the issue of the above Notification, Form-D for concessional rate
ol tax to Govt. sales has been abolished w.e.f. 1.4.2007, inter-state sales to Gowt.
Department shall be at the rate of Sales Tax /VAT on local Sale prevailing in the
‘appropriate’ State (i.e. the State of selling Dealer).

Thus, the implication of the Notification is that the CST has been amended to
make it at par with applicable LST/VAT. Hence CST has to be necessarily taken into
consideration for evaluation/ranking.

The aforesaid change in the tax structure may be noted by all for evaluation of
tenders for the purpose of ranking and award of Rate Contracts.

Contd...pg.2/-



Clarifications were sought from Ministry of Finance with regard to the implication
due to withdrawal of Form 'D'. Copies of replies received from them vide D.O. letters
No. 28/7/2007-ST dt.25.5.2007 and 21.6.2007 are enclosed for guidance of all.

This issues with the approval of DG(S&D).

(P.S.Mehra)
Dy. Director (P&C)

Encl: as above.

All Dtes. of Purchase &Q.A Wing at Hg. &Regions.
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New e hi, 21% June, 2007
Te
Shrl A. K. Suxena,
Addizlonal Direclor Ueaeral (ADG),
Dirscturaze General of Susplies & isposals (DGS&D),
Ministry of Commerce & Industry, Department of Supply,
JEEVANTARA, 5-Sansuc Mary,
New Delhi-110001.
Subjuet: Disgyssions helc op 30,052007 regarding jmpications »f regent
. amendments to flie CST Act, 1956.
Sir, ;
this has reference w DC letter NE.10O0G1/01/05-P&C-), dated 01.06,2C07 of Shri
L 8. Gerg, enclosing a copy of the Minutes of the Mecting thut 1oak place in myr office on
30.05,2007. It is stated in Paru- of.the Minutes that “Since Form-L: earlitr issped would
not be valid after 01.04.2007, such cases would have 10 be dealt with sccordingly ™ This
is not very clear to us.
2 In this connection, it ma: kindly be noted thiy carlier. the sirailar issue was ruised
i the DO letter duted 08.05.2007 of JS, Comunerce. as also in your loter dated
23.052007. The issuc raised w s “Siaws of Form-To already issued prio- to 111.04.2007
and the applicability of inler-Stae sales tex @2% uyainst Form-C in case of ol con'racts
issucd by DGS&D™. On this i:suc, our respunse in o letier dated 25.05 2007 was as
followe:
“The CST is levied on “inter-State sale’. The emcodments shal. apply t ths “inter-
State sale” taking place after 01.04.2007. [he questions likc what is intar-Suate
sale and when it is deencd 1o have wken place, is to be mepreted as per the
provisions of the CST Act, 1956 and the Rules made thercunde-”
3 ‘Thus, the valdity of Form-1) .ssued prior to 11.04.2007 u..uulﬂ d:pend or whether
ﬂu: nwer-State sale wok place prior 10 01 04.2007 or not 1§ the inter-State sal? has 1aken
nlace pricr to 01.04.2007, the veliditv of Form-D cannol se question2d. Hawever. if inter-
~ Stats salc hes taken place on or after C1.04.2007, Ferm-) shall not bz ~alic
t:_? 1. We hope thal this aspect is being inlerpreted r. thi: manner indicuted abirve.
{':’: Taanking you, :
(f‘ Yours fulthfully,
: . :
ji i a9
(’.. ﬂrl ) Ir
Joint Secretary (Stale Ta ut}
Tel: 011-2309 2262
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FAX ND. May. 29 2007 2S:eean :\
Kind Aln. S’hﬁ_ fr-K. Saxera - e ' \

R HEIFT |
umnrnrﬁntpihdli _
En ps
Ministry of FInence
TaE fRum
Dezariment of Hevenue
L. K. GUPTA Central Eoard of Exdiae & Customs
JOINT SECRETARY (ADMN)L T =N 2 oo
TELE : 23082:62 N.C.F.MNa.2§47/2007-ST
25" May, 2007

Dear 'Madam,

This has refercnce to your DO leite: No.12(1)/2007-P, dated 08.05.2007 regarJing
implication: of the recent amendments to the CST Acl, 1956, which came into foée on
01.04.2007, Tor your ready reference, the tax structure, hefore and ‘afie” these umnendmegats, is
summarised in the enclused Aanecu-e. The position in respeci of specilic points riznlicned in
your letter i3 as follows: .

D The CST is levied on ‘inter-State sale’. The amendments shall epply to the: “inter-Stat=
sale’ taking place aficr 01.04 2007 Tke questions like what is iner-5State sel= ond when
:r is dcemed 10 have taken place, is t¢ be interpicted 28 per the provisicn: of the CST

Act, 1956 and the Rules made thereunder.

1) The concessional CST sate ol'3% (10 k¢ phased out in due mws:] iz only for inter-State
sale to Rﬁmmcdbuhs nhiubetmmnhmﬁmmuﬂYAﬂSﬂH Tax
shall get paid in the destination State when the purchasing registercd desler sclis the
goods or uses such goods for manufacuring taxuie guods. This does nci hppea wher
poods are sold to Final Consunaers (ircluding Government Depirtments. Henee, such
{inal corsumers should pay the noimal VAT/ Sales Tuonth.lm.*.t Stae sa =/ purchase.

iy  IerStats sale to Govemment Departments is 1>ahle at the rats of sales ax’ VAT on
laczl gale pravailing in the ipprnprh:: Sue’. Thus, if the rate is lower then 12.5%.
such lower rate will apply. -

\i'-"} The point is not very clear. CEHVAT is a C'enirlt Tax, whercas (.'51 is nssu,:lcd w the
Staes. So far, there has buer. no mechanism for piving credit for CENYAT against CST
end vize-versa. The amendments have not touched this aspect.

v} CS5T is collecled and appropristed b/ the Siatcs und is sdminisered by them 2+ per
provisions of their respective Suate Sales Tax/ VAT laws. States have 1he ligislative and
the administrative framework for checking fraudulent tax elaims.

vl)  Thisissus does not relaie 1o levy of CST.

p 1 hope: thess clarifications will be useful. I shall be glad 10 dl!'.ll.\! it furtrer with Shri
AX Sam:ru ADG (DGS&D), as suggested by you on 29.05 2007 or a later datz (1 wili be awny
on 2805207 for & meeiing).

With megerds,
Yours simaveely,

W) X &2 [
oy . (LK. L,up:;lf ”
1. Bhar:thi 5. Siliag,

Joim Secreiary, Dyparument of Commercs,

Udyog Bhuwen, -

NE'W DELIII-110001.

Room No. 155C, North Block, New Delhi. 110001
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